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ATIONALUNION 
ORTGAGE BONDS 


Your Property Is Protected 
—Why Not Your Money ? 


HE CREATION of an insured class on 

investments was one of the most important 
and constructive steps in the whole field of 
finance. 

Banks, Trust Estates, Insurance Companies, 
Associations and many other Financial Organiza- 
tions are investors in National Union Mortgage 
Bonds. Under the rigid inspection of the most 
critical finance committees they meet every es- 
sential requirement. 

National Union Mortgage Bonds will meet your 
requirements——whether the amount you have to 
invest is large or small— whether you are an ex- 
perienced or an inexperienced investor. 

The underlying mortgages are irrevocably 
guaranteed both as to principal and interest by 
one of the following Surety Companies: 


United States Fidelity & Guaranty Co., Baltimore 
Fidelity & Deposit Co., Baltimore 
Maryland Casualty Co., Baltimore 
National Surety Co., New York 


$500 and $1000 Coupon Bonds 


Write today for our descriptive booklet which 
tells why these securities are so desirable. It will 
be sent free upon request. 


NATIONAL UNION MortGAGE Co. 


BALTIMORE,:::--MARYLAND 


MACKUBIN. GOODRICH & Co. 


BALTIMORE, MARYLAND 
FISCAL AGENTS 
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WHAT “SUPER” POWER MEANS 
Standard Gas & Electric Co. System—an Outstanding Example 


6sQUPER” POWER is an expression 

that occurs frequently in present day 
discussions, yet few people seem to know 
just what the term means or realize to 
what extent it is exemplified in systems 
already in operation. 


“Super” power simply means the pooling of 
power resources to provide for the most 
efficient use both of power generated and 
of the invested capital represented in the 
physical properties involved. 


“Super” power achieves efficiency by mass- 
ing production in large plants; distributing 


energy over wide markets through inter- 
connected transmission systems; marshal- 
ing engineering ability, operating exper- 
ience, purchasing power, credit and finan- 
cial strength—all for the benefit of each 
operated company, the general public, and 
the investor. 


Operated utility systems of Standard Gas 
and Electric Company, with 144 power 
plants and over 35,600 miles of transmis- 
sion and distributing lines, serving a popu- 
lation of 5,500,000 in nineteen states, is an 
outstanding example of the practical opera- 
tion of so-called “super” power. 


Our new 4-color map of the United States and illustrated booklet, 
describing these properties in detail, sent on request for 3BR-368. 


H. M. Byllesby and Co 


INCORPORATE 


231 So. La Salle St., Chicago 
Boston Philadelphia ' Providence 


Investment Securities 
Detroit 


111 Broadway, New York 


Minneapolis St. Paul Kansas City 














Odd 


Lots 


for small or large investments 


Odd lots provide a means for the judicious diversification of investments, 


whether large or small. 


We maintain a special department for odd lot orders, which receive the 
same careful attention as those for larger lots..- 


Our full information service is also freely at your service for any investment 


data or advice. 


Booklet explaining Odd Lots on request 
Ask for MG. 


HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Phone Hanover 2500 
Philadelphia Office—Widener Bldg. 
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Seven Sound 
Utility Bonds 


Selling at a Discount 


We have prepared a 
list of seven sound 
Public Utility Bonds 
which can be pur- 
chased at a discount 
and which have been 
selected from the 
general list because 
of their attractive 
yields. 


Ask for List XM-3 


A. B. Leach & Co., Inc. 
57 William St., New York 
39 So. La Salle St., Chicago 
Boston Philadelphia Cleveland 














New Booklet 





CONTINENTAL 
OIL COMPANY 








A comprehensive re- 
port on the properties 
and operations of this 
Company, together 
with a map showing 
the scope of its activ- 
ities, is contained in 
our new  24-page 
Booklet. 


Copy upon request 


CARL H. PFORZHEIMER & CO. 


Specialists im Standard Oi] Securities 


25 Broad Street New York 
Phone: Hanover 5484 
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Values ( ie: yew All 


@| 1 is a fashion among Wall 
}} Street cynics to ascribe 
upward movements in 
stocks to manipulation. 
The suggestion, of course, 
} is that broad upward 
moves in stocks are engineered by 
insiders for the purpose of finally 
selling out at a profit to an un- 
wary public. There is something 
inthis but like a great many other 
statements about the various 
phases of Wall Street, it is, after 
all, only a half truth. Closer to 
realities is the fact that though 
stocks may be aided upward or 
downward, as the case may be, by 
professional tactics, they sell 
sooner or later on a basis ac- 
corded by their real values. The 
remarkable rise of General Mo- 
tors is acase in point. Last year, 
itsold at 60 and now is quoted, on 
4 basis of the old stock, around 
250. 

How did this stock get there? 
0f course, manipulation and the 
‘riding of a short interest” has 
played its important part but 





In the Next Issue 


even more vital was the fact that 
the public learned to appreciate 
the value of this issue. The suc- 
cessive statements issued by the 
company during the past two 
years have recorded persistent 
gains in earnings. It was inevit- 
able that this be reflected in the 
market price. As to whether the 
stock is now sufficiently high is 
another matter but the fact is 
that a great part of the upward 
movement was justified by the 
trend of earnings. 

The same situation prevails 
among the railroad securities. 
Union Pacific recently made a new 
high for fifteen years. To any- 
one familiar with the value of the 
property, it was amazing that the 
stock should have sold as low as 
it did. Once the public became 
confident of the outlook for the 
road and learned to appreciate the 
enormous increase in the value of 
Union’s security holdings, it was 
only a matter of time before the 
stock would move. 

On the contrary, the persistent 


-_—— 
in atid 





weakness of stocks such as Hud- 
son Motors, Foundation and oth- 
ers shows the inexorable working 
out of the market law that stocks 
cannot indefinitely stay up be- 
yond the level entitled by earn- 
ings and financial position of the 
companies they represent. 

The moral is plain: buy stocks 
of companies whose earnings 
show steady advances and whose 
financial position is sound. Do 
not buy stocks whose earnings 
outlook is poor. It is significant 
that in the market of the past few 
months those stocks which con- 
tinued to advance were showing 
steady increases in earnings; 
those which lost ground in the 
market were those of companies 
whose status had changed from 
good to poor. Hence, before buy- 
ing any stock be sure and ask 
whether the company is likely to 
maintain high earnings or not. 
The answer will almost always 
give a good clue as to future mar- 
ket value. In the long run, in- 
trinsic values tell. 


15 Companies Which Have Greatly Increased Their Earnings 


These companies have been selected as having made the greatest progress during the past year as to earnings. In 


some cases, the increase has been sensational. 


mended as an excellent opportunity for income and enhancement possibilities. 





We have thoroughly analyzed these issues, some of which are recom- 


How One Investor Made Large Profits in One-Share Lots 


This unusual method was employed to great success by an important investor. 


How he reaped large profits and 


the methods he used are clearly described for the benefit of our subscribers and readers. 





Are the Coal Unions Losing Their Grip? 


Tens of thousands of men and women are holders of coal securities. 
have been affected by the incessant warfare between the miners and the operators. 
ing which cast a totally different aspect on the relations between these two opposing forces. 


Better than most, they know how their securities 


Important changes are now pend- 
We believe this exclusive 


article, based on an entirely independent investigation into the situation, will prove of great importance. 





A New Series of Valuable Articles for Investors 


i 


How to Value a Public Utility Stock. 


2. How to Value a Railroad Stock. 
8. How to Value a Mining Stock. 


4. 


The first appears in the next issue. 


How to Value an Oil Stock. 
This feature in dollars and cents will prove of great value to you. 


article has been prepared by an expert in each of the four respective fields. 





Each 


For Great Practical Value and Information Secure a Copy of the November 6 Issue 
XTOBER 28, 1926 
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The 
“FRENCH” 
Phone 























Those who take pride in the appearance of their 
home or office, shun to every degree possible, the 
too evident present day influence of standardization. 


They carry out their ideas even to the tele- 
phone and use this beautiful equipment. 


It is easily installed in either your office or 
residence. 
Finished in 
Nickel—Bronze—Gold Plate. 
With or without the Dial. 


THE MOR-TEL CORPORATION 
Postal Telegraph Bldg., Suite 318-323 
253 Broadway, New York ~ 


Phone: Barclay 6825-6 
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INVESTMENT & BUSINESS TREND 


The Labor Situation—Practical Aspects of Commodity 
Price Changes—Bond Yields—Diversifying Investment 
Holdings — Cotton’s Slump — The Market Prospect 





— 
ae 


EET 





HE American Federation of Labor’s 
decision to attempt the unionization 
of the automobile industry promises 
some epoch-making developments. 
The automobile industry is the third 
largest in the country and employs 

probably one million unorganized workers. 
This is the only important industry which 
has been immune from union influences. 
Even the steel workers were at one time 
fairly well organized and there still exists a 
framework on which unionization could 
spread rapidly if the present skill of the own- 
ers in thwarting such efforts fails. 

Successful or even partially successful 
unionization of the automobile workers 
would exert a profound effect on the destinies 
of this great industry. The desire to union- 
ize is not based necessarily on the wage ques- 
tion since workers in this field are among the 
most highly paid in America but is prompted 
by a feeling among the Federation chiefs that 
the open shop interests will in the not distant 
future attempt to level an attack against the 
union idea. Hence, the Federation’s strategy 
is both defensive and offensive. It is sig- 
nificant that the Federation will also attempt 
to unionize the Southern textile field. 

Relations between capital and labor in this 
country have been singularly free, speaking 
generally, of hostility in the past two or 
three years. Much progress has been made 
along lines of mutual regard. It would be 
most unfortunate if this happy condition 
were affected. At present the cloud on the 
horizon is no bigger than a man’s hand but it 
may grow. In any case, further develop- 
ments in the automobile industry will be 
watched closely, not only for their bearing 
I 
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on their particular industry but for their re- 
lation to the future of the capital-labor prob- 
lem in this country. 


Boss 


HE decline in com- 
modity prices has 
now reached a point 

where the results are likely to be shown in 

earnings statements for the balance of the 
year. The situation is particularly vital as 
affecting the value of inventories. Among 
the principal commodities whose value has 
been seriously depreciated this year are: rub- 
ber, pig iron, cotton, silk, rayon, coffee, live- 
stock, hides, some types of lumber, cotton 
yarn, wool, coal and certain kinds of paper. 

The few instances of a rise in prices are con- 

fined to tin, coke, crude oil, gasolene, struc- 

tural steel and tinplate. The declines far 
outnumber the advances. The inquisitive 
investor might check up on these price 
changes and see which companies they would 
affect. Generally speaking, a decline in price 
would mean a downward adjustment in the 
inventory values and, hence, lessened earn- 
ings; an advance, of course would indicate 
the opposite result. 

WE 


HE average of bond 
yields for high grade 
issues has barely been 
affected by the advance in money rates, in- 

dicating that large holders, calculating on 

long term yields, are satisfied that they have 
not much to gain by selling now and repur- 
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CHANGES 


BOND 
YIELDS 

















cece 














OCTOBER 28, 1926 





1227 











The MAGAZINE of WALL STREET 








chasing later. “ In other words, they are 
counting on a retreat in money rates within 
a few months, though for the time being 
there may be some small advances. The 
more speculative type of bonds have acted 
differently since they are more susceptible to 
stock market conditions and the recent 
decline in stocks has been met with a sympa- 
thetic reaction in this part of the bond mar- 
ket. Less secure preferred stocks have also 
sold off slightly. Among the sound but not 
high-grade issues, will now be found an in- 
creased number of attractive yields worthy 
of investors’ attention. They represent a 
safer type of issue at this time than the aver- 
age industrial stock and are not without 
eventual prospects for appreciation. 


ER 


DIVERSIFIED IVERSIFI- 
CATION in se- 


HOLDINGS 
curities is an art 


understood only by a few but remains a 
prime necessity if the investor is to gain 
the greatest degree of safety without sacri- 
ficing the possibility of profit. To spread 
one’s cash among a number of different issues 
is not necessarily diversification. If, for ex- 
ample, the investor purchases in equal 
amounts a half dozen issues of which, say, 
three are highly speculative, one a high grade 
issue and two medium grade, he may have 
increased his risk without obtaining suf- 
ficient safety. Carrying the illustration fur- 
ther along, assume that this investor has pur- 
chased one high-grade bond, two medium 
grade preferred stocks and three speculative 
common stocks, of which two pay no divi- 
dends. In this case, he has virtually in- 
creased his risk without obtaining even an 
adequate income to compensate, since two of 
the issues purchased yield no income at all. 
It would have been better to have invested 
all his funds in one sound bond; at least, in 
this case he would have secured comparative 
safety and probably a sufficiently satisfac- 
tory return on his invested capital. 

To diversify properly, it is necessary that 
a certain portion be allotted for safe-keeping 
and another portion for income and profit 
producing. This simplifies the problem of 
diversification to the extent that the investor 
actually has a definite plan. He may now 
build around this plan. If he is of average 
type he will take half his funds and diversify 
them among sound bonds and preferred 
stocks and the balance he will devote to in- 
vestment in sound common stocks. He will 
then carry a certain number of desirable 
issues both in the safety class and in the 
profit class. His risk will have been ma- 
terially diminished and he will have placed 


himself in receipt of a good income with the 
possibility of increasing the value of his capi- 
tal. Diversification does not mean spreading 
capital around in merely a number of dif- 
ferent issues; it means careful planning and 
distribution in selected issues for a definite 
purpose and with each issue performing a 
definite function in the scheme. 


THE SLUMP HE break in cotton 
prices has_ upset 


IN COTTON 
the economic equi- 


librium of the South. Cotton of course is the 
prime Southern commodity and that section 
of the country is generally prosperous or not 
in accordance with the value of the crop. 
Cotton today is selling at prices below the 
cost of production for the average planter. 
Of course, he will have a larger crop to sell 
so that theoretically the cash value of his 
crop should not be greatly changed but we 
know from experience that he will not be 
able to dispose of a part of the crop since 
there is patently such an oversupply. Prac- 
tically then, the cash return from cotton is 
likely to be considerably reduced from last 
year. This will affect Southern business con- 
ditions. The South, however, in recent years 
has managed to make some progress in 
diversifying its activities. Its industrial out- 
put has grown and it has even managed to 
diversify to a small extent in regard to its 
agricultural production. Hence, the present 
decline in cotton is not likely to have as dras- 
tic effect as it would have had in former 
years. Still, it is a factor of considerable im- 
portance and may well have an effect on gen- 
eral business conditions. 


Bos 


ARNINGS of the 
important railroad 
systems for the 

first eight months showed clearly their capac- 

ity to earn extraordinarily large amounts. 

There is little reason to doubt that for the 

full year their showing will be the best in 

many years, with a large number of individ- 
ual roads breaking all records. Roads are 
now in a position to consider raising their 
dividend rates and the recent action of the 

— & Ohio strengthens this expecta- 

ion. 


RAILROAD 
CONDITIONS 


Rss 


MARKET HE “Outlook for the 
PROSPECT Security Markets” will 
be found on page 1233. 
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What Policy Should Investors 
and Business Men 


Follow Now? 


NEVER has it been more important for investors and busi- 

ness men to obtain a clear idea as to future possibilities. In 
order to assist them in formulating their policies we have devoted 
the next eight pages to a concentrated review of:— 


1) The Political Situation and Outlook. 
2) Business Conditions and Their Future. 
3) Money Rates and Their Trend 


4) Securities: Speculative and Investment. 
















(UR purpose is to give simultaneously a comprehensive 
review of the factors which will affect business and securi- 
ties. In this feature will be found suggestions on:— 


1) The Policy That Investors Should Follow Now. 
2) The Policy That Business Men Should Follow Now. 


[N these pages will be found answers to such questions as 
these which are bothering investors: — 


1) Should I Add to My Stockholdings or Should I Start 
Disposing of Them? 

2) Is This the Right Time to Buy Bonds? 

3) What About Preferred Stocks at This Time? 


Also for business men, answers will be found to such 
i questions as:— 


1) Should I Now Add to My Inventories? 

2) Is This a Good Time to Expand My Business? 

3) Should I Add to My Bank Loans? 

4) Is This the Right Time to Extend More Credit to My 


Customers? 


Close Reading of the Next Eight Pages Will Repay You Many Times Over. It 
Should Tell You All You Need to Know About the Practical Side of the Future for 
the Securities Markets and Business Conditions. 
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OR some inscrutable reason the “off year” grapple 
for control of Congress rarely partakes fully of 
the nature of a major political contest. Although 

it is a recurring fact in American political history that 
the loss by the party in control of the government of 
control of Congress tends to paralyze administration 
initiative and leaves the ship of state to drift while the 
crew and officers are at loggerheads there is never a 
complete off-year mobilization of strength by the party 
in office. The party out of power always makes a more 
strenuous effort to gain Congress than the party in 
power to hold it, but even so its efforts are feeble com- 
pared to those it puts forth in presidential years. 

The attitude of the rank and file of both parties seems 
to be that in the off years the principal parties in in- 
terest are the members of Congress themselves. So 
they ‘are left to fight their own battles for re-election, 
and to hold or gain control of Congress. The proof 
of this statement is to be found in the direction of off- 
year campaigns; they are not conducted by the national 
committees but are managed by party committees from 
each house of Congress. While there is more or less co- 
operation between committees of the same political 
faith, the campaigns for house and senate seats are 
independent efforts. 

Among the voters, party allegiance sits lightly in the 
off-years. They consider it a proper season to satisfy 
their persenal inclinations and grudges and salve their 
consciences for party servility in the presidential years. 
A spirit of unreasonable contrariety sweeps over states 
and regions, and sometimes the whole country. Just 


‘from caprice and a will to confound their leaders the 


voters overturn the best laid political plans and bring 
upon themselves a political status that they begin to 
regret when they scan the election returns, and find 
that instead of a mere overturn of a disliked congress- 
man in their particular district the same psychology 
has overthrown their party. 


Perhaps it is a profound appreciation of this mulish- . 


ness of the voter that leads the party in power, espe- 
cially when it is the Republican party, to come short 
of extending itself to keep control of Congress. It may 
be that the political sages intuitively feel that too much 











ed 





effort may result in more kicks from 
the voters than too little. Another 
factor in the policy is perhaps the 
reluctance of the occupant of the White House, 
who is always the real leader of the party, to 
take that active part in the fray, without which 
it cannot become a struggle of the first magni- 
tude. Neither he nor his lieutenants wish to create a 
situation that may be interpreted as a rebuff for the 
chief executive. They prefer always to be able to ex- 
plain with some plausibility the next day that the 
verdict of the ballots is one that does not pertain to 
the White House and affects only Congress. 

So it happens that though President Coolidge is prob- 
ably on the edge of two years of administrative futility 
no forlorn hope is rushed forward to turn the tide of 
battle. A steady rattle of rifle fire is kept up, but there 
are no desperate charges of the last reserves. And 
yet the stakes are worth the last ounce of strength and 
the last shot in the caisson. 

Democratic victory on November 2 to the extent of 
controlling both houses will provide that party with the 
strategic advantage for the presidential campaign of 
1928. It will make Democratic victory in 1928 a possi- 
bility to be reckoned with. If they win, the Democrats 
purpose to maneuver the President into the hole on 
the tariff issue, which they intend to make the major 
issue in 1928. A cunningly devised tariff revision meas- 
ure, decorated with all the trimmings of popularity, 
will be put up to him to veto, in the full belief that the 
veto will be the very best ammunition for the Demo- 
crats in the presidential year. The tragedy of the last 
two years of the Taft administration will, the Demo- 
crats hope, be re-enacted as a curtain raiser for some 
new Woodrow Wilson. Besides this major strategy 
there will be two years of provocative criticism of the 
President, including one long session of Congress in 
which mere verbal lashing will be accompanied by per- 
sistent blocking of every White House policy and legis- 
lative forwarding of many policies that are hateful to 
the President. 

The effect of sweeping Democratic victory in the fight 
for control of Congress will undoubtedly have a de- 
pressing and sobering effect on business. The Demo- 
cratic leaders concede that it will give the stock market 
a severe shock—and the admission causes them no grief 
—but they do not think that it will have any adverse 
effect on industrial activity except, perhaps, a brief 
period of sympathetic reaction. They argue that the 
business world is too Intelligent not to perceive that 
the time has come for lower tariffs in its own interests. 
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Moreover, they are eager to explain, tariff revision will 
be one of gentle and sympathetic plastic surgery rather 
than heroic knife work. However that may be, business 
men in every walk of life, outside the solid south, are 
overwhelmingly Republican, and they have no confi- 
dence in either the responsibility or the political capac- 
ity of the Democratic party. They feel sure that a 
Democratic Congress will breed a swarm of cranky and 
radical legislation which will keep the business life of 
the country in a state of apprehension and anxiety 
even though the presidential veto shall effectually dam 
the flood. And then there is the spectre, so disconcert- 
ing to conservative business men, with Republicanism 
born in their bones, of a complete radical regime, presi- 
dency and Congress, as likely to follow in 1928. 

Partial control of Congress by the Democrats does 
not alarm business very much. This partial control 
may come in either of two ways and probably will 
come. In the first place, the Democrats may get a 
clear majority in the Senate over both straight and 
near Republicans and independents; alternatively, they 
may gain enough seats to block all administration meas- 
ures, with the aid of the independent and insurgent 
members. With the House Republican and the White 
House likewise such a coalition can accomplish nothing 
affirmatively. It can block conservative, but it cannot 
enact radical, legislation. Such a chaotic condition is 
more than likely to strengthen the Republican party 
for the 1928 campaign. 

The reason for the probability that the Republicans 
will not have control of the Senate in the next Congress 
is based on plain arithmetic. There are thirty-three 
states in which senators are to be elected to succeed 
twenty-eight Republicans and seven Democrats. The 
Democratic vacancies are all in solid southern Democratic 
states, so the Democrats have no losses to worry about. 
Any change must better their side of the score, and it 
takes much prophetic courage to say that they will not 
win some of the twenty-eight senatorships in states 
that are doubtful or normally Republican. 

The chances favor the Democrats in Maryland, Ken- 
tucky and Oklahoma almost to a certainty. The three 
cornered fight in New York where Al Smith is likely 
to carry Wagner to greater than normal Democratic 


strength, with Cristman cutting into the Republican 
strength, makes Wadsworth’s re-election dubious. In 
Illinois there is such a mess in the Republican house- 
hold, arising from the “slush” of Frank G. Smith’s 
nomination (with a third candidate, a Republican high- 
brow independent in the field) that Brennan, the Demo- 
cratic nominee has a chance, somewhat bettered by his 
wetness. Another factional row dims the Republican 
prospects of victory in Oregon where Senator Stanfield, 
failing of renomination, has entered the lists as an 
independent candidate, thus giving Haney, the Demo- 
crat an intriguing prospect of victory. In Arizona the 
Democrats have an even break, and the same is true 
in Nevada. Indiana is a whirlpool of contending cur- 
rents, out of which one and even two Democratic sena- 
tors may issue. 

The writer cannot see any prospect of Democratic vic- 
tory in Massachusetts, Missouri or Iowa, despite plaus- 
ible theories of how they have a chance to win. In the 
other northern and western states where senators are 
to be elected—California, Colorado, Idaho, Kansas, New 
Hampshire, North Dakota, Ohio, Pennsylvania, South 
Dakota, Utah, Vermont, Washington, Wisconsin—the 
Republicans are due to win, barring a political hurri- 
cane, of which there are no signs. But the Republicans 
who will be returned from North and South Dakota 
and Wisconsin are not party assets, nor is Brookhart, 
of Iowa, all being of the insurgent type. Adding them 
to such held-over nominal Republicans as Borah, Nor- 
ris, LaFollette; and Shipstead, the Farmer-Labor 
senator from Minnesota; there are at least eight votes 
that cannot be counted upon to vote “regular.” Con- 
sequently, the Democrats need to win but one additional 
senatorship in the thirty-three states (35 seats) in- 
volved in senatorial contests to reduce Republican con- 
trol of the Senate to a mere shadow. They will win 
at least three, and probably not less than five. They 
may win nine or more. 

Count the Senate out as a Republican factor when 
the next Congress sits. 

The House is different. While there is virtual cer- 
tainty that the off-year rebellion against party ties, 
and innumerable local complications, will reduce the 

(Please turn to page 1301) 


The Other Side of the Case 


By Senator JOE T. ROBINSON, of Arkansas, 
Minority Leader in the U. S. Senate 


er of rigid economy and that the Republican administration has brought an era 


of great prosperity to the country do not comport with the facts. 


In every year since 


the beginning of the Harding-Coolidge administration, the ordinary expenses of the 
government have been increased. There is a degree of prosperity in the country, of course, 
but it is not general. It is enjoyed by certain special interests which have had special favors 


conferred upon them. 


Prosperity has certainly not been enjoyed by the farmers, who since 1920 have suffered 
an economic loss in the value of their farm lands and buildings and in the annual value of 


their crops totaling $30,000,000,000. 

As for the industrial workers, the most recent comparison by the Department of Labor 
shows that unemployment in 1926 is 20% greater than in 1920, and total pay-rolls 25% less than in that, the 
last year of Democratic administration. 

Deplorable increases in the number of bank and commercial failures, and in their liabilities, show, too, that 
conditions are constantly growing worse. They are in large part due to the serious plight of the farmer, whose 
average buying power is normally $6,000,000,000 and at present greatly under that figure, and whose inability 
| 
} 


to buy is always reflected in a slowing down of industry generally. Voters at the November election will bear 
these facts in mind when they come to cast their ballots. 
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Money Rates and Market Values 


An Analysis of the Outlook for Money, 


Business and the 


Pe MONEY 
By H. Parker Willis 


Securities Markets 


BUSINESS AND SECURITIES 
By E. D. King 





NCE again the stock market has reached a point 
at which it thinks best to stop and reckon rather 
carefully with the money and banking situation. 

The immediate cause for anxiety is found in the steady 
upward drive of brokers’ loans which has now brought 
the total of that item up to considerably over $2,813,- 
000,000, for the week ending September 29, an increase 
of $50,000,000 for the week; while at the present time 
it would seem likely that the total is $50,000,000 or 
more above that. This brings the aggregate to a figure 
not far below the level 


opinion that we have “let out” so much of the “credit 
rope,” that there is practically no “slack” left; the 
result being that, according to him, we could not now 
really afford to lose any gold by export without serious 
hazard to ourselves and our continued liquidity. 

In these circumstances it has naturally not been 
surprising that rates have tended to move upward. And 
yet their trend has not been so very pronounced. The 
accompanying diagram illustrates the general situation 
as to rates and indicates that changes have been thus 
far quite moderate. 
Nevertheless the change 





of last spring, just 
prior to the _ severe 


dentine in trend is evident and 
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The mere fact that a 


brokers’ loans have run 
up to a high figure 
might not be particu- 2- 








it has had a very pro- 
nounced influence. 
With call rates today 
) varying around 5% to 
6%, the charge is not 
greater than the mar- 
ket can well bear, and 
= if there were assur- 
vu ance that there would 
be plenty of funds at 
that level, perhaps there 
would be no reason for 
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of credit. From what 
has just been said it is 








pansion. At the most 
recent available date, 
the report of the Federal Reserve Board shows a grand 
aggregate of loans and discounts in 694 “reporting 
member banks” of about 14.4 billions and remembering 
that this is probably about 40% of the total for the 
country as a whole, we place the aggregate of loans and 
discounts for all banks at approximately two and a 
half times this figure or perhaps 35 billions. This 
undoubtedly is an increase over last year by fully 
$1,500,000,000. An enormous amount of “slack” has 
been taken up in our credit economy. In this connec- 
tion it is well worth while to note that a very elaborate 
computation has been made by the Federal Reserve 
Board and recently published in its monthly bulletin, 
with reference to the reserve position. The outcome 
is to show that an average reserve of not more than 
7.5% exists among member banks throughout the coun- 
try; and this figure probably compares with something 
like twice that amount during the pre-war period, say 
1912. It is quite true that, with our improved banking 
facilities we can get along with a very much less rela- 
tive reserve than we could fifteen years ago, and it is 
also true of course that we have vastly more gold than 
at that time. Nevertheless, the reduction in reserve 
protection has been a very great one, and there has 
been an unmistakable and hazardous expansion of loans 
in some parts of the country. One of the best known 
of local scientific bankers has recently expressed the 


apparent that there is 
no very large available surplus supply, so that it would 
be very easy to compel a decided raising of this existing 
rate level, should there be such changes in financial or 
business relationships as to cause a sharp and sudden 
pressure for more loans. This fact is perceived already 
by a good many banks which have been inclined to 
withdraw from the stock market and to unload their 
holdings of securities or open market paper, while the 
“going was good,” in order to make sure that they had 
what funds they needed for the support of their com- 
mercial customers without borrowing or rediscounting. 

Naturally all this makes the position of the Reserve 
System a very important matter and there has been, 
in consequence, far more effort than usual to probe 
into the probable intentions of the managers of the 
System. Yet there is nothing very obscure in that field. 
There are as always two parties in the Reserve System 
One has been urging for a long time the grave character 
of the dangers to be apprehended from the further in- 
filtration of reserve credit into the commercial and 
financial fields and the desirability of checking the out- 
flow of it. This group of course wants to see a steady 
rate-raising policy pursued. 

The other and opposing group is in favor of more 
lax management of the rate situation and is antag- 
onistic to any increases at this time, or at least to any 
increases that are more than what is called “caution- 
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ary.” It has been noted within the past two or three 
years that the low-rate party in the System has usually 
adopted the plan of raising rates first at one bank and 
then only very slowly at thers,—the purpose un- 


doubtedly being to permit large borrowers to transfer . 


from one reserve bank in the System to another with- 
out finding themselves actually put to any serious in- 
convenience. For instance, an advance of % of 1% 
in Boston which was not adopted at the time at New 
York, allows brokerage interests which are getting their 
funds (by rediscounting through their banks or in the 
open market) indirectly from Boston, to shift over to 
the New York Reserve Bank;—or vice versa. So an 
increase in rates at one or two reserve banks, if made, 
is not likely to be very influential; and in times past 
has been little more than a caution to speculators that 
they were going a little too far. This kind of rate 
raising is now apparently what is in prospect, and 
may reasonably be expected in the near future. It is a 
very different thing from a general advance in rates 
which takes place simultaneously, or practically simul- 
taneously, at all Reserve Banks. In the latter case the 
transference of loans is not possible in such a way as 
to make any saving and the market has tc put up with 
whatever check may be administered to it as a result 
of the establishment of a higher level of charge all 
around. This kind of action, if taken, would have 
some influence on present conditions and would prob- 
ably give a sharp and severe blow to the stock market 
price structure. There is, however, no present indi- 


HE nearby prospect for business continues satis- 
factory. Seasonal conditions have imparted more 
vitality to wholesale and retail trade and the 
heavy manufacturing industries are still active. Em- 
ployment remains high. The momentum of active busi- 
ness conditions is such as to provide the basis for con- 
tinued good earnings in many directions. 
Viewing the situation in its broadest aspects, how- 
ever, we find that current prosperity is not well dis- 


tributed. The condition of agriculture is not nearly 
so favorably 
situated as _ ici 
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cation of importance that it will be resorted to. 

But the general outlook, all the same, is one which 
from the standpoint of loans and interest ought to be 
very carefully studied by the speculatively inclined as 


well as by the long term investor. The present indica- 
tions are quite distinctly on the side of lower prices 
for stocks ;—following along the lines of the lower com- 
modity price trend which has been moderate and per- 
sistent although not very broad in its scope during the 
past twelve months. We may also anticipate a decided 
increase in the cost of investment and speculative 
money due to the fact that business is now on so high 
a level as to require constant and increasing support 
from the banks, while on the other hand it is in some 
quarters feeling the necessity of getting banking aid 
in carrying stocks of commodities that have been 
slightly overproduced. 

For all these reasons, therefore, higher interest with 
lower securities values resulting therefrom, is the 
present outlook. Such a conclusion is confirmed by 
the fact that, even though more active business 
might at some times offset such tendencies, busi- 
ness being now at what seems to be a peak: level can- 
not be relied upon to furnish an offsetting factor of 
that kind through further increase. Finally the adop- 
tion of a higher rate policy by the Reserve System, 
which is reasonably to be expected, in at least a piece- 
meal way, would almost certainly give the signal for 
a downward revision of values extending even further 
than would otherwise be likely. 


tent either with a nominal showing or are actually show- 
ing a loss. Competition, of course, is acute indicating 
a certain narrowness of margin between demand and 
supply. 

Now that cotton has been severely reduced in price, 
another large area has been added to those in which 
unsatisfactory agricultural conditions have been pre- 
vailing. The break in cotton is perhaps even of greater 
significance at the present than the comparatively low 
price of wheat since the South, which depends so 

. largely on good 
cotton prices 
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ditions will be adversely affected, and hence, the coun- 
try at large will be affected to the same extent. 

To this unfavorable situation must be added the 
effects of the present decline in building whose former 
great activity undoubtedly contributed to the prosperity 
of the the past few years. Building is an industry 
which vitally affects practically all other industries. As 
an illustration of how closely identified this industry 
is with the condition of others may be cited the fact 
that demand from builders for heavy duty trucks used 
in transporting building materials is falling. As this 
source of demand is important to manufacturers of 
heavy trucks, their earnings are likely to show a drop. 

Foreign competition is playing a larger part, but as 
yet is not a prime factor in the situation. Neverthe- 
less, such developments as the creation of the European 
steel combine must necessarily sooner or later affect 
American production. 

The capital resources of the country, of course, re- 
main exceptionally large and can amply tide through 
a period of less 
prosperity. Though 
the longer range 
outlook seems dubi- 
ous at this time for 
business, there is 


still no warrant for 1. Dispose of speculative stocks representing com- 
panies whose earnings may be affected by a decline in 
business, particularly new promotions or unseasoned 


anticipating a de- 
pression. At the 
same time, it is 
worth noting the 
factors which will 
probably affect the 
course of business 
over the next half 
year or so. 


stocks recently listed. 


Market Position 7 , I 

highly speculative issues. 

Turning now to 
the position of the 
stock market it 
seems an inescapable 
conclusion that if 
the course of busi- 
ness is to turn down- 
ward, this will be 
reflected in a lower 
price for common 
stocks. Even if business showed only a small shrinkage, 
the effect on stocks would be none the less real. It must 
be remembered not only that the average price of 
stocks is still near the highest point in history, despite 
the recent break in stocks, but that there are literally 
hundreds of separate issues which are still selling en- 
tirely too high in relation to their earnings. In other 
words, excluding entirely the possibility of a decline in 
business, the market as a whole has sufficiently dis- 
counted prosperity. 

Of course, it must be considered that the market no 
longer moves uniformly except in limited periods and 
that the forecasting of lower stock prices over a broad 
period does not signify that individual issues will not 
advance in the meantime due to conditions peculiar to 
themselves. For example, the sugar securities seem at 
the start of a rising cycle, not likely to be interrupted 
by any conceivable conditions in general business but 
subject only to the sugar outlook itself. Coal securi- 
ties seem in a scmewhat similar position. Furthermore, 
market recognition will have to be given to quite a long 
list of railroad and public utility stocks which are still 
undervalued. (It will be the function of this publica- 
tion to point out these opportunities as they come 


investment. 


along at various stages in the general market. 
What is meant is that the average price of common 

stocks is likely to descend but full allowance must be 

accorded the possibilities in individual securities. 


A New Standard of Stock Values 


A factor not generally appreciated is that the public 
has become accustomed in the past few years to stocks 
selling from fifteen to twenty times their annual earn- 
ings and yielding as little as 3 and 4%. In a period 
of rising corporation profits when unusually large divi- 
dend distributions may reasonably be expected from 
prosperous concerns, the question of current income 
plays a smaller part than the prospect for a ma- 
terially higher rate. Thus, in a period such as 
described, the investor may reasonably hold a stock 
yielding only 4% when earnings are such as to make 
it almost certain that the dividend will be raised, which 
in turn would increase his rate of return. 

When conditions 
are reversed, the in- 








2. Retain seasoned, dividend-paying stocks with a 
good yield representing companies with demonstrated 
earning power over a period of years and whose finan- 
cial position is genuinely sound. 

3. Retain and purchase sound bonds but avoid 


4, Retain and purchase seasoned preferred stocks, 
except those yielding less than similar grade bonds. 
Avoid highly speculative preferred stocks. 

5. Retain an adequate amount in cash for future 


vestor seeks as high 
an income return as 


Policy for Investors to Follow Now possible. With less 


assurance of large 
earnings and large 
distributions in divi- 
dends, he is likely to 
demand that his cur- 
rent return be high. 
In other words, un- 
der these conditions 
he is not likely to 
buy common stocks 
yielding merely 4% 
when he can secure 
a better yield in 
bonds or preferred 
stocks. He is in fact 
more likely to hold 
off from buying 
stocks until the rate 
of return on such is- 
sues rises to 6, 7 and 
8%. In other words, 
he is less likely to 
buy at high prices 
and will probably 
not enter the market on a broad scale except until 
prices decline to a point which will give him the 
materially higher yield. 








Current Conditions 


The present market indicates the workings of this 
situation. Despite the extensive advances scored in a 
small group of issues, the general market for the past 
two months has been unable to follow. In fact, as 
shown by analysis of individual groups and stocks, the 
decline, while up to recently unobtrusive, has been 
rather definite. What we have then is a period of 
distribution in stocks, though this development is by 
no means uniform. 

The intangibles in the situation are worth analysis. 
Perhaps the forthcoming election is the most important 
of these. As shown in the preceding pages, it is-not 
likely that the administration, which is favorable to 
big business, will score a victory. On the contrary, it 
is likely that during the next two years a stalemate 
may prevail between the President and a recalcitrant 
Congress. This might preclude the possibility of con- 
structive legislation from a business viewpoint. 
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The more cautious attitude of the 
public is another factor in the situa- 
tion. The public has learned that 
discrimination in buying stocks is 
vital. It is remarkable how faith- 
fully they showed the value of past 
lessons in the rising market last sum- 
mer, when only the soundest issues 
advanced, while those with dubious 
prospects failed to participate. This 
attitude reveals the reason for the 
successive failures of pools inter- 
ested in highly speculative secur- 
ities to advance their pets, since the 
public’s complete attention was de- 
voted to the sounder types of issue. 

It is worth noting, however, that 
the recent drastic decline affected 
the sounder issues much more than 
those of less intrinsic value. The 
reason is that during the summer 
advance, only the sound stocks moved 
forward appreciably. Since this was 
the only type of issue to attract a 
public following, the decline natu- 
rally brought about heavy selling. 
The investor should carefully ex- 
amine his holdings and cast out 
those stocks which represent newer 
promotions and listings of compara- 
tively young companies. In many 
cases, issues of this type were floated 
at inflated figures and while some 
may appear low in comparison with 
recent high prices, they are still too 
dear in comparison with actual 
value. Recent action of the market 
indicates these issues to be in the 
most vulnerable position of all. 

The market is now going through 
a new appraising process in which 
values are being carefully scrutin- 
ized. Many stocks are selling on 
their reputations and will undoubt- 
edly find a level lower than the pres- 
ent. When all is said and done, 
there is a limit to what the public 
can be induced to pay for stocks and, 
in the final analysis, real and not 
imaginary value will be reflected re- 
morsely in the paring down process. 

In all, the outlook for stocks is less 
assuring than at the beginning of 
summer.- The business prospect is 
somewhat less favorable for the 
longer range and the public’s un- 
willingness to enter commitments ex- 
cept where genuine value is received 
would not indicate a good basis for a 
real advance. As stated, individual 
stocks will do well, according to 
their intrinsic situation and there is 
little reason to dispose of truly 
sound stocks with an adequate yield. 
The investor, however, should dispose 
of any of his stocks, which are likely 
to show smaller earnings and whose 
financial position may become af- 
fected as a result of this change in 
earnings. 

It is logical to expect that there 
will be switching of stocks into 
bonds and the better grade of pre- 
ferred stocks. Many good oppor- 
tunities for both income and profit 
will be found in these two great 
groups of securities. 
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~ What Policy Should Business 
Men Follow Now? 


The Magazine of Wall Street’s Investigation Indi- 
cates a Growing Need for Business Conservatism 


By GEORGE B. COLLINGWOOD 


FTER several years of constant and accelerating 
A prosperity, American manufacturers and mer- 

chants are confronted by the problems that arise 
inevitably out of such prolonged well-being. With 
business increasing, the temptation to take the fullest 
advantage and expand is difficult to resist. Unfor- 
tunately, the only objection commonly cited against 
such expansion is based on the need for caution due to 
the perennial possibility of a reaction. 

The merchant smiles at this as he remembers how 
often the prophets of the “inevitable reaction” have 
been proven wrong in the last few years. He is now 
pretty thoroughly convinced that our present era of 
prosperity is here to stay, and that panics or major 
recessions in business belong more to history than to 
the future. What he is not acutely aware of, unfor- 
tunately, is that this belief always arises in the last 
phase of a long period of prosperity. It is simple 
enough to see why. When a period of prosperity gains 
great momentum, inevitable strains occur in the credit 
mechanism and in the dislocation of values generally. 
These weaknesses are seen by keen observers. On this 
basis they are led to predict a reaction. The reaction 
may be delayed not once but many times. The business 
man argues that these prophets have been in error as 
to the time of the reaction and therefore assumes that 
they are in error as to their analysis also. The longer 
prosperity continues the surer he becomes that they 
are wrong. When the day of reckoning comes, the 
delays have made matters all the worse. We are no- 
wheres near that stage yet, but we are bound to get 
there in the not distant future unless we turn con- 
servative in our business methods. 

As yet there has been little wild business speculation 
and no hectic gains in 
prices generally. Rather 
the reverse has been the 
case. The sane and slow 
progress of business 
hitherto has largely been 
due to the bitter lessons 
learned in 1920-1. But 
there are many signs 
multiplying that cus- 
tomary caution is being 
thrown to the winds and 
a period of typical infla- 
tion impending. 

To get at the present 
feeling among business 
leaders, THE MAGAZINE 
OF WALL STREET ques- 
tioned a score of leading 
bankers, merchants and 
industrialists for inten- 
sive analyses of the pres- 
ent business situation, 
centering their treatment 
about four great ques- 
tions. The first con- 
cerned the wisdom of in- 


conditions: 
No—95.% 


No—100% 


Yes—85.70% 


Yes—28.70% 


How industrial, mercantile and banking 
leaders answer four vital questions (see text) 
on important aspects of present-day business 


1.—Are inventory increases wise at this time? 


Yes—(conditionally) 5% 


2.—Is plant or equipment expansion justified? 


3.—Should borrowing from the banks be re- 
duced at this time? 


4.—Should credit to customers be reduced? 


creasing inventories at this moment. Declining com- 
modity prices made speculation in merchandise possible, 
and put this question in the forefront. The second, and 
in the long run more important question, concerned the 
wisdom of adding to plant or equipment or other long- 
term production or sales investment. The third and 
fourth questions turned about credit. Bank credit has 
been large and increasing and it was necessary to know 
whether the banks contemplated tightening the reins, or, 
whether the merchant ought to borrow less, voluntarily. 
The other side of the story concerned itself with*the 
wisdom of extending more credit either to business cus- 
tomers or retail customers. The replies from the highest 
sources were detailed and confidential. Naturally, the 
import of the answers and the basis therefor were too 
intimate to permit the identity of those interviewed 
to be revealed. 
The questions were substantially as follows: 


1 Is this the right time to add to inventories? 

2 Should existing physical facilities be increased 
now? 

38 Should credits at banks be increased? 

4 Is this the right time to advance more loans to 
customers? 


Every one interviewed was emphatic in condemning 


inventory increases with one possible exception of the. 


greatest importance. A partner in a private banking 
concern interested in mercantile financing held that for 
the present there were no increases in inventories, not 
because merchants were cautious, but because of un- 
exampled railroad efficiency and of local delivery serv- 
ices. But whenever car loadings would become con- 
gested, and merchandise 
difficult to obtain, prices 
would go up sharply, and 
the old policy af stocking 
up resorted to again in 
the old feverish manner. 
This contingency, he 
held, would probably en- 
sue in 1927. In view of 
the possible increase in 
prices, and hence tempo- 
rary profits, he felt it 
possible that a moderate 
increase in inventories 
now, would be well 
rewarded later. But 
since this car shortage 
may be deferred, and 
since we may not there- 
fore so soon see a sellers’ 
market again he coun- 
selled caution. 

On the other hand, the 
head of a department 
store chain held that 
price was no longer a 
principal consideration. 


No—14.30% 


No—71.30% 


THE MAGAZINE OF WALL STREET 





i. tiie ck: ed de i cl en 





+ ©. 89 of 8 4 ht hm eR elm lk 














for OC 





























in merchandise was rising rapidly, irrespective of 
price. These swift changes in taste made it in- 
advisable for merchants to stock or manufacture 
too much of any one line of goods. In general, the 
feeling was that as yet deliveries were easy, hand-to- 
mouth purchasing wise, and until the turn came, in 
which deliveries would be more difficult, inventory in- 
creases should be avoided. Certainly there is no rise 
in prices at all forecast for the next six months, except 
in certain lines such as sugar. Barring these all specu- 
lation in commodities was condemned. The absence of 
these inventory increases was generally held to be the 
key to our present prosperity. 

Thus all interviewed, whether private bankers, de- 
posit bankers, department store heads, textile whole- 
salers, groceries distributors, chemical producers, ma- 
chinery manufacturers, and a host of others in all the 
great subdivisions of finance and business were em- 
phatically opposed to increases in inventory at this 
time, with no real dissent anywhere. This is some- 
thing 'which all business men should remember at this 
time. 

With reference to greater investments in plants or 
stores, there was complete accord, and no one dissented 
from the cautious opinion on this subject. All were 
agreed that the one great weakness in the present 
structure of business was the excessive production 
capacity evidenced in every line. A banker stated 
flatly that in all of the enterprises coming to him for 
promotion he had yet to see one case in which their 
plant and equipment was not sufficient for their legiti- 
mate business needs. Another stated that the need for 
cash surpluses is only apparent in times of depression, 
and since such cash surplus could be built up only in 
times of continued prosperity, it was self-evident that 
any concern neglecting building up its cash surplus to- 
day was a bad banking risk and a poorer investment 
risk. 

The principal objection to increasing physical capac- 
ity was voiced by the head of a large cash store. He 
stated that the ideal time to add to plant and equipment 
was obviously at the outset of a period of prosperity. 
The plant not only paid for itself in times of prosperity 
but in later periods of prosperity it did not have to 
face the declining rate of increase in business. Having 
been paid for out of earlier profits it would be in a 
good position to take smaller profits later on without 
hurt. Several stated it as their own practice to build 
up cash surpluses not so much because they feared 
recession as that they believed that the volume of busi- 
ness would from now on show lesser gains, so that 
plant and equipment investment now would return less 
profit immediately than before. Most of these bankers 
and merchants felt that it would be best to build in 
times ‘of business recession when costs are advantage- 
ous, and when the nearing of prosperity makes the need 
for an abundant cash surplus _ less 
urgent. 

In the preceding article, Dr. H. P. 
Willis has revealed the gradual thin- 
ning of the credit organization, and 
the possibilities of a concealed 
credit inflation as imminent in 
the present situation. In a more 
direct business sense his an- 
alysis is widely confirmed by 





Political, Business, Money and Security Forecast 


In his opinion, the standard of quality demanded 


independent sources. The economist of one of the giant 
national banks stated categorically that the rush to 
borrow money from the banks was the greatest he had 


' witnessed in five years, and he added humorously “in 


spite of all the statistics.” He needed not have added 
that, as the figures clearly reveal that bank borrowing 
is at its height since the orgy of post-war borrowing in 
proportion to the physical volume of goods: being mar- 
keted on that credit basis. Private bankers stated ex- 
plicitly that there was almost a craze for borrowing. 
Hundreds of concerns are seeking either temporary or 
permanent financing, and nearly all desire this in order 
to expand operations. 

They feared that we are on the threshold of inflation, 
not so much of prices as of sheer production in propor- 
tion to live consumer demand. Much of the funds 
sought indicate that a selling pressure already exists. 
These funds are sought not so much for plant expan- 
sion, for bankers dislike this, as for organization of 
more intense selling and advertising organizations. 
Certainly when such financing is sought it is the very 
moment for bankers to draw in the credit lines. There 
are many dangers in open-handed bank credit. The 
most obvious of these is, of course, inflated inventories 
held on inflated price hopes. But even worse is the 
financing of enterprises because competition is more 
intense. Here a permanent obligation is being sad- 
dled on business admittedly to conserve a lower ratio 
of profits with which to pay for that financing. 

Investment bankers are beginning to fight shy of 
many of these propositions. Unfortunately, deposit 
bankers seem to feel that they are not in so strategic 
a position. ‘Money has been pretty abundant recently 
and a good line of credit easy to obtain. Deposit bank- 
ing is an intensely competitive business. It is becoming 
more and more the custom for less far-seeing business 
men to carry their balances speedily from bank to bank, 
shopping about for better credit accommodations. The 
friendship and conservative advice of an old banking 
connection is disdained and temporarily greater accom- 
modation sought at all costs. The prizes go to the 
less cautious banker—for the present. While deposit 
bankers have not as yet lost their heads, despite this 
competition for accounts, they are increasingly feeling 
the “sniping” competition of the plethora of new banks 
and even more of newer local credit institutions. One 
of the neglected signs of inflation, it was generally 
agreed, is that of the great number of what must be 
termed “quasi-banks.” These numerous credit organi- 
zations, often but disguised usurious institutions, be- 
guile the weaker business man into credit extensions. 
There can then be no doubt that we are in the begin- 
ning of a credit inflation period and that it is as yet 
within control. However, with a need for cash capital 
and liquid position, the diminution of any current lia- 
bilities is called for. Low interest rates should not 
tempt the merchant beyond his depth. 

Diversity of opinion seriously evi- 
denced itself only upon the question of 
customer accommodation extended by 
business itself. Apart from the ever- 
present differences concerning’ the 
merits of the installment plan, 
many bankers thought that ac- 
counts and notes receivable 
were not inordinate in 
(Please turn to page 1297) 
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VERY one of the hundreds, the 
thousands of securities traded 
in on the New York Stock Ex- 

change traces its family tree back 
to the. time when two or three, or 
perhaps a half dozen men gathered 
in the first of a series of conferences 
to discuss a project born in the mind 
of one of them—and likely enough 
based on an idea or discovery by an- 
other who may or may not have been 
“among those present.” If he were 
an inventor the chances are not more 
than fifty-fifty, as the saying is, that 
he participated in the practical work 
of getting a company together. 

But for every enterprise that 
fought its way or drifted on a happy 
tide to success there have been thou- 
sands that had never a chance; other 
thousands that should have succeeded 
but failed because of inept manage- 
ment, or because of crooked dealings 
within or from without, or because 
of—well, just because. The pathway 
of the years is strewn with these 
wrecked vehicles of hope. 

Yet besides these successes and 
these failures there are some which 
succeeded well along lines of which 
their projectors never dreamed, for 
which their original sponsors never 
would have risked a dollar. And there 
are others which repaid their first trust- 
ing investors many times over merely 
because Lady Luck happened on the 
scene, and transformed a group of un- 
wise speculators into the intelligent 
investors they were not. But Lady 
Luck has a wide variety of gifts, and 
some of them are frail and perishable 
while others endure and even multiply 
for those who know how to use them 
properly ‘and with skill. 

We look over the list of stocks today 
and we see a dozen or more issues which 
emphasize the uncertainties that sur- 
round the development and conduct of 
any business. Not all of them are in 
the group of successful companies. The 
list contains prosperous corporations, 
moderately successful ones, struggling 
concerns, and even failures despite the 
early run of luck. But who shall say 
that the day of these latter is done? 
One has, been in receivership since 
August last year, but its stock is still 
active and there is hardly a day that 
the mail does not bring an inquiry 
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from a stockholder who is loath to sell, 
or from a speculatively inclined busi- 
ness man who wants to take a chance. 

To find instances of corporations 
whose later activities differed radically 
from what originally had been planned 
for them, one does not have to go back to 
the time when Aaron Burr wrote a joker 
into the charter of a water company 
and metamorphosed it into the “Bank 
of” The Manhattan Company whose 
directors until very recent years gath- 
ered annually in solemn conclave around 
a table—so that story goes, at any rate 
—on which the place of honor was ac- 
corded to a large pitcher of potable 
water drawn from the company’s reser- 
voir tank housed in a brick building a 
block from New York’s City Hall. The 
Legislature had refused to grant any 
more bank charters for New York on 
the ground the city was overrun with 
banks, but a water company was some- 
thing different. Had our modern meth- 
ods of stock promotion been the vogue 
in those days every Tom, Dick and 
Harry and every widow and orphan in 
the metropolitan district (which ex- 
tended then from the Battery to Canal 
street) would have bought stock in the 
water company, but wouldn’t have put 


a 1794 cartwheel penny into a bank 
stock. 

Still and all, the incorporators of 
The Manhattan Company wanted to 
start a bank, not a water company. 
and the last hundred years or so 
have vindicated their judgment. 
Nevertheless, in their first few years 
the water consumers of Gotham un- 
doubtedly spent a great deal of their 
spare time cussing out their only 
public utility for neglecting the pub- 
lic in order to build up a side line 
that had no connection with its 
professed business. And one can 
picture the ire of some fussy share- 
holder at this diversion of the com- 
pany’s capital and energies. 

This sort of thing goes on right 
along and is a part of our ordinary 
business life. Savage Arms, a manu- 
facturer of implements of war and 
of sport, tires of doing business at a 
loss and pulls itself out of a hole 
and a stock quotation of less than 
$9 a share by going into the making 
of washing machines and electrical 
refrigerators. The Stewart-Warner 

Speedometer Corporation after making 
a name for itself but not much money 
as a maker of a device for recording 
automobile speeds up to around 100 
miles an hour turns its attention to 
radio receivers which will intercept 
waves moving at 186,000 miles a sec- 
ond. John Smith, who runs a grocery 
in a suburban community, puts in a 
small lines of needles and pins, thread, 
razor blades, ice cream, ,perfumery, 
stationery, fountain pens and so many 
other novelties that he only needs a 
telephone booth to make his place look 
like a drug store. 

We’re used to all this. Here is no 
intervention of Lady Luck, or of hap- 
penstance—merely an illustration of 
business acumen if the new ventures 
grow, or proof of congenital idiocy if 
they don’t. But these are the businesses 
which travel to. prosperity or the poor- 
house as a result of turning off from 
the route they had elected to travel 
when first they opened their stockhold- 
ing books to the public. 

For the interposition of luck, oF 
chance, or call it what you will, Iet us 
consider Middle States Oil, or Butte & 
Superior. Neither is in particularly 
good shape now, what with a receiver 


THE MAGAZINE OF WALL STREET 





tire! 
peri 


acc 
ex] 
abl 
dis 
dis 
bee 
Bui 
in 
tho 
teel 
yea 
rew 
stal 
191 
sinc 
a s 
afte 
C 
brin 
the 


wor 
but 
amo 
friet 
an a 
you 
pape 
with 
Butt 
and 
Capt 
neve 
his p 
impo 
to r 
had b 
awa} 
ands 
mine 
Sor 
on ri 
& Su 
on. 
and |} 
spare 
Luck 
capta 
senter 
the y 
self a 
next 
famil; 
and y 
est in 
coppe! 
makin 
deal 
dently 
been { 
chaleo 
this h 





for a 
gave ( 
nudge, 


, for OC 








i 


Ee. 


ank 


| of 
| to 
ny. 

$0 
ont. 
ars 
un- 
eir 
nly 
ub- 
‘ine 

its 


res 
if 
ses 
or- 
om 
vel 
d- 


us 
 & 
rly 


ET 











operating the oil company and the 
Butte & Superior Copper Company un- 
able to pay dividends or make any real 
money. Yet each has made money in the 
past, each has paid dividends, and has 
appeared for a while to be bound h— 
umph-bent for prosperity. They are 
but two random examples of course of 
a number of corporations which may be 
grouped loosely together. 

Twenty years ago Captain A. B. 
Wolvin brought out the Butte & Supe- 
rior Copper Company. He was a cop- 
per man of highest standing and had 
acquired what he and other mining 
experts considered the cream of prob- 
able copper properties in the Butte 
district and he knew the Butte 
district. Frew copper companies have 
been launched under better leadership. 
But you won’t find Butte & Superior 
in any list of copper companies, al- 
though it has been producing for fif- 
teen years or so, making money some 
years and showing a deficit in others, 
rewarding its stockholders with sub- 
stantial dividends ranging from $34 in 
1916 to 50 cents in 1928—and none 
since. The stock has sold from $105 
a share down to around $8 in the 
after-the-war slump. 

Captain Wolvin’s efforts to 
bring the Butte & Superior into 
the copper producing class were 
tireless. He “sold” Butte & Su- 
perior to the mining speculation 
world, not by wild statements 
but by hard personal work, 
among his friends, and their 


he who smiled. The rock which the 
miners had rejected was a zinc ore, and 
there’s still lots of it there although 
for thirteen years they have been haul- 
it out of the mine as fast as modern 
machinery can bring it. Up to 1916 
the name of the company remained a 
witness to the fact that while Captain 
Wolvin expected to find copper only 
his persistence and doggedness led to 
the zinc being disclosed. Then the word 
“Copper” was dropped from the name. 
By that time D. C. Jackling and the 
Hayden Stone interests had come into 
control, and Captain Wolvin retired 
from the field. 

Butte & Superior stock took a jump. 
It graduated to the New York Stock 
Exchange, and, as has already been 
told, sold up to $105 a share when the 
war sent the price of zinc sky-high. Cap- 
tain Wolvin of course wasn’t the first 
daddy who found he had selected the 
wrong kind of a name for his child. 

About ten years ago Curb brokers 
began to have queries about a Middle 
States Oil Company. There wasn’t any 
market for it and little could be learned 
except from the prospectus issued by 
the promoters who didn’t seem very 
anxious to broadcast information 


This Company Started with $30 Capital 
and Has Since Paid 34 Millions 


in Dividends 


Incorporation Papers of Gillette Safety Razor 


through brokerage circles. The stock 
had been sold by mail or hawked about 
by salesmen. Some had been “distrib- 
uted” through brokers, but it wasn’t 
listed anywhere. A little later a small 
market sprang up for it on the Curb, 
not enough, however, to attract the 
traders who made a living by buying 
and selling for their own account, scalp- 
ing a few cents here and a fraction or 
two there. The Governor of Oklahoma 
was reported in the company which 
generally was classed among the large 
number of hopeful but hopeless oil flo- 


tations then making their appearance. 


Middle States had no production of the 
sort that appealed to traders in oil 
stocks, and its prospects were vague. 
Oil was selling at high prices, crude 
supplies were low, and Burkburnett and 
North Central Texas had not come to 
the attention of the Curb. 

Then, too, Middle States was reported 
to be drilling rather furiously in some 
sort of race against time, or the sheriff, 
or something—the Curb was never very 
sure about the reason for the reported 
haste. So it just waggled its head and 
went about its daily business. The stock 
was “quoted” around a dollar and that 
was about all that could be said for it, for 
it had no official listing recogni- 
tion from the Curb organization. 

Suddenly Middle States struck 
oil, acquired other properties, 
bought in more wells. North 
Central Texas by this time 
had pushed itself across the 
continent and the financial dis- 





friends, wherever he could get 
an audience. From 1908 to 1911 
you couldn’t pick up a news- 
paper carrying mining news 
without reading something about 
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trict was all cluttered up with 
holders of options on property 
around Burkburnett, Ranger 
and Hogtown which afterward - 
changed its name to Desdemona. 


Butte & Superior’s development CORBET RBAEEST tess 2 demon Fh AN cherish OA Western oil stocks became all 
and prospects and progress. ee a te . isis te the rage, whether they were in 
Captain Wolvin’s integrity was ne dn0d . sais Texas, Oklahoma, Kansas or 
never questioned, his belief in ‘Faremeuntet preteens “< California. Middle States began 
his property was obvious. But the i to pay dividends, cash and stock, 
important copper ore veins failed i and because the Curb saw the 
to materialize, and those who ee stock going up it traded in it 
had bought the stock either put it | ‘emmasiepilandistets pitiny, *yty oltacs, even if it didn’t believe there 
away as a souvenir or sold it out ie ae ae oc was anything back of the move. 
and swore off on stocks in copper irae ecm: tp doiiere cach, The smart traders would take 
mines that were not producers. Salih Mle hk a a 50-cent profit and count them- 
Somehow Captain Wolvin kept |... SS abi selves lucky as well as wise. 
on raising funds for his Butte : —_ eet eee ee __ When the stock began to push 
& Superior and the work went : its way up into the 20’s and then 
on. Had he but known it he Jecod Heilborn, Brookline, "sv8. one into the 30’s it was realized that 
and his friends would have been Raward J, Stewart Brookline, “ace. one the traders had overlooked the 
spared manya sad hour,for Lady King ¢. Gillette Brocxline , “ass. one best money making opportunity 


Luck had smiled on the doughty 
captain even before he had pre- 
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since Isaac Rice’s Electric Boat 
soared from $6 to $580, turning 





a lot of small shopkeepers and 





sented his “copper” company to 
the world and announced him- 
self as the proud parent of the 
next big member of the copper 
family. But, he didn’t see the lady 
and was unaware of her inter- 
est in him. There wasn’t enough 
copper in the property worth 
making a fuss over. A great 
deal of other rock which evi- 
dently contained no copper had 
been taken out in the search for 
chalcopyrite, but after 
this had been going on 
for a time Lady Luck 
gave Captain Wolvin a 
nudge, and it was then 
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A MARVELOUS INDUSTRIAL ACHIEVEMENT 

Net Cash Div. Net Cash Div, 
Year Earnings Paid Year Earnings Paid 
1906 $408,898 $130,000 | 1917 $4,608,782 $984,672 
1907 402,715 130,000 {1918 5,252,186 1,810,880 
1908 835,451 130,000 | 1919 6,025,850 2,212,877 
1909 922,879 455,000 | 1920 6,803,407 2,888,177 
1910 485,426 455,000 | 1921 7,008,564 2,980,710 
1911 933,629 650,000 | 1922 7,602,939 3,374,463 
1912 1,155,669 585,000 | 1923 8,411,776 3,719,424 
1913 1,372,273 771,950 | 1924 10,122,473 4,103,127 
1914 1,673,436 745,000 | 1925 12,689,857 6,992,919 
1915 2,427,174 ‘708,665 
1916 3,192,832 674,827 $81,730,666 $34,497,691 

* Not including stock dividends. 




















Company. 


An Example of What a Good Idea and Intelligent Direction Will Do for a 
Like Gillette, Many American Business Enterprises Have Suc- 


ceeded Beyond the Wildest Hopes of Their Founders. 


clerks into members of the nou- 
veau riche. The Middle States 
stock was transferred to the 
New York Stock Exchange 
where it attracted even more 
attention, running up from $32 
to $71% a share in 1919. 

The early stockholders were 
not of the class one finds trad- 
ing in the standard listed issues 
on the big board. They were 
rather of the class or 
group who were buying 
all sorts of oil promo- 

(Please turn to 
page 1304) 
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Will Europe's Steel Pool Cut 


American Profits? 
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N October 1, 1925, there was an- 

nounced the consummation of 

negotiations tending towards a 
trade combination of the leading iron 
and steel producers of the European 
continent. At present the combination 
includes only Germany, France, Bel- 
gium and Luxemburg. Inclusion of 
other continental European countries is 
confidently expected, with the exception, 
of course, of Soviet Russia. 

Great Britain, one of the greatest 
iron and steel producers for export, 
has remained outside the consortium, 
for the present. Her refusal of the in- 
vitation to join was at first interpreted 
as a sign in her belief that she could 
retain her Indian, South African, Far 
Eastern and South American markets 
at will. In point of fact though, she 
is no longer dominant in South Ameri- 
can exports, and China and India have 
begun to manufacture part of their 
steel requirements. Hence, the real 
reason for British absence appears to 
be, first, the disorganization of her 
steel and iron industry into many small 
companies, many of them _ inefficient 
and ineffective, and second, her pres- 
ent weak bargaining power due to the 
coal strike. It is generally expected 
that she will find herself included in 
the consortium soon, for some purposes, 
if not for all. ‘: Adding Great Britain, 
and the other European producers who 
are practically certain to come in, pro- 
duction should equal more than 40 mil- 
lion tons, and ought soon to be 45 mil- 
lion tons. This production about meas- 
ures up to that of the United States, 
though there is, on the average, about 
20% less in realized production. 

Since the object of this “cartel” or 
trade agreement group, is not to in- 
crease production ruinously nor to re- 
duce European pr'ces disastrously, it 
seems clear that the principal special 
profit hopes of the agreement must rest 
in the world market. 

The underlying causes for the con- 
summation of this great agreement, 
even uniting such ancient antagonists 
as France and Germany, must be sought 
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Competition from Europe’s Steel Industry Will Probably Have Some Effect on 
Our Home Industry 


elsewhere. When the real causes 
for this consortium are revealed, 
it will be seen that the export 
phase was not paramount in moti- 
vating the agreement. 

As a result of the war, Germany 
lost her Lorraine iron fields but retained 
her immense coke production. This 
left France with little coke and much 
iron, and Germany with much coke and 
little iron, thus embarrassing both in 
raising production costs. By this agree- 
ment, the resources of each country 
are now made available to the other. 
Hence, the European steel industry is 
now in a much more favored position 
as to costs than it has been since 
prior to the war. It may also be re- 
marked that we have ourselves aided 
German recovery in steel by advancing 
about one hundred millions to her in- 
dustry. 

In plain words, Europe through her 
Franco-German-Belgium concord has 
gained precisely all that we have gained 
by gigantic concentration and mass 
production. Naturally this organiza- 
tion is new, and will take two or three 
years to be made wholly effective. But 
this five-year agreement has an elabor- 
ate, but workable, system of compensa- 
tions and bounties and penalties which 
will assure carrying out the produc- 
tion and (understood) price arrange- 
ments almost immediately. Cheap 
ores, cheap coke, cheap labor, highest 
technological efficiency and gigantic 
production confront the U. S. A. pro- 
ducers. Is it as bad for us as it super- 
ficially appears? 

There is no doubt of lower produc- 
tion costs. German labor is only half 
as efficient as U. S. A. labor, but wages 
are less than half, expressed in gold 
value. This, plus cheaper freight rates 
to seaboard, and cheaper ocean freights 
will undoubtedly give them an edge on 
exports. It happens, however, that 
U. S. A. exports are little more than 
5% of all of our iron and steel produc- 
tion, when due allowance is made for 
duplication. Perhaps our finished steel 
products, where the bulk of the com- 


By 
DONALD BALFOUR 





petition rests, is not exported to as 
much as 7% of total production. These 
exports are less today, in quantity than 


they were prior to 1914. Our export 
market has naturally been shrinking, 
and the profits of our companies have 
nevertheless not been affected. Still, 
it is plausible that the new production 
cost position of Europe will bid fair to 
take from us most of the remainder of 
our exports, and it would not be ex- 
treme to state that perhaps 5% of the 
gross revenues of our steel industry 
may be imperilled by the consortium. 

It has been feared there may be 
added competition with the United 
States along the Seaboard. We have 
already seen steel and iron imports 
rise from a negligible total to about a 
million tons. Complaints have been 
made that these imports involved 
“dumping,” or selling at less than Eu- 
ropean domestic price, plus ocean 
freights and tariff. Some part of this 
assertion appears warranted. The new 
consortium would probably reduce 
“dumping” since such a practice is 
characteristic of less organized com- 
petition. However, the agreement of 
the members of the cartel, as also: of 
the European wire cartel, not to pub- 
lish costs, and to keep all except pro- 
duction allotments to each nation wholly 
secret, means that we are in the dark 
as to whether or not products are, in 
fact, dumped. Perhaps a still stiffer 
tariff will be needed to offset the fact 
that we will fight in the dark. Assum- 
ing fair play, however, the European 
exports to ourselves have consisted 
about half of pig iron. American ex- 
ports are primarily bulk goods, and 
European exports to us primarily com- 
pact manufactured goods. The differ- 
ence in space on the return cargoes 
can be supplied by carrying pig iron 

(Please turn to page 1278) 
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HERE is considerable value, even 
to the most experienced investor, 
in quietly reflecting every now 
and then on all the things that he 
should know when he selects an invest- 
ment. The man who buys a security 
after asking one question, “Is it a good 
investment”—and there are such men— 
has a surprise in store for him when 
he reviews all of the questions that one 
might ask in order to make one hun- 
dred per cent sure that any prospective 
investment is thoroughly sound. 
With this purpose in mind, the ac- 
companying table has been compiled as. 
an exhibit of all the important facts 
one should make a serious effort to as- 


An Acid Test for Successful 


Investment 


ments entirely on his own investigation. 
For those who might feel inclined to 
protest that such investigation involves 
a prohibitive burden on investment, it 
might be pointed out that the line of 
query suggested in the table fails only 
on the side of being incomplete for all 
securities, especially those which do 
not fall within the classification of 
“standard investments.” In other words, 
it is conceivable that a number of really 
important questions would have to be 
added to make a fair appraisal of the 
investment values represented, while 
of course all securities will not lend 
themselves to the suggested line of 
questioning. 





opener” to the unexperienced investor, 
it might also serve as a guide to the 
most competent security analyst. Ques- 
tions which otherwise might appear 
commonplace and obvious serve an im- 
portant purpose in stimulating the in- 
vestor who appreciates the necessity for 
thoroughness when any independent ex- 
amination of intrinsic and basic values 
is undertaken. In this respect alone, the 
compilation is entitled to the convincing 
title of an “acid test for the successful 
investor,” for one may rest assured 
that submitted to the critical examina- 
tion suggested therein, little ground 
for worry remains in the selection of 
a security which is based on such a 


certain when he appraises his invest- 








(A) For Common and Preferred Stocks 
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“ 1—Concerning the industry in which the 
company operates. ee 

in 

rt Is this industry basic or does it depend on seme other 
industry? Is it essential? Do the products¢ 

4) company serve some necessary human 

re immediate future outlook for the indus 

1 offer opportunities for future expansi 

i : 

n 

“ 2—Concerning the company’ 

f industry. 

- Do the company’s busi : its” ‘industry or} 
is it subject to "the policies of other oncerns? Is the 

e industry overcrowded? Is competiti Is the company, 

v well established and in a good pe F meet present or, 
future competition? 

e 

d 3—Concerning the company’s financial con-, 

e dition. 

‘S How much does the company owe its bankers, trade creditors 

a cr similar ‘“‘current debts,” and what is its ability to meet such 
obligations? What proportion of its current assets could not 

n be converted into cash except with loss or embarrassment (such 

d as bills receivable or inventcries)? Does it carry too many 

of its customers? Are any bonded debts falling due near by? 

- Dees it ital? too much idle funds on hand? What is its work- 

n ing capit 

is 

W 4—Concerning the company’s past recor« 

e As the ability of the management is reflected in 

is record, is the company able to show better 
than average growth in business and net inco 

l- to similar concerns? How did the company 

f “lean years’’? Is the management. too caut 

f aggressive in its expansion policies? Are the p ysi 

ties maintained in good condition? 

)- 

- 5—Concerning the company’s capi 

y If any senior securities come ahead of the stock, 

k ferred or common have an adequate equity in a octewe 

n ings? What is the book value of the stock as disclosed by 

" the latest balance sheet? What proportion of this value is 
real and what proportion is based on assets having only a 

t “going concern value” such as good will, etc.? Does the com- 

* pany have a large surplus available for an extras 

4 in cash or stock to shareholders? A . 

d 6—Concerning the per share earnin he pe 

2 What are the average per share earnings for the past’ ew or 

d ten years? What are the present earnings per share? Is 

“ adequate allowance made for depreciation and maintenance 

of the physical Properties? In the case of an oil or mining 

- company, is quate allowance made for depletion of mineral 

, reserves? Does prospective earning power appear favorable 

: or unfavorable? 





If this exhibit serves as an “eye 


close scrutiny. 








7—Concerning the Technical Position and 
















1—Concerning the borrowing corporation. 


5—Concerning the marketability of the bond. 
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market performance. 


Has the market trend of the shares gone ahead or fallen behind 
eneral price trend of sim‘lar issues? Does the past stock 
erformance of the shares show a stable price level or 
5 ible to violent price fluctuations? How does the 
the past few years compare with the present 
What is the yield at the present dividend rate 
ymany times does the present price exceed 
rnings and how does this figure compare 
similar concerns? 


onds and Notes 


Is the com proposition as far as its owners (the | 
stcckhclders) fned? The Questions No. 1, 2, 3, 4, 5 
fe om will guide the investor in answering 
i Other things being equal, it may be considered 
Which. is favorable from the shareholders’ 
a. better company to loan money to than one 
holders. The open market quotations 
ide a short cut to answer these questions 
ond holder. - 


the security behind a bond. 


note) secured by a specific mortgage on part 

properties cf tke company? What per cent of | 
alue of this property does the mortgage represent ? 
holders have right of foreclosure in the event of a 
of principal, interest or sinking fund requirements? If 
'y a part of the company property is mortgaged, what 
is the relative value of this property to the company? 


—Concerning prior liens on the property. 


Whet prior liens exist on the property of the company or its 
subsidiaries? Is tke equity remaining after all prior liens 
adequate to secure the bonds? Can any pricr liens be 
placed on the property in the future w’thout equally securing 
the bonds under consideration? If the bond is unsecured by 
mortgage lien, is the company’s credit standing and probable 
\‘absity to pay” good? 


—Concerning earnings available for bond 
interest. 


Over a period cf from five to ten years what are the average 
earnings available for bond interest and how many times do 
they exceed actual charges? How do current earnings compare 
with irterest charges? Does the company agree to retire the 
issue through annua! sinking fund operations? Is the sink- 
ing fund actvally operating at present (especially important 
in the case of ol, mining or similar companies) ? 



































Is the bond listed on any recognized exchange, and if so 
does it have an active market? If unlisted, is there sufficient , 
market interest to assure a bid that is reasonably close to the 
current offering price? Are a number of dealers interested in 
the issue or must the holder depend primarily on the house 
of issue for a market? Is the yield to maturity in line with 
other bonds of a comparable nature and equal degree of 


security ? 
ee 
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Will a New Economic Era be 


Introduced by the Smash in Silver? 


Vast Changes Threatened—Effect on Securities 


FTER more than a decade of cur- 

rency operations under the so- 

called “gold exchange” standard, 
India is to retrace its steps and en- 
throne gold as standard money and 
gold alone. The report of the Indian 
Currency commission apparently has 
sealed the doom of silver, and there 
is little doubt that its recommendations 
will be made effective. The announce- 
ment of the decision of the commission 
led to a veritable crash in the price of 
silver, which was sustained for several 
months and which has met with but 
feeble resistance until lately. The ex- 
changes of Hongkong and Shanghai 
have been heavily depressed, and a 
great Chinese banking institution 
forced to the wall. Nevertheless, these 
developments, while important, are 
admittedly the beginning of the drama. 
The really important consequences have 
yet to be measured. 

After the defeat of Bryanism in 
1896, Americans turned their attention 
from metallic currency questions and 
forgot the basis upon which monetary 
systems are founded. It will surprise 
most of them to realize that nearly half 
the people in the world have been op- 
erating either on a silver standard or 
on one in which silver playéd an im- 
portant part. The vast Indian and 
Chinese empires and other Oriental 
states, with populations in excess of 
800 millions still regard silver as real 
wealth, and gold as an expensive bau- 
ble. 

For generations, as far back as mem- 
ory stretches, the silver of the world 
has found its way to the bottomless 
reservoirs of the Orient, never to 
emerge. The marriage season in India, 
when silver ornaments were given as 
dowry, was not a sentimental occasion 
but an important juncture for the Lon- 
don precious metals market. Hence, 
the price of silver was largely based 
upon the ceaseless Oriental hording of 
the metal, based on the belief that it 
alone was true wealth. No amount of 
use in the arts in the Western world, 
however stimulated by cheap prices, 
can ever compensate for this dimin- 
ished market in the Orient. 

Those who feel that the recent de- 
cision of the Indian Currency Commis- 
sion will have no such alarming effects, 
point first to the persistent popularity 
of silver under the pre-war Indian gold 
standard and secondly to the modifica- 
tion of the originally rigorous plan of 
demonetization. There are two factors 
modifying the first conclusion. In pre- 
war times the gold reserve was carried 
in London, whereas now it is to be car- 
ried in India. This will make the gold 
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the Indian merchant. The Hy 
second is the rise in edu- 61 
cation in India in the «- - {4 
last two decades. Agitators 60 
and newspapers have multi- 
plied beyond belief and the 59 
‘ merchants are no longer igno- 
rant of world affairs. Already 58 
the Indian bazaars have been 
cautious in silver puchases, 57 
and the caution of the bazaars 
is merely one step away 56 
from the caution of the multi- 
tude. 


It is true that twenty pieces of silver 
have hitherto seemed more valuable to 
‘Hindoos than five pieces of gold of 
equivalent weight, because they are 
fifteen more in number. This peculiar 
psychology will continue in large meas- 
ure, but not to anything like the previ- 
ous extent. As to China, where the 
masses are far better educated, and 
where a keen trading and banking class 
is not only large, but dominates other 
Oriental lands, a decline in the value 
of silver will cause it to be practically 
abandoned. Hence the long-range out- 
look for silver is poor. With the virtual 
abandonment of the Latin Monetary 
Union, and the “limping” standard in 
Europe, little remains to it except the 
arts and a shrunken Oriental orna- 
mental demand. 


Effect on Copper Companies 


Fortunately, the Indian Currency 
Commission report contemplates the 
sale of only 25 million ounces of silver 
per annum for ten years, instead of the 
sale of 685 million ounces of silver at 
once. Hence the silver market will not 
be flooded but managed judiciously. 
Another important factor is the refusal 
to issue gold coins, so that the change 
will not be obvious for the present to 
the unlettered population. A reduc- 
tion in the price of silver may even 
temporarily stimulate ornamental de- 
mand. All these facts taken together 





indicate that silver for the present has 
scored most of its losses, and may even 
face a slight recovery. But ultimately 
the Orient will hoard gold and not sil- 
ver, and the permanent price level of 
silver must sink. Hence our copper 
companies, while they may profit by a 
reaction for the moment, must count 
upon their silver reserves being valued 
eventually at much less. 

The profound dislocation in prices, 
and the repercussion on world prosper- 
ity, culminating in world depression in 
1873-78, was attributed at the time, by 
many observers, to the sudden and 
widespread demonetization of silver. 
It is pertinent to state that a world 
which has been in the throes of paper- 
money inflation since 1914, and sur- 
vived it, is probably a stronger mech- 
anism than the rather primitive eco- 
nomic system that could not stand the 
silver demonetization shock of the 1873 
epoch. But the question of commodity 
price level remains significant and the 
increased demand from the Orient for 
gold, coupled with declining production, 
has caused many observers to feel that 
the pressure on present gold supply 
will increase notably and deeply affect 
the price structure of the world. 

The reply has usually been that as 
the demand for gold rises, the means 
of conserving gold will increase, so that 
the effective supply will remain con- 
stant. In other words, it is held that 
the great central banks would be com- 
pelled to lower their reserve ratios of 
gold to money in circulation, and thus 
the demand for gold would be satisfied, 
although a lesser amount of gold ex- 
isted in proportion to demand. But it 
does not seem that we have any war- 
ranty that such concerted action would 
be taken, and, failing that assurance, 
it is obvious that we are entering a 
period when gold will relatively be 
scarcer. Those who recall the history 
of declining prices prior to the great 
expansion in production due to dis- 
covery of the Transvaal field, will not 
be optimistic as to the future of com- 
modity prices. Unless the Canadian 
gold fields prove more productive, or 
international arrangements are effected 
for reducing gold reserves, the action 
of India has accelerated the tendency 
towards declining commodity prices. 
The long term effect on bonds, for ex- 
ample, would be constructive. On the 
other hand, those fictitious business 
profits arising from increasing com- 
modity prices would not be witnessed 
for a long period. It is for this reason 
that the new silver situation has such 
vast economic implications on business 
and the security markets. 
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Conserving Profits in Stocks 
Through Short-Term Notes 


A Practical Function of Bonds Not Generally Appreciated 
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, By LORING DANA, Jr. 

er 

ran LTHOUGH interest rates have has to look among bonds for his place- months maturities. Such are institu- 

int A taken an upward trend since this ments. tions wishing to mark time before plac- 

ed summer, it is still true, by and Liberty Bonds are ruled out because ing funds permanently, and private in- 
large, that we are passing through a _ of the yield, despite the alluring chance vestors who have just been paid off on 

es, period of low interest rates. The vari- of a profit in Second Liberties. The the maturity of the issues they have 

or ous forms of loans command varying majority of high-grade bonds yield held, and are undecided where to turn. 

in rates, but at this juncture there is about 4.65—4.75%. They have, how- Especially, however, the demand origi- 

by practically no short-term money lend-_ ever, one serious objection. They are nates with those who have just taken 

nd ing permanently above 5%. governed first by the temporary money profits either in stock or bond commit- 

er. Ninety-day time money at this junc- rate and secondly by the long-term ments. 

rid ture does lend at the maximum figure money rate. They must compete with This group simply conserves a strate- 

ar- of 5%. For certain types of investors, short-term funds for present commit- gic reserve in order to take advan- 

Ir- it constitutes at this moment the most ments. On the other hand, they offer tages of temporary recessions in stock 

h- attractive of temporary money commit- income over a long space of years. or bond prices. While concentrating 

20- ments. It remains, however, restricted When the market reaches the con-_ this reserve they desire to have at their 

he in volume, and therefore not available clusion that long-term money rates will command a return of at least 4.5% per 

73 to most investors, and, secondarily, has _ be lower, say in several years, the cur- annum while so doing. 

ity so short a duration that the reinvest- rent price of bonds is sent to a premi- In other words, short-term securities 

he ment problem is deferred by it but not um, with injury to present income. On _ are the very right arm of the success- 

‘or solved. the other hand, the short-term security ful investor. By purchasing meritori- 

yn, The majority of persons placing their is based upon the current price of ous securities for a long-pull when they 

at funds for temporary commitments money only, as the nearness of the are cheap, he obtains a comparatively 

ly usually look for six months to three- maturity precludes any other considera- high yield from such securities, and 

act year maturities. These maturities are tion. Hence, whenever the market ex- adds to it the profit made after a lapse 
found primarily among either short- pects money rates to go higher in sev- of time by selling at a profit. He takes 

as term notes or among bonds about to’ eral years, long-terms bonds sell at a_ this profit, of course, at a time when 

ns mature. Call money and time money, discount compared to short-terms and_ re-investment to obtain similar profits 

at commercial paper and acceptances, do are relatively cheaper; whenever the is much more difficult, for the same 

mn- not satisfy this need. The United market expects money rates to go lower factors that sent up his meritorious 

at States Treasury notes and certificates in the same period, long-term bonds investment stock have operated in 

m- often have satisfactory maturities, but sell at a premium in comparison to the case of other quality invest- 

of at rates of interest too low to command short-term bonds and are dearer. At ments and have reduced his chances 

us ‘attention of the less wealthy investor. present the latter situation prevails. of making a large profit in them. 

ad, Likewise, the spread in rail equipment Apart from that body of business Hence he is faced with the need 

x certificates mitigates their apparently men who place temporarily surplus for temporary re-investment until the 

it attractive yields. Hence, the investor funds in the call money market, or who opportunity of purchasing standard 

"ur who desires to place his funds not in buy commercial paper, the principal de- investments at low prices again pre- 

ld an altogether liquid commitment, but, mand for short-term investments comes sents itself. If he wishes to be free 

ce, nevertheless, in a short-term reserve from those who need more than six of all danger, he may purchase, say, a 

a 

be ————— — 

ry 

- Twelve High-Grade Short-Term Securities nis 

7 Current Yield to Co. Pay 2% 

ot Issue Int. Date Maturity Price Income Maturity Fed. Inc. Tax? 

m- Richmond & Danville, 2nd Deb. 5s......... . AO April 1, 1927 100% 5.00 4.75 NO 

a Milwaukee Gas Light Ist 4s May 1, 1927 991% 4.00 4.88 YES 

ve" Industrial Bank of Japan Deb. 6s* August 15, 1927 100% 5.95 5.70 NOa 

on Pittsburg, Youngstown & Ashtabula, Ist Con. 9s November 1, 1927 100% 4.98 4.87 YES 

cy Dominion of Canada 5\%s December 1, 1927 101 5.40 4.60 NOa 

es. General Petroleum Corp. 6% Notes April 15, 1928 101% 5.90 4.90 YES 

X- Union Pacific Sec. 6s July 1, 1928 1023 5.80 4.63 YES 

he Lake Shore & Mich. Southern Deb. 4s......... September 1, 1928 97 4.10 5.67 

88 American Thread Co. Ist. 6s December 1, 1928 101% 5.90 5.15 

- Anaconda Copper, Sec. 6s January 1, 1929 102% 5.80 4.65 

- Central of Georgia, Sec. 6s June 1, 1929 1024 5.85 5.00 

ch Sloss-Sheffield, P. M. 6s August 1, 1929 103 5.82 4.85 

ISS * Guaranteed by Japanese Government. a Exempt from taxation by obligor nation. b Tax exempt in Pennsylvania, 
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two-year short-term yielding him 4.80%. 
Should a market opportunity present 
itself again, his short-term securities 
would be salable automatically at a 
very close price. He has enjoyed in the 
meantime a comparatively excellent 
yield on his short terms, in view of 
their great safety and early maturity, 
and he is equipped at all times to invest 
for profit in the stock market. 
Short-term bonds are ordinarily not 
thought of as indispensable to success- 
ful investment in stocks, but it is time 
that this was brought to the attention 
of such investors who are a shade 


above spec-vestors in their demand for 


quality but who do not disregard the 
profit possibilities in good stocks. 

To take a concrete example. Let us 
assume that United States Steel were 
to decline in price to $110. At such a 
figure it would be a veritable bargain. 
The investor purchases 1,000 shares, 
paying $110,000 therefor. He receives 
$7,000 in dividends per annum. He has 
a standard stock cheap, and an excep- 
tional dividend. He holds for two years 
perhaps, until Steel’s trend is unmis- 
takably upwards. He does not wait to 
sell at the top, but obtains, say, 130. 
He has thus obtained a profit of $20,000 
and two years’ dividends or $14,000. 
He then invests the $130,000 sale price 
in short-term bonds of the highest cali- 
bre only. He obtains 4.75%, and the 
short-term note matures in two years. 

Assume that Steel does not become 
cheap again until the time of the ma- 
turity of the short-term note. The in- 
vestor realizes $130,000 at this matur- 
ity, having enjoyed the receipt of two 
years’ interest or $12,350. He pur- 
chases Steel again at $110, only this 
time he invests $130,000 in the stock. 
He sells in two years again for $130 
per share and receives $153,600. In 
the meantime he has received two years’ 
dividends or $16,600 approximately. 

Let us see what has happened. At 
no point has the investor bought any- 
thing but the safest stock or bond. At 


groups. 


ing issues: 





1244 


no point has he sacrificed yield. He has 
invested $110,000. He has received in 
dividends $30,600 and in_ interest 
$12,350, total $52,950. He has taken 
two conservative long-term pull profits 
totalling $43,600. In other words, he 
receives from income and profit $96,550 
in six years. On $110,000, this comes 
to an annual average yield of 14.5% 
approximately. At no point has there 
been a real possibility of loss, and the 
yield is higher than the pure speculator 
ever achieves. 

What could he have done without the 
short-term bonds? He certainly could 
not have accomplished such a profit. 
Except for such exceptional periods as 
when long-term bonds are really cheap 
at the very moment that stocks are at 
their peak, a conjunction which has 
occurred only once in memory, that is 
in 1920, he would have been unable to 
place his investments free from danger, 
except in savings bank deposits. He 
would have had a problem conserving 
his profits. If he deposited the pro- 
ceeds of the first sale of Steel, he would 
have had to select forty savings banks, 
since nearly all have deposit limits, 
and would have gone to vast trouble to 
secure 34% or 4%. He could select 
instead one national bank, and use 
its special interest department to ob- 
tain 3%. But nowhere except in short- 
term bonds could he obtain as much as 
a two years’ play and 4.75% at one and 
the same time. If, on the other hand, 
the investor had purchased Steel for the 
bargain price of $110 and “salted it 
away” he would have had only $42,000 
in dividends, plus $20,000 in profits at 
the end of six years or $62,000 in all, 
as compared to $96,550 made by taking 
advantage of the intermediate swing by 
reason of his ability to use a reserve 
commitment of great safety and satis- 
factory yield such as the short-term 
bonds. By salting it away he would 
have made only 10% per annum in- 
stead of 14.5%, with no greater safety. 
Hence the deduction that the short-term 


Announcing a New and Valuable Series 


OR the benefit of our subscribers and readers we have prepared a highly concen- 
trated series of four articles detailing the essentials of valuing stocks in four great 
These are public utility, railroad, petroleum and mining. These articles 
will give in detail the important factors which tend to make or unmake values in these 
securities. Each article will be accompanied by two lists of stocks, one giving the issues 
which measure up favorably and the other, those stocks which should be avoided. Each 
stock listed on the New York Stock Exchange in each of these four groups will be given 
a definite rating as to investment or speculative quality. They will appear in the follow- 


1—How to Value a Public Utility Stock...... Nov. 6 issue 


2—How to Value a Railroad Stock........... Dec. 4 issue 
3—How to Value a Mining Stock............ Jan. 1 issue 
4—How to Value a Petroleum Stock......... Jan. 29 issue 


For educational and practical benefit, these articles, you will find, will amply repay 
close reading. They should be retained for reference. 
will depend to a certain extent upon prices of these stocks at the time of publication, 
which means, that they will be most timely. 


Do Not Miss This Important Series 


The ‘market ratings, of course, 


bond is the veritable right arm of the con- 
structive stock investor, and that with- 
out it his profit possibilities arecurtailed, 

It has been the practical disregard 
of the safe short-term temporary in- 
vestment that has negatived the good 
advice given to amateur investors to 


indulge in “panic buying.” 


In some respects, short-term notes 
have a greater latitude of choice than 
An interesting ex- 
ample is that of the Industrial Bank of 
Japan notes which are included in the 
These 
bonds are guaranteed principal and 
interest by the endorsement of the Im. 
It seems 
no more thinkable that this bond will 
not be met at maturity in 1927 than 
that the United States will fail to pay 
On the other hand, 
Japanese bonds payable a quarter of a 
century from now have an altogether 
different investment quality. The rea- 
son is simply that there are twenty-five 
times as many potentialities of trouble 
in twenty-five years as in one year, 
especially in a state like Japan whose 
social structure is very weak. But the 
short-term investor can disregard all 


long-term bonds. 


table attached to this article. 


perial Japanese government. 


off its Liberties. 


of these learned considerations. While 
this special merit is true of most short- 
term bonds, it is not true of all. Krupp 


notes of 1929 are not much better than 
other German securities because the 
weaknesses of the German situation are 
such that they may emerge in the next 
three years as plausibly as in, say, ten. 
Certain South American states that de- 
pend excessively on short-term notes 
and other floating debts temporarily to 
nourish weak budgets should also be 
avoided. But all in all it is true that 


a strong company or country’s short- 


term notes are almost invariably of 


higher calibre than their similar long- 
term issues. 

The great purpose of the short-term 
security in the investment market re 
mains its service to the long-pull specu- 
lator in sound common stocks. 
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Bonds 


HE bond market, after a rather 
7 notable decline, began a show of 

strength coincident with the lower- 
ing of money rates in the second week 
of October. It scored its largest gains 
at the time of a sharp stock market 
recession. Another fundamental factor 
in favor of bonds has been the failure 
of commodity prices to recover from 
their summer decline. The conjunction 
of these two fundamentals, coupled 
with a continued scarcity of bonds in 
the hands of dealers has strengthened 
the market. Although one week showed 
fnancing of 100 millions, it was insuffi- 
cient to make up for the long period 
of sub-normal offerings. A great deal 
of attention was directed to the speeches 
at the Investment Bankers’ Association 
convention which indicated that the 
spread between purchase price and 
offering price in bonds has been so 
small that bankers have hesitated to 
bring out new issues in any great 
volume. 

The most significant moves have been 
in German bonds. Municipals are now 
selling towards a 6.70% basis, due to 
the success of the Hamburg issue, and 
the demand is increasing rapidly. For- 
eign government bonds, not even of the 
best calibre, are reaching a 6% level, 
where domestic industrial bonds of simi- 
lar quality are yielding 5.40%. Unless 
something untoward occurs soon, the 
two types of bonds will converge in 
price. This movement in foreigns is 
bringing up the bond average to near 
the high of the year, although domestic 
bonds have recovered two-thirds of the 
difference between the high and low 
prices of the year. Relatively utility 
bonds are nearest to the high. 

Convertible bonds have, of course, 
undergone the widest fluctuations, due 
to the decline in the stock market. 
Nevertheless the strength of Punta 
Alegre convertible 7s in such a market 
has been greatly remarked. At 111, 
these bonds have again passed call 
price and with the improving sugar 
situation ought to disregard call 
price utterly in their advance. There 
is no possibility of a profitable refi- 
nancing that will compensate for the 
premium of ten points that must be 
paid to retire the issue. That volatile 
issue, Granby Copper, showed heavy 
losses. 

The real feature of the bond market 
has been the restricted trading and 
lifeless changes whether for better or 
worse. Hence the fluctuations of Third 
Avenue Adjustment 5s and Frisco in- 
comes commanded much more attention 
than would normally be bestowed on 
them. Naturally, the Southern situa- 
tion caused trifling recessions in junior 
obligations of Southern and Southwest- 
em rails, and income and adjustment 
bonds register most of the fluctuations. 
Pending this, much as we disapprove 
inherently of these issues, the best 
temporary speculative profits are in- 
dicated in German municipal issues. 
The decline in the security markets in 
Germany makes its corporate bonds 
with warrant or participating features 
& good sale. 
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Dominican Rep. 5's, 6.4 
FESItE Cs, TOGR: ccc ccscccccs 5 ee 
PRNGMR GGG; BOGS. Sic cc cen cecccccee 
RAILROAD ISSUES 
Baltimore & Ohio, Ref. 5s, 1995...(a).. 284.0 
Ogdensburg & Lake Champlain Ist 4s, 1948 .... 
Genesee Riv., Ist 6s, 1957.......... ae mes 
Great Northern, Gen. 7s, 1936...... (b).. 189.8 
Fan. City Sou. Ref, & Imp. 5s, 50. - 30.0 
Ky. & Ind. Term., Ist 4%s, 1961.. ce —vemae 
Minn., 8t. P. & Sault 6%s, 1931.... o 646 


ete Ee Ta OR BOR cesccscesecaactD) ne tales 
Missouri Pac., Ist & Ref, 6s, 1949.(a).. 126.8 
N. Y., 0. & W., Ref. 4s, 1992 Sy Ve tee 
Rutland, Ist 4%s, 1941............ 
San Antonio & Aransas Pass. 

hi 5. ee ere as 
Western Pacific, Ist 5s, 1946....... (b).. 

PUBLIC UTILITIES 

Am, W. W. & Elec. Coll, 5s, 1934..(b).. 
Commonwealth Power, 6s, 1947...... Cees. Bees 
Hudson & Manhattan, Ref, 5s, 1957.(b).. 5.6 
Karsas Gas & El. Ist 6s, 1952..... [iss sans 
Laclede Gas, C. & R. 5%s, 1953...(b).. 10.0 


New York Dock, Ist 4s, 1951...... (Boe cove 
New York Edison, Ist 6%s, 1941...(a).. 38.0 
Ohio Pub. Ser., Ist & Ref. 7s, ’47..(b).. 4.0 
United Fuel Gas, Ist 6s, 1936...... i) er rs 
Western Union, 64s, 1936......... (a).. 20.0 
INDUSTRIALS 

Am, Smelting & Ref., 6s, 1947..... ee 
ormomae,, BSt O68). FOB. oi0:e cisieies.6c: a).. 16.9 
Bethlehem Steel, P. M. 5s, 1936.... aa 5.1 
Central Steel, Ist &s, 1941......... i ee 
Goodrich, B. F., Co., Ist 6%s, 

NORE. siccesaecoeesien beeen eeaoas a).. 
Hershey Choc., Ist Coll. 5%s, 1940.(a).. 
Dike SRDOE, BOC GE, TOC ic cccvcccsce.. 00 
Sinclair Pipe Line, 8S. F. 5s, 1942..(a).. . 
80. Porto Rico, Ist Coll. 7s, 1941..(a).. .... 
UU. 8. Raber, ist Ge, 1067... 6 .s00% hy .4 2.6 
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Current Yield 
Call In- to 
Price Price come Maturity 
100 98% 6.60 6.11 
101G 97% 5.61 5.77 


100G 98% 6.09 6.10 


102%G 102% 5.28 5,26 
105A 98% 5.09 5.07 
eos 80 5.00 5.58 
115 110% 5.43 5.30 
vee 1 6.18 5.26 
105A 97% 5.16 5.21 
vee 88% 5.09 5.22 
eoee 102% 6,34 5.83 
eves 99% 5.04 5.05 
1074%4A 105% 5.70 5.60 
eoee 13% 5.48 5.54 

91 4.95 5.38 
sees 88 4.56 5.08 
100 991% 6.03 6.08 
102% 97% 5.11 5.34 
105T 104 5.76 5.66 
105 96% 5,19 5.36 
1074%T 105% 5.68 5.60 
105T 103% 5.29 5.25 
105 83% 4.77 5.21 
105G 115% 5.68 5.09 
120T 115 6.09 5.76 
105 103% 5.80 6.58 
. 111% 5.87 5.08 
107%T 108% 5.52 5.32 
105T 103 5.82 5.76 
105 98 5.10 5.25 
ees 120% 6.61 5.94 
107A 105% 6.24 6.07 
103T 101% 5.37 5.34 
102% 9BY 5.23 5.28 
103 93 5.37 5.66 
105G 1065 6.57 6.20 
105T 93 5.39 5.58 


of Principal 





RAILROADS 
Chicago Gt. Western, Ist 4s, 1959. bie, Gaara 0.90 eer 681, 5.85 6.26 
Central New England, Ist 4s, 1961. oe 0.2 0.67 105 76 5.27 5.57 
Erie, Gen. Lien 4s, 1996............ os SES 1,44 ‘oa 11% 5.62 5.67 
Int. Gt. Northern, Ist 6s, 1952..... MOP > Yeaes 1,34 107%T 103% 5.78 5.72 
Mo. Pacific, Gen, 4s, 1975.......... a).. 219.9 1,24 100T 12% 5.42 5.64 
Rock Is., Ark. & La. Ist 4%s, '84..(b)..  .... 1,48 105T 9444 4.75 5.32 
New Haven Deb. 6s, 1940.......... (b).. 49.4 1.48 105 100% 5.99 5.98 
Western Md., ist 4s, 1952.......... on 2.3 1,18 vues 138% 5.45 6.05 
PUBLIC UTILITIES 
Brooklyn-Manhattan Tr., 6s, 1968...(b).. 1,52 105 96 6.25 6.28 
Indiana Nat. Gas, Ref. 5s, 1936.... wr 1.89 Reyes 973% 6.11 5.29 
Manhattan Ry., Cons. 4s, 1990..... es 0.86 hankce 65% 6.09 6.19 
Market St. Ry. Ist 7s, 1940........ (a).. 2.38 106%T 97% 7.12 7.08 
Montreal Tramways, Gen. & Ref. 
PR Re eee (b).. 21.4 1,31 104T 93 5.39 5.48 
N. Y. & Richmond Gas, Ist 6s, 
Bs oe sceeetesescudenceesinsaee (b).. 1,06 105G 103% 5.82 5.74 
INDUSTRIALS 
Ajax Rubber Ist Ss, 1936......... Hear sets 2.23 110 108% 7.72 7.51 
Col. Industrial Ist Gtd. 5s, 1934... a 5.3 1,16 105 90% 5.51 6.70 
Consolidation Coal, 1st & Ref. 5s, 

Or CCT a 8.0 2.52 107% 82% 6.05 6.39 
Commercial Credit, Coll. 544s, 1985.(a).. .... 2.74 105T 9414 5.85 6.35 
Republic Iron & Steel, Ref. & Gen. 

oo AR Rear eeir rr poeeekepes, . 322 4.48 105TA 96% 5.68 5.72 

DEBENTURES 

Am, Chain, 8. F. Deb, 6s, 1938....(a).. .... 6.84 105 101 . x 

Am. Type Founders, Deb. 6s, 1940... .... 3... 105 108s. bea BT 

Liggett & Myers, Deb. 7s, 1944..... om) paws 5.88 <a 124 5.62 4.96 

Sun Oil, Dob. E%s, 1939............ (8%) 5. 3.990 1024%T 99 5.57 5.60 
SHORT TERMS 

Industrial Bank of Japan 6s, Aug. 15, ’27 sos 100A = 1001 : 

Gen, Petroleum 6%, April 15, ’28....... REA, 5.18 101T 101856 Ee 190 

Sloss-Sheffield P. M, 6s, Aug. 1, ’29.... 17 4.55 105 103 eS 4,85 


Note—All bends in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 


Earnings are on five-year basis unless shorter basis is only one available, 


are assumed, earnings of guarantor company are given. 


X—Guaranteed by proprietary companies, 
N. Y¥. Curb market. 
T—Callabls at gradually lower prices, 


Y—Recent earnings about $2.16. 
All others on N, Y. Stock Exchange. lm 


Where bonds 


C—Listed 
A—Callable as a whole only. 


G—Not callable until 1930 or later, , 


Ra en TIS 










































Lav 




























Gulf, Mobile & Northern Railway 











An Attractive Preferred Stock 
With $20 Back Dividends 


Considerable 


Progress of 


Road 


Lends New Interest to Its Securities 


HE progress of Gulf, 

Mobile & Northern 

during the last decade 
invites a certain amount of | 
moralizing concerning the 
economics of railroading. 
Fortunately the company’s 
career during this period 
can be held up as something 
of a model for weak but 
ambitious little roads to 
follow. The first thing to 
attend to is institution of a 
drastic reorganization; and 
second is to make sure that 
the railroad gets some- 
where; and the third is to 
put the profits back in the 
business. Given a funda- 
mental rather than a 
chronological rating, point 
two probably merits pre- 
cedence over point one. In 
this instance at any rate, although re- 
mission of debt and subsequent con- 
servative application of profits have 
been of powerful collateral aid, there is 
no question that construction of a 40- 
mile extension made Gulf, Mobile & 
Northern into a railroad. 

The grandparents of the present com- 
pany were the old Mobile, Jackson & 
Kansas City Railroad and the Gulf & 
Chicago Railway, of which was born 
by a rather abortive reorganization in 
1909 the New Orleans, Mobile & Chi- 
cago Railroad operating about 400 miles 
of line from Mobile, Alabama to Mid- 
dleton, Tennessee. Regardless of vari- 
ous titles which had been appended 
thereto, the company’s lines were of 
purely local character and the growth 
of earning power was entirely limited 
to the growth of the immediate ter- 
ritory. The mainstay of revenues was 
forest products and this fact is still re- 
flected in this commodity constituting 
the company’s largest tonnage item, al- 
though its relative dependence upon this 
item of traffic has been materially less- 
ened in recent years. 

In spite of its drawbacks the New 
Orleans,’ Mobile & Chicago possessed 
largely through its Gulf connection dis- 
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Revenues Income 


By J. A. POLLOCK, JR. 








Gulf Mobile & Northern 


Additions 
Gross Net Divi- and 
dends Betterments 
in millions——— 


$0.7 Nil $0.8 $6.81 
0.3 Nil 1.2 3.22 
0.4 Nil 0.8 3.53 
0.01 Nil 0.5 0.13 
0.04 Nil 0.5 0.39 
0.7 Nil 0.7 6.48 
0.9 0.2 0.8 8.25 
1.1 0.5 0.5 9.83 
1.2 0.9 0.6 11.37 





tinct possibilities as evidenced in the 
joint purchase of its control during 
1911 by two rather ill-assorted part- 
ners, the profligate ’Frisco and the 
opulent and conservative Louisville & 
Nashville. The former was at that 
stage of its career when virtually any- 
thing with track and a few ties was a 
purchase, although it was stated that 
certain traffic to the Gulf ports could be 
more economically handled over this 
than existing routes, while the latter, 
although in possession of three Golf 
termini, including one at Mobile, had 
been turning over a_ considerable 
amount of business to the Illinois Cen- 
tral which traffic, it evidently felt, could 
be retained in this way. 

Accordingly, some rather large plans 
which the subsidiary certainly could not 
have itself undertaken, were laid out 
calling for construction of a connec- 
tion (via L. & N.) into New Orleans, 
another from Middleton, Tenn., the 
northern terminus, to Paducah, Ky., 
again meeting the L. & N. system, 
whence a third extension to Joppa, III., 


would connect with the Chicago & East- - 


ern Illinois (then under ’F risco control) 
and afford a short route to Chicago. As 
has subsequently been proven none of 


Per Share Earned 


Preferred Common 


these projects were lacking 
in feasibility. Unfortu- 
nately, however, large pos- 
sibilities had been capital- 
ized rather too far in ad- 
vance of achievement, so 
that when in 1913 the prop- 
erty failed to cover interest 
$0.84 3 

by a large margin, contro) 

Nil passed for the time being to 
the courts. 

Under this jurisdiction 
which lasted three and a 
half years, the receiver was 
enabled to effect a consid- 
erable rehabilitation of the 
property expending $566,- 
000 on capital account, 
while, pending reorganiza- 
tion, plans were matured to 
carry out the most essential 
feature of the earlier ex- 
tension program, that is to 
provide the road with an effective 
northern terminus and connections. It 
was found, however, that a more mod- 
est building program would suffice to 
put the road on the line of the through 
traffic movement, which it sorely re- 
quired, and accordingly upon advice of 
engineers the new objective became 
Jackson, Tenn., 40 miles distant, where 
connection would be afforded with the 
Illinois Central; Louisville & Nash- 
ville; Nashville, Chattanooga & St. 
Louis; and the Mobile & Ohio. 

The reorganization which preceded 
inauguration of this work was about 
as drastic as possible, $13,613,200 par 
value of mortgage bonds receiving in 
exchange preferred and common stock, 
and $611,000 of unsecured debt receiv- 
ing common stock at its face value. 
Thus the Gulf, Mobile & North- 
ern commenced operations January 1, 
1917, virtually free of either funded or 
unfunded obligations. A peculiarity of 
the reorganization, in view of its dras- 
tic nature, was that no assessment was 
levied upon security holders and no 
new money provided. Stockholders 
were given the opportunity to take 4 
certain amount of new common at $10, 
the proceeds of which would have 
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gone to the bondholders in lieu of the 
stock so taken. The ’Frisco for reasons 
apparent to all the world and the L. & 
N. for reasons sufficient unto itself, did 
not, it seems, follow up this offer. The 
election of the latter may perhaps be 
classed as a lost opportunity. 

At the time, the thought of the 
road’s reorganizers would appear to 
have been that inasmuch as the new 
company would start free of all debt, 
by virtue of the drastic concession of 
old bondholders, it would be perfectly 
proper for it to assume new obligations 
in meeting the cost of the Jackson ex- 
tension. In fact, the committee re- 
served the right to cause $2,500,000 
new mortgage bonds to be issued for 
the purpose of defraying the cost of 
reorganization and the new mileage, 
which it was estimated could be built 
for about $1,275,000 and opened to op- 
eration about a year after construction 
was started. 

Actual events, however, shaped them- 
selves along somewhat different lines. 
Labor scarcity and rising costs over- 
took the project in 1917 and in 1918 
the Government assumed operation 
of the railroads. Work on the ex- 
tension, nevertheless, was carried on 
by the Railroad Administration, 
which advanced the necessary funds. 
That the new mileage was not 
opened until September, 1919, or 
nearly three years after its com- 
mencement, and cost finally about 
$2,300,000 or nearly double the orig- 
inal estimate, may be cited as proof 
of the inherent soundness of the 
venture, were anything more re- 
quired than the extraordinary in- 
crease (47%) in gross revenues in 
1920. The company was perhaps 
fortunate in having the financial 
support of the Government at that 
time, but otherwise, it need not be 
pointed out, events materially re- 
tarded development of its plans and 
earning power. 

The Gulf, Mobile & Northern 
began business with 402 miles of 
main line, the same as its predeces- 
sor, which became 470 following 
completion of the Jackson extension 
and an additional branch line. Until 
recently no other very important 
changes in mileage have been ef- 
fected. In 1918 the company pur- 
chased the bonds and stock of the 
33-mile Meridian & Memphis Rail- 
way, which it subsequently also 
leased. Some non-profitable branch 
mileage (notably the 26 mile line to 
Hattiesburg) was sold so that on 
December 31 last, the Gulf, Mobile & 
Northern had in operation 466 miles 
of line, of which 408 miles repre- 
sented the main line extending from 
Mobile almost due north to Jack- 
son. At the port the company has 
an excellent terminal position, own- 
Ing some 80 acres of valuable water- 
front property at the junction of the 
Mobile River and the Bay. 

As stated already forest products 
constitute by far the most impor- 
tant tonnage item to the road. 
Nevertheless, recent years have seen 
& very definite trend towards a bet- 
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ter balanced commodity distribution, as 
may be seen from the following com- 
parison: 


1917 1925 


Prod. of Agricul 
- “« Animals 
es “ Mines 
sae “ Forests 
Mfg. Mdse., and L. C. L...13.10 


100.00 


The most notable gain has been in 
the high revenue producing merchan- 
dise and manufactures classification 
and secondly in mineral products. Al- 
though the actual tonnage of forest 
products increased about 50% in this 
interval, its relative importance shows 
a marked decline; i. e., the volume of 
other freight increased even more 
rapidly. 

In order to determine what the road’s 
transition from a local to a through 
freight line has accomplished, it is 
necessary to invoke the testimony of a 
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Standard Statistics Co., N. 


few of the more important operating 
statistics. In the first place, the aver- 
age freight haul of the company, which 
in its first year, 1917, was 102 miles 
and, in 1919, 92 miles increased to 174 
miles in 1924, falling off slightly in 
1925 to 166 miles. Its freight density, 
that is the ton-mile service per mile of 
line was 333,841 in 1917, falling to 
253,555 in 1919. In 1925 the figure was 
898,000. Good management and a lib- 
eral policy of maintenance and better- 
ments have permitted this trebled vol- 
ume of business to be handled with a 
relatively small increase in train opera- 
tions, train miles per mile of road in- 
creasing from 1,300 in 1917 to only 
1,723 in 1925, by doubling the average 
train load, which was 262 tons in 1917 
and 521 tons in 1925. Revenue per 
freight train mile increased from $3.56 
to $7.05, a very remarkable achieve- 
ment in face of the fact that the com- 
pany has enjoyed very little benefit 
from rate increases as reflected in ton 
mile receipts somewhat less in 1925 
than 1917. 
Due to the interruption of Govern- 
ment operation it was not until about 
the end of 1922 that the company 
had accomplished the major projects 
contemplated in the reorganization 
and such additional rehabilitation as 
federal operation had made neces- 
sary. Up to December 31 of that 
year, the new company had effected 
the following: 


Construction of Jackson ex- 
tension 

Construction of Blodgett 
Branch 

Purchase of Meridian & Mem- 
phis Railway 

Ballast, Increased rail, etc.... 

Purchase of heavier motive 


$2,301,000 
681,000 


632,000 
235,000 


544,000 
499,000 


Some $5,000,000 of improvements 
had been attended by an increase of 
only $2,000,000 in debt, virtually all 
owing to the Government. It now 
became proper to consider dividends 
upon the 6% cumulative preferred 
stock so that when earnings con- 
tinued to improve an initial pay- 
ment, at less than the full rate, was 
inaugurated towards the end of 
1923. During 1925 the regular rate 
was established. Also the debt to 
the Government was refunded by 
issue of $4,000,000 of first mortgage 
51%4% bonds, the company’s working 
capital position being materially 
strengthened in the same operation, 
so that it was possible on December 
81 last, to show an investment of 
$1,017,656 in United States Govern- 
ment securities, in addition to cash 
of $943,478. On January 1 an extra 
dividend account of accruals of 4% 
was paid on preferred, reducing the 
arrears to 20%. As the company 
also has in its treasury $1,500,000 of 
authorized but unissued bonds it is 
in a position to clean up remaining 
back dividends on the preferred, 
about $2,280,000, at any time, al- 
though it may very probably be 
found advisable to pursue a some- 
what slower course. At all events it 
is interesting to note that regular 

(Please turn to page 1303) 
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How One Utility Dominates a 
Growing Empire 


Montana Power’s Magnificent Position as Regards Long 
Range Possibilities for Growth—An Undervalued Stock 


electric producers of the United 

States, Montana Power presents 
peculiarities in the distribution of its 
output, and in the sources of its reve- 
nues that literally put it in a class by 
itself. The investor finds himself con- 
fronted at the outset with a set of cir- 
cumstances bearing a very faint re- 
semblance to that of most public utility 
corporations. 

Whereas diversification both in terri- 
tory and in types of consumption is 
characteristic of most of the larger 
utility systems, Montana Power reveals 
an almost perfect concentration in both 
territory served and in types of con- 
sumption. Figures made public hith- 
erto have given fair indications of this 
concentration, and in this article they 
are given in detail. 

The second set of circumstances which 
makes Montana Power differ from prac- 
tically all other utilities is the slow 
growth of revenues and of power pro- 
duced. 
not appear to have been a notable ad- 
vance in either item, at the same time 
that public utility corporations in other 
areas reported startling increases. But 
what most interests he investor is the 
apparent contradiction between the 
market action of the stock and the fore- 
going facts. Montana Power at recent 
prices around 76 sells for about 13% 
times its 1925 earnings and 13 times 
its indicated 1926 earnings. In this 
respect it does not differ from the other 
leading utilities quoted on the Stock 
Exchange. Since its concentration of 
sales would point to a lesser stability 
in revenues, and since past experience 
has not indicated any startling growth, 
why then does the market persistently 
apply to Montana Power the same rela- 
tive value it applies to theoretically 
more attractive utility securities? If 
this market ratio of Montana Power 
to other utilities were merely a chance 
ratio, market manipulation of the 
shares might be invoked as an explana- 
tion. But this ratio has persisted for 
several years, and the market is prac- 
tically never wrong for so long a period 
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In the last decade there does. 


By JOHN POMROY 
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on comparative values. As a matter of 
fact, selling of the stock has been pro- 
nounced from one unimportant quarter. 
Montana Power, in its usual sedate 
manner, sold shares to employees and 
customers prior to 1925. During the 
bull market most of these holdings 
seem to have been disposed of. There 
has since been steady and unspectacu- 
lar “strong” buying. 

It is the future of Montana Power 
that must afford the explanation. Since 
the stock’s action has been accompanied 
by fewer rumors, especially as to great 
mergers, than almost any other utility, 
it must be the industrial future of Mon- 
tana that is attracting conservative 
buyers. 


Montana Power Boasts Cheap 
Equipment 


Montana Power serves the greater 
part of the state of Montana. It does 
not directly serve any other state. To 
the South and East lie the vast wheat 
and cattle districts of Wyoming and 
North Dakota. The opportunity for ex- 
pansion scarcely exists for Montana 


: 


Power in this direction. It is rather 
to the west, especially in Washington 
that one finds a heavy load that would 
repay the expense of long transmis- 
sion lines and their attendant equip- 
ment. It is commonly held that Mon- 
tana Power has a great surplus of de- 
veloped power available for “super- 
power.” While this is not at all true 
with reference to developed power, it 
remains a possibility for the 120,000 
or so, undeveloped kw. hydro capacity. 

Montana Power has achieved prac- 
tically no very important physical ex- 
pansion in nine years. Its equipment 
was. built cheaply, as compared with 
costs prevailing since, and 2zproduc- 
tion value is asserted to be twice book 
valuation. This low equipment cost 
has made possible a low and attractive 
rate structure, more especially with 
reference to wholesale power sales. On 
the other hand, it affects greatly the 
question of capitalization. Whereas 
asset value per share is at present about 
$107 per share, on a reproduction basis 
alone, it should be valued at over $290 
per share. While earning power per 
share and not asset value is usually 
considered a test for security values 
among utilities, should Montana Power 
come into its full earning capacity per 
share, as a result of industrial expan- 
sion of the state, this great asset value 
gives some idea of the possible increases 
in earning power that can be based 
thereon. 

At present, the corporation has de- 
veloped production capacity of 227,000 
kw., with a reserve of 8,000,-.and pro- 
jected capacity increase, to be effective 
in the spring of 1927, of 15,000 kw., 
or 250,000 kw. in all. On the other 
hand, capacity of 370,000 kw., which is 
in the offing, would consist principally 
of low cost equipment, and would en- 
able as low an average rate to be 
quoted as prevails in the United States. 
The profit possibilities are patent; the 
only significant question is whether 
they will be realized in fact. 

According to earnings, the power 
output is distributed as follows: Ore 
smelting and reduction, 28.4%; metal 
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mining, 21%; coal mining, 1.6%; or 
51% in all to mining and allied opera- 
tions. Electrified railroads take 12.8%; 
local tractions 1%. Hence, transporta- 
tion takes 13.8%. Miscellaneous power 
sales, including those to Washington 
Water Power, are 11.2%. Lighting 
and heating, primarily domestic and 
commercial consumption, are only 24%. 

According to electrical consumption, 
the Anaconda interests take the follow- 
ing: For zinc operations, 303 million 
kw-h.; other Great Falls operations 63 
million kw-h.; at the mines, 135 mil- 
lions more are consumed, and at other 


smelters 184 millions, or 631 million | 


kw-h. in all. The Chicago, Milwaukee 
& St. Paul Ry. purchases for both its 
divisions 100 million kw-h. At Coeur 
d’Alene, mining and allied operations, 
take about 30 millions. These are based 
on 1925 figures. The grand total for 
these three concentrated forms of dis- 
tribution is 761 millions, or 75% of the 
total sales of 1,063 millions in 1925. 
Naturally, the prosperity of mining 
operations is vital to the prosperity of 
Montana Power. The railroad load is 
more constant, but, nevertheless, cap- 
able of gradual expansion. If copper 
and zine ever again enjoy peak pros- 
perity, Montana Power profits will far 
exceed those registered in the war 
years. As it is, with no such hectic 
prosperity, 1925 was the best year in the 
company’s history. In other words, 
where in 1917 the war development and 
war prices were added to a small in- 
dustrial and domestic load, today, any 
forward developments in the metal in- 
dustry are imposed upon much greater 
volume of receipts from miscellaneous 
sources. Hence, in 1924, a year of 
severe trial for copper and several 
other basic metallic products of Mon- 
tana, other revenues had so advanced 
as to become capable of producing 
earnings of $4.49 per share of common 
stock of Montana Power. This earning 
power can now be exceeded, and it 
would not be too much to say that bar- 
ring a catastrophic development, which 


is unforeseeable, a minimum earuing 
power of about $5 has been established 
for the company. 

The point now turns about the ratio 
of net to gross. Since all expenses 
come to the amazingly low figure of 
85% or so of operating revenues, the 
margin in earnings increases more than 
the expansion in gross sales, thus re- 
sulting in a brilliant run-up in earnings 
for the common shares. In 1926 peak 
consumption has risen to 200,000 kw., 
and average daily consumption seems to 
be headed over the 170,000 level. This 
is an important advance over 150,000, 
the prevailing figure in 1925. While 
part of this gain is due to a one-third 
greater capacity in the zinc plants at 
Great Falls, yet, it does not measure 
all of this gain, as the zine operations 
have advanced so greatly that they are 
as far behind now as they were before 
the 50% capacity was added. There 
will be further early expansion from 
this source. Whether the low prices of 
silver, an important by-product will act 
as an offset to prosperity in other 
metals, cannot yet be foretold. 

When it is remembered that 1925 and 
1926 profits have accrued with metals at 
a low level of prices generally, and with 
miscellaneous industrial consumption 
and domestic consumption showing 
great advances, it is seen that $6 a 
share is far from measuring Montana 
Power’s earning power on the common 
shares. 

For the twelve months ending August 
31, 1926, it has already surpassed $6; 
net earnings after taxes, but before de- 
preciation, being $2,978,000 for the 
496,333 shares of common stock. Since 
net revenues may be computed as 
$15,000 greater every successive month 
after the summer months, there can be 
little doubt of $6 being shown for 1926, 
and with a gain of 6% in capacity, of 
over $6.50 in 1927. Capital structure 
is sound enough to permit of the dis- 
tribution of nearly all earnings in divi- 
dends. With minimal earnings § ap- 
parently fixed near $5, and indicated 





earnings for 1927 at least $6.50, the $5 
dividend seems secure, and a $6 divi- 
dend may be seen in 1928. All of this 
calculation is made without provision 
for any extraordinary expansion. 


Where Are the Expansion Possibilities’ 


The first important possibilities are 
the electrification potentialities in the 
two great rail systems, Northern Pa- 
cific and Great Northern. Northern 
Pacific is a steam road running through 
most of the state on an almost parallel 
course with the St. Paul. Great North- 
ern is more out of the way, but could 
procure its power in this. region only 
from Montana Power. The physical 
configuration of the country is such 
as to make electrification practical, and 
almost urgent. While there is no cer- 
tainty that these two great systems will 
electrify their roads across the Rocky 
Mountains, still such conjectures are 
entirely reasonable. 

Both of these roads could be supplied 
with a comparatively small additional 
investment on the part of Montana 
Power. For Northern Pacific the added 
equipment would be ridiculous in com- 
parison with the receipts, and for Great 
Northern quite moderate. Assuming 
that the two roads together would con- 
sume only 50% more than St. Paul 
(they are more likely to consume 100% 
more) there would be added sales of 
150,000,000 kw-h. per annum, which 
should result in net revenues added to 
the common stock of at least $1.25 per 
share. An increase of one-third in zinc 
consumption would further result in 
gains of about 60 cents per share. 
From these two possibilities alone, in- 
dicated earnings, after 1927, would 
reach the total of $8.35. When to this 
is added growth of domestic, commer- 
cial and miscellaneous industrial con- 
sumption, annual growth of railroad 
traffic, possibilities of a rise in metal 
prices, and hence, increased copper pro- 
duction, as well as super power sales. 

(Please turn to page 1300) 
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of Anaconda 
Electrolytic 
Zine Plant. 
This plant is 
one of the 
largest consum- 
ers of Montana 
Power’s elec- 
tric current. 
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The Law “2 


A Series of Articles for Investors by JOHN DURAND 


HE title for this chapter is known 
among scientists by its more tech- 
nical name, “The Mathematical 

Law of Chance and Probability.” The 
word “Chance” seems strangely out of 
place in a series of articles for invest- 
ors. “Chance” savors of gambling and 
guesswork, far removed from caution 
and judgment. Yet one of the most 
conservative investments known to our 
modern world is founded upon the laws 
of chance. We refer, of course, to life 
insurance. 

When a life insurance company de- 
termines the premium that must be 
collected on your policy, it first figures 
out the chance that a person of your 
age, health and occupation will live 
long enough to insure the company 
against loss on the contract. 

There are many other lines of busi- 
ness, besides insurance, whose stability 
rests upon the mathematical laws of 
chance. Banking, for example, is based 
upon the experience that the demand 
by depositors for their money is not 
likely to vary widely from day to day, 
except on special occasions that can be 
prepared for in advance. 

Let us turn now to a very simple 
example of the workings of the laws 
of chance—tossing pennies. Every one 
knows that, if a penny is tossed at ran- 
dom, heads are just as likely to come 
up as tails. We say the odds are even, 
or 1:1. In mathematical language, it 
is said that the chance for heads to ap- 
pear is %, or 0.5; and that the chance 
for tails is also 0.5. The chance that 
either one or the other will turn up is 
the sum of their separate chances, 
namely, 1.0; which is “Certainty.” The 
measure of the chance that an event 
will take place is always some decimal 
fraction of 1.0—in other words, some 
fraction of certainty. The larger the 
fraction, the more likely it is that. the 
event will happen. If the fraction is 0, 
the event simply can not take place. If 
it rises to 1.0, it is certain to occur. If 
its chance lies somewhere between 0.5 
and 1.0, it is more likely to happen | than 
not, and we say that the odds are in its 
favor. 
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Coming back to the penny—the 
chance, 0.5, that heads will come up 
simply means that, if the penny is 
tossed at random a great many times, 
heads will come up about 50% of the 
time and tails the other 50%; but it 
affords no clue as to whether the next 
throw will be heads or tails. The Law 
of Averages is of great value in sta- 
tistical studies of a large number of 
events; but has no bearing upon the 
incidence of any single occurrence. 

It will be excellent preparation for 
the reader who wishes to gain a clear 
understanding of all that follows to 
toss a coin 1,024 times, and keep an 
accurate log of results in the following 
form: “HTHHTHTTTHHHTHTTTH 
HTT.” Translating the shorthand, this 
record means that heads appeared on 
the first toss-up, next tails, then heads 
twice in succession, etc. An analysis 
of the log of these 1,024 throws will 
reveal several interesting facts. Though 
the coin was tossed quite at random, 
the statistical outcome will be far from 
haphazard. It can, in fact, be fore- 
casted with considerable accuracy. In 
the first place, there will be about 512 
heads, and about 512 tails. Now count, 
and classify, the unbroken runs of 


heads. Here is about what you will 
find: 
TABLE I. , 
Times 
Heads come up just once............... about 128 
Heads appear just twice in succession... ‘‘ 64 
Heads appear three times in succession... ‘‘ $2 
Heads appear four times in succession... ‘‘ 16 
Heads appear five times in succession... ‘‘ 8 
Heads appear six times in succession.... ‘‘ & 
Heads appear more than six times in a 
BS rick asa h oun s keweeees ke eehnwaws 4 
TOTAL number of runs of heads.... 256 


As there will be about 512 heads, and 
256 runs of heads, two heads will be 
found in the average run. That the 
above runs will account for the total 
number of heads may be verified by 
carrying out the extensions. 

By this time, the reader is perhaps 
wondering what all this tossing and 
counting and classifying of coins.has to 
do with the stock market. In its statis- 
tical aspects, there are many” char- 
acteristics of the stock market that can 





be fully explained by the mathematics 
of chance. Maninulation determines 
and guides the main trend of price 
movements; but the minor details of 
what happens along the journey seem 
to be fashioned largely by chance. 


BULL DAYS A well known 
AND BEAR DAYS writer on stock 

market tech- 
nique has remarked: “4%: xk seldom 


moves more than three d ys in the 
same direction.” The foregoing experi- 
ment with the penny will en. dle one to 
check up this observation. Calling it 
a bear day when a stock closes lower 
than the day before, otherwise a bull 
day; it may be observed that almost 
any stock shows about as many bull 
days as bear days over a considerable 
period of time, such as a year or more. 
Such being the case, one would expect 
that bull days and bear days would 
group themselves statistically much as 
do the heads and tails when a penny 
is tossed. 

If each time the penny is tossed rep- 
resents a day; and you call heads, bull 
days; and tails, bear days; then 1,024 
tossings would cover about 170 weeks 
of stock market experience. Table I 
shows that, during this period, one 
would expect to encounter about 32 oc- 
casions when the stock declined more 
than three days in succession, and 
about 82 occasions when, for more than 
three successive days, it failed to de- 
cline. In other words: “On an average 
of about once every three weeks, one 
is likely to encounter a market in 
which his pet stock moves four or more 
days in one direction.” This does not 
mean that such a market will occur 
regularly every three weeks. It may 
happen every week for three weeks, 
and then six weeks may pass without 
running into a single instance of the 
kind. We are dealing in this chapter 
solely with averages, not with specific 
occurrences. On an average, a stock 
moves two days in one direction; but 
about 25% of the time it reverses every 
day. 


If the reader cares to take the . 
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trouble, he may test out this part of 
the theory rather roughly by turning to 
the chart of Consolidated Electric that 
accompanied our chapters on manipula- 
tion. This covered a period of 216 
days. Counting and classifying the 
bull days on that chart, we derive the 
following comparisons: 


TABLE Ii, 
Number of 

Successive Actual Theoretical 
Bull Days Count Expectancy 

1 31 27 

2 16 14 

3 7 . q 

4 4 3 

Over 4 1 3 

Total number of bull days 111 * 108 


Considering the statistically short 
period of time covered, agreement be- 
tween theory and experience is as close 
here as could be expected. 


UNIT 
CHARTS 


One of the most in- 
triguing aspects of the 
mathematical theory of 
chance and the stock market lies in its 
application to explain the many inter- 
esting characteristics of what is known 
as the “Figure Chart.” The heart of 
many an old “Chart Fiend” will warm 
at the familiar aspect of the graphs 
here reproduced, with their mystic di- 
agonal “Forecasting Lines.” A number 
of such charts, minus the diagonal lines, 
appeared in early numbers of THE 
MAGAZINE OF WALL STREET, especially 
during the years when it was known as 
the “Ticker.” 

Most of our readers will recall that 
the “Figure Chart” is constructed by 
entering the price in a square of cross- 
section paper every time there is a 
change of a full point. Fractions are 
ignored. The price may rise from 90% 
to 92%, for example; but the “Figure 
Chart” will show only two entries—91 
and 92, 

For a number of reasons, the form 
shown in the accompanying graphs 
eems preferable to the conventional 
“Figure Chart.” By using an X for 
every up-move of a point, and an O 
for every down-move of a point, the 
direction of price fluctuations stands 
out with great clearness; and the 
squares are left with sufficient unoc- 
cupied space to admit the insertion of 
other data, if desired, such as volume 
of sales, or the actual fractions of a 
point reached at the extreme end of 
each fluctuation. A chart of this char- 
acter may be constructed with any 
price unit as a basis. It can be built 
to show every % point change in price, 
or every % point, every two points, 
ete, as well as the customary full 
point. 

We prefer the name, “Unit Chart,” 
to “Figure Chart”; for the former term 
seems more descriptive of a chart that 
shows each unit of price change. This 
becomes even more apparent when it is 
discovered that the mathematical laws 
which govern the “Unit Chart” are 
practically independent of the size of 
unit adopted. In fact, a half-point 
chart looks so much like a oné-point 
chart that only an expert could say 
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which was which; provided the scale 
to the left reads units, not points. 
There is a difference in their appear- 
ance, however, which will be pointed 
out later. 

Chart (1), accompanying this article, 
represents a certain episode in Inter- 
national Mercantile Marine preferred 
The unit is % point. As the chart is 
drawn, it merely shows that the price 
rose 26 units from an arbitrary zero; 
i. e., 26 quarter-points, or 6% points. 
As a matter of fact, the stock really 
did rise from 96% to 100%; but, for 
the sake of simplicity in referring to 
the charts, we have made them all start 
arbitrarily at zero. Chart (2) depicts 
a bit of market history. in a stock 
which, for the time being, we shall 
refer to merely as RLT. There is such 
a close similarity between the price 
movements in the two stocks that one 
would be warranted in presuming that 
both episodes cover the same section of 
time. 

Each X in these charts represents an 
upward move of one unit, whatever 
that unit may be (% point, 1 point, or 
what not), and each O a decline of 1 
unit. Any uninterrupted chain of Xs, 
or Os, we shall call a “Fluctuation.” 
Chart (2), for example, starts with a 2- 





unit up-fluctuation, which is followed 
by a 2-unit down-fluctuation, next an- 
other 2-unit up-fluctuation, then a 7- 
unit down-fluctuation, etc. 

Chart (2) clearly indicates an up- 
ward spec-investment trend, inter- 
rupted by three speculative cycles— 
A-B, B-C, C-D. These speculative 
cycles, in turn, are composed of the 
many smaller fluctuations that appear 
as chains of Xs and Os. 


CHANCE 
FLUCTUATIONS 


Experience sup- 
ports theory in 
the hypothesis 
that these minor fluctuations are dis- 
tributed statistically in close accord 
with the mathematical laws of chance; 
much after the manner of the runs of 
heads and tails when a coin is tossed 
at random. For this reason, we shall 
call them “Chance Fluctuations.” The 
charts here reproduced cover too small 
a range to confirm this clearly; but the 
following table shows a very close 
agreement between theory and experi- 
ence in a half-point unit chart of In- 
ternational Mercantile Marine pre- 
ferred, that we happened to have avail- 
able, which contains 1,381 units and 
640 “Chance Fluctuations”: 
(Please turn to page 1272) 
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Finding Opportunities Among 
Inactive Stocks 


= New York Stock Exchange has recently segregated from its trading list about 170 inactive is- 








sues. About half of these are preferred stocks, the balance being composed of common issues 

and guaranteed railroad stocks. We have rated all of the two latter classifications in this feature. 
reserving for the future the rating of the preferred stocks. A number of the issues listed in the accom- 
panying table are suitable only for investment for income but, of the remainder, there are not a few 
which are attractive both as to income and possibilities for enhancement. There are also some which 
should be avoided. The opinions, to which the entire staff of THE MAGAZINE OF WALL STREET has con- 
tributed, are given without qualification. We wish to point out that in view of the inactive market 
for the stocks, they are not suited for purchase on a marginal basis but should be acquired outright and 
held for an indefinite period. Though these stocks lack somewhat in marketability, in a number of 
cases they make up for this deficiency by possessing a high degree of intrinsic merit. 














% Earned Earned 
Mo. Shares on Current No. Shares kod Current 
Dealt Recent Div. Yield $ Per Share Mar- Dealt Recent Div. Yield $ Per Share Mar- 
in 1925 Price Rate (%) Earned 1925 ket Price in 1925 Price Rate (%) Earned 1925 ket Price 
All America Cables Detroit United Railways 
1,987 145 $7.00 4.8 14.11 9.7 none 1-Bid ibs ois def. 
Record of earnings substantially in excess of dividend requirements Ferced into receivership in March, 1925, following steady decline in 
extends back over long period of years. Stock well adapted for per- gross and net earnings as result of intense bus competition and de 
manent income purposes. Favorable speculative element attached pletion of working capital in effort to maintain itself against inva- 
through possibility of capital readjustment in the future. sion of the automobile. Making fair but slow progress in hands of 


receivers. Failure of stockholders to support reorganization plans 
has hindered rehabilitation. Dubious speculation. 








Alliance Realty 


* : 
100 48 $2.00 4.2 4.67 9.7 a ee 
More active in over-the-counter trading. Holdings principally New 200 118 8.0 6.8 9.56 8.) 
York City office buildings with stable earning power. Prevailing 
price fair, but presents little further opportunity. Sound, old line American industrial enterprise, presenting long record 
of stabilized earnings comfortably above dividend requirements. 


Pursues a smooth, quiet course, both from a commercial and a stock- 
market viewpoint. Shares suitable more for income than for profit 








American Shipbuilding purposes. 
none 17 $8.00 10.4 7.26 9.4 5 
Conducts shipbuilding and ship repair business on Great Lakes, from Greene Cananea Copper 
which company derives good average earnings, though year to year 
results are subject to considerable variation. No funded debt and 57,600 20 eas oe 1.18 5.9 


in very strong working capital position. Present dividend rate too 


closely adjusted to earnings to make shares attractive. Mexican Copper producer which seems to have seen its best days. 


Large interest held by Anaconda, Nevertheless present position 
better than any post-war years. Twelve cent costs now prevail. 
Despite dividend possibility present price unattractive. 


Barnet Leather get 











35,300 47 ches - 3.23 6.9 
9s : Hackensack Water Co. 
Engaged in business of tanning and dealing in calf skins and leather. 
Affected by depressed conditions in —— industry, oe a aoe ul 1.50 8.8 1.38 8.) 
betterment shown last year and thus far in current twelve months. Sarves commuter residents " 
mtia! section in Northern New Jersey, em- 
Se Common has long pull, though moderate bracing about 60 communities. Earning power not as stable as 
pecula BP : average company of this type and relatively low with no tendency 
toward definite expansion yet shewn, Financial condition fair. 
Shares have little appeal from either speculative or investment 
viewpoints, 


Central Coal & Coke 
none 56 ee sae 0.87 1.5 





Harbison Walker Refractories 
none 125 6.00(c) 4.8 10.23 8.2 


Refractory brick manufacturers whose prosperity is largely bound 
up with volume of building operations. Excellent earnings, prob- 
ably at peak, and no large further advance appears in the offing. 
Price not excessive but lacks appreciation possibilities. 


Speculative issue. Principal market in St. Louis. Company owns 
and operates high grade bituminous ccal properties in mid-continent 
area and manufactures coke, lumbor, railway ties and the like. 
Earnings in recent years have not been good and financial position, 
particularly cash, needs upbuilding before consideration may be given 
to dividends even with improved income. 
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Detroit & Mackinac Hocking Valley R.R. 
200 40 plies Kee nil cs 1,041 * 209 8.00(e) 3.8 18.79 9.0 
Owns 877 miles in Northern Michigan. No dividends, preferred or Prosperous soft coal read controlled by Chesapeake & Ohio through 
common, since 1920. After road appropriations, deficits recorded ownership of over 80% of stock. One of 5 roads involved in long 
except in 1924. Has a profit and loss deficit. Preferred non-cumu- pending Nickel Plate merger. Dividend raised this year from $4 te 
lative. Price wholly unattractive in comparison with more active $8, with earnings per share running around $20. Possibilities dis- 
8 ve counted to large extent. 
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% Earned 

No. Shares on Current 
Dealt Recent Div. Yield $ Per Share Mar- 

in 1925 Price Rate (%) Earned 1925 ket Price 





International Salt 
2,133 15 6.00 8.0 9.40 12.5 


Through subsidiary companies owns extensive salt denosits having 
long life. Earnings derived from dividends of controlled companies. 
No data available with respect to operations of the subsidiary prop- 
erties. Income in recent years below former standards. Good 
average dividend record, but prcspects are rather obscure. 





Pacific Tel. & Tel. 
5,750 135 7.00 5.2 9.03 6.7 


A holding company, controlling telephone operating companies in 
Spokane and Los Angeles, and itself operating telephones in the 
Pacific Coast states. Of the 53 millions in common stock, 38 mil- 
lions is owned by Am. Tel. & Tel. Increasing earnings make 
stock attractive. 





Iowa Central R.R. 
5,300 1 ae ate def. wee 
Part of the bankrupt Minneapolis & St. Louis system. Any re- 


organization would appear to compel assessments on the junior bonds 
with wipe-out of minority stocks. 





Island Creek Coal 
none 167 17.00(a) 10.2 16.09 9.6 


One of lowest cost producers of bituminous coal in the conntry. Has 
demonstrated ability to operate profitably when trade conditions are 
embarrassing for its competitors. Earned $6.27 on common in June 
quarter. Shares, though rather high, have long pull prospects. 





Kress & Co. (S. H.) 
250 545 4.00 0.7 32.92 6.0 


Shareholders to vote of proposed split up in capital stock on basis 
of 8 to 1. New stock to be placed upon $2 dividend basis. One of 


most successful of large chain store organizations. Should show 
further expansion but market price has liberally discounted nearby 
possibilities. 





Kuppenheimer & Co., B. 
1,100 33 2.00 6.1 3.07 9.3 


Business subject, in a degree, to changing conditions in wool mar- 
ket, and earnings have shown some fluctuation, Company finan- 
cially sound and average record good. Annual dividend of $2 per 
share covered in first six months, and common stock’s position in 
relation to earnings being constantly improved through gradual 
elimination of preferred stock, Common has merit for long pull. 





Mexican Petroleum 
120 190 12.00 6.3 41.24 21:7 


One time speculative favorite now reduced to practical non-existence 
as medium for public participation as result of consolidation with 
Pan American Petroleum & Transport in June, 1924. Latter now 
owns 98% of Mexican Petroleum common, only $888,800 being in 
hands of public. Not desirable holding in view of severely limited 
market. 





Michigan Central : 
116 1050 35.00 3.3 100.37 9.6 


More than 99% of stock owned by New York Central. One of prin- 
cipal subsidiaries of that system. Phenomenal earnings on small 
capitalization. Proposal to lease road te N. Y. Central along with 
other subsidiaries held up at present pending court action. Prac- 
tically no market for stock. 





National Surety 
2,000 208 10.00(c) 4.8 15.15 1.3 


Largest casualty and indemnity company in U. 8. A. Insurance of 
prime real estate mortgage bonds a new and profitable development. 
Scope of company increasing. Conservative dividend policy and 
increasing earnings make stock attractive for long p 





« 


N. Y. State Railways 
8,500 22 Ese ee 2.68 12.2 


Street railway system operating in several large cities in New York 
State. Controlled by New York Central. Moderate earnings on 
stock, but financial condition has not permitted recent dividends on 
either preferred or common. Outlook uncertain, shares speculative. 





Pacific Mills 


500 35 ces ca nil Se 
Old established and important factor in New England textile indus- 
try, with number of Southern mills. Principal market on. Boston 


Stock Excharge. While Now England textile revival seems indicated 
recent bond financing impairs dividend possibilities. Too high. 
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Pettibone Mulliken : 
none 27 Siac ite _ 0.65 2.4 


Maker of sundry railroad materials—switches, frogs, crossings, etc. 
—with unimpressive and extremely variable earning capacity. Com- 
mon shares must be considered wholly speculative with uncertain 
possibilities, not enhanced by poor market for the stock, 





Philadelphia Rapid Transit 
none 54 4.00 7.4 4.86 9.0 


Operates practically entire street railway system in Philadelphia, 

in addition to busses and taxis and interests in other utilities. One 

of few tractions to maintain earnings in recent years. Common- 
dividend raised from $3 to $4 in 1925. Principal market for stock ~ 
in Philadelphia, Moderately attractive. 





Rand Mines, Ltd. 
22,600 40 3.04(a) 7.6 3.08 4a 


Holding company, whose investments are in South African mines, 
supplying the larger part of the world’s gold requirements. Re- 
cent Indian currency report strengthens situation. Transvaal pro- 
duction becoming more dominant constantly, American shares 
limited to persons nct British subjects or resident.in Great Britain, 
Attractive yield and future. 


2 





Reynolds Tobacco “A” 
11,300 140 5.00 3.6 7.44 5.3 


Has advanced to high position in tobacco industry through ag- 
gressive tactics followed in the marketing of a limited variety of 
products. Financial position well nigh impregnable. Has good 
long range trade and earning prospects, but present stock market 
quotations seem to discount the existing situation to a consider- 
able extent, Real market is in Class B stock. 





Sixth Ave. R.R. 
none 37 oan ie (g) (g) 


Formerly leased to New York Railways Co., which owns most of 
stock. Lease disaffirmed upon receivership of N. ¥. Railways, but 
latter still operates property under agreement for payments based 
on net earnings. Outlook hinges on results of N. Y. Railways 
reorganization, 





Superior Steel 
30,424 30 2.00 6.7 1.06 3.5 


Uncertain earnirgs record over a period of years. Financial condi- 
tion satisfactory, but combination of keen competition and low 
prices »f principal products presents difficulties in developing 
favorable earning power in the future. Stock unattractive. 





Texas Pacific Land Trust 
5,074 972 anes ee oie 


As of Jan. 1, 1926, held 1.93 million acres of land originally taken 
over, for the most part, from Texas & Pacific Ry. Co, Income 
from rental of grazing lands and oil and- mineral ieases, eter 
with funds derived from sale of lands being devoted to retire 

of outstanding certificates. Value of remainder is thus steadily 
increasing, 





United Dyewood 
6,200 6 gine sine 1.22 2.0 


Holding company. Subsidiaries manufacture ground dyewoods, dye- 
wood extracts and related products, as well as foaming chemical 
used in extinguishing oil fires. Highly erratic earning power with 
little in recent showing to encourage enthusiasm, 








Va. Iron Coal & Coke 


900 47 eer bes 0.68 14 
Operating deficit shown in first six months of 1926 following un- 
certain earnings record over a period of years. Assets large, con- 


sisting of coal, iron and timber properties, but inability to function 
at a satisfactory profit places the stock in unattractive class. 
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No. Shares on Current 
Dealt Recent Div. Yield $ Per Share Mar- 
in 1925 Price Rate (%) Earned 1925 ket Price 
Vulcan Detinning 
800 10 — sue 5.66 56.6 


Has highly erratic earnings record, although neteworthy progress 
has been made in past three years. In comfortable financial con- 
dition and free of funded debt. Gradually paying off back divi- 
dends of two classes of preferred stocks. No early prespect for 
=" on common, which has no great speculative appeal at 
present. 





Wisconsin Central Ry. (ctfs. dep.) 
none 34 aa bom nil ba 


Leased to Minneapolis, St. Paul & 8. 8. Marie. Serves as link in 
that system, although earning power poor. Preferred exchanged 
for M. 8. P. & 8. S. M. Leased Line Certificates paying 4%. 
Common mestly held by M. 8. P. & 8. 8S. M. Minority common 
has little intrinsic worth. 








Guaranteed Stocks 





No. Shares 
Dealt Recent Div. Yield High Low 
in 1925 Price Rate (%) 1925 1925 





Albany & Susquehanna 
107 208 9.00(c) 4.3 203. 203. 


Important section on Main Line of Delaware & Hudson from Al- 
bany to Binghamton, 142 miles principal track. Lease requires 
payment of 9% on stock and further provision for corporate surplus 
by D. & H. 8.5 millions outstanding. Yield too low in comparison 
with other guaranteed stocks of equal merit. 





Beech Creek R.R. 
11 39 2.00 5.1 38. 29. 


Leased to N. Y¥. Central for 999 years. 4% on stock guaranteed 
as well as taxes and expenses, Par $50. Principal track, 142 
miles Jersey Shore to Mahaffy, Pa., in Williamsport area. Vital 
strategically. Outstanding 6.0 millions. An excellent investment. 





Canada Southern Ry. 
868 60 3.00 5.0 57. 57. 


Leased to Michigan Central, subsidiary N. Y. Central. Lessor pays 
8% on stock, and taxes. Lease 999 years: Vital mileage connects 
Niagara Falls with Detroit through Ontario. 6.8 millions of stock 
not in hands of lessor. Good investment with slight appreciation 
possibilities. 





Detroit Hillside & S. W. 
none 17 4.00 5.2 - eb 8% 


Lease in perpetuity assumed by N. Y. Central, with 4% dividend 
guarantee. Mileage, 65 miles. Ypsilanti, Mich., district. Serves 
important section in Southern Michigan. Outstanding only 1.35 
million. Good investment but with limited appreciation possibil- 
ities. 


No, Shares 
Dealt Recent Div. Yield High Low 
in 1925 Price Rate (%) 1925 1925 





N. Y. & Harlem 
5,396 190 5.00 2.6 161. 161. 


Lease assumed by N. Y. Central, 10% guaranteed on stock (8.6 
millions outstanding). Also operates trolley system at deficit in 
New York. Main r.r. track, New York to Chatham, 136 miles. 
A minority stockholders’ committee exists, but N. Y. Central hold- 
ings in company will probably offset their efforts. Not very at- 
tractive at present price, 








N. Y., Lackawanna & Western 
771 105 5.00 4.8 100. 100. 


Leased to Del., Lack. & Western in perpetuity, 5% guaranteed on 
stock. Line 214 miles, Binghamton to Buffalo. Important part of 
a teeeamaee | 10 millions. Price right for this quality 
nvestment. 





Northern Central Ry. 
1,040 80 4.00 5.0 78. 78. 


Leased to Pennsylvania R.R., which guarantees 8%. Lessor owns 
55% of outstanding 27.0 millions stock, Par $50. Company owns 
142 miles main track in Maryland and Pennsylvania. Also owns 
4.4 millions investments. Excellent investment with possibility of 
small advance. F 








Mahoning Coal R.R. 
6 805 50.00 6.2 103. 99, 


Leased in perpetuity to Lake Shore & Michigan Southern at rental 
of 40% of gross earnings. Lease has been assumed by the New 
York Contral, which thus also controls leased lines affiliated with 
Mahoning Coal. Has valuable properties and is a liberal dividend 
payer, minimum disbursement in past ten years being 40% on $50 
par value shares. A ‘‘rich man’s’’ holding. 





Northwestern Telegraph 
none 46 3.00 6.5 pan se 


Operates in Wisconsin, Iowa, Michigan, Minnesota, the Dakotas 
and Manitoba. Leased until 1980 to Western Union, which 
guarantecs 6% on outstanding stock (2.5 millions, par $50). Liti- 
gation concerning taxes since 1921 between Western Union and 
lessee should give investor pause. 








Pittsburgh, Cincinnati, Chicago & St. Louis 
10 95 5.00 5.3 (f) (f) 


Forms important part of Pennsylvania main line between Pitts- 
burgh and St. Louis and Bradford, 0., to Chicago, as well as 
numerous interconnecting lines, Leased for 999 years to 2920 on 
basis to cover fixed charges, organization expenses and 4% on 
capital stock for first five years of lease and 5%, the current rate, 
thereafter. Highest grade investment issue. 





Pitts., Ft. Wayne & Chicago 
259 140 7.00 5.0 134, 134. 


Leased to Pennsylvania Railroad for 999 years from July 1, 1869. 
Under terms of agreement Pennsylvania pays maintenance of or- 
ganization expenses and guarantees 7% annual dividend on the 
common and preferred stocks of the road, comprising unmortgaged 
main line of Pennsylvania system between Pittsburgh and Chicago. 
Highest grade investment issue. 





Erie & Pittsburgh 
378 63 3.50 5.6 62. 60. 


Owns approximately 83 miles of steam road between New Castle 
and Erie, Pa. Leased to Pennsylvania system for 999 years from 
March, 1870, on annual rental basis guaranteeing $3.50 annual divi- 
dend. Stock vccupies high grade investment position. 





Gold Stock Telegraph 
none 114 6.00 5.3 ois be 


Primarily furnishes official stock exchange ticker service. Dividend 
of 6% guaranteed by Wostern Union. Over-the-counter market 
principally. Yield excellent in view of guarantee, with some 
appreciation possibilities. 





Joliet & Chicago 
none 125 7.00 5.6 ae is 
Leased to Chicago & Alton. Part of main line Chicago to St. Louis. 
Stockholders seek to treak loase. Principal trackage 37 miles, 


Chicago to Joliet. Outstanding 1.5 millions. Alton’s need and 
stockholders’ activity alike make issue very attractive, 
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Pitts. Youngstown & Ashtabula 
none 142 7.00 4.9 nar 


Owns 140 miles of main track in Pennsylvania and Ohio. Road 
leased to Pennsylvania R. R., which guarantees dividends of 7% on 
both preferred and common. Guarantee places issues among high 
grade investinents. 





Rensselaer & Saratoga 
8 125 8.00 6.4 118. 118. 


Leased by Del. & Hudson, which pays 8% on stock (outstanding 
10.0 millions) in perpetuity. 150 miles, partly on main line of 

. & H., in Troy-Glens Falls, Lake George area. Operated since 
1836. Deductions for taxes have been made in the past out of the 
guaranteed dividend. Lessee obligated to pay certain taxes. Yield 
compensates for potential tax deductions. Price right, but not 
attractive. 











* Basis of present capitalization, 

(a) Paid to date, 1926. No regular rate established. 

(c) Plus $2.00 oxtra. 

(ec) Plus $4.00 extra. 

(f) Part of Pennsylvania System. Earnings not reported separately. 
(g) Part of New York Railways, Earnings not reported separately 
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Miller Rubber Co. 





Company 


~~ A Compact and Well Managed 


Miller’s Showing Impressive Despite Erratic Conditions 


in Rubber Market—Market Possibilites 


HERE are a few striking ex- 

amples of the manner in which 

capable management has en- 
abled relatively small enterprises to 
equal if not surpass the achieve- 
ments of the larger units which dom- 
inate an industry in point of volume 
of sales. The record of Nash Mo- 
tors in this respect is well known to 
everybody. Anotker illustration is 
Lima Locomotive which has been 
able to obtain its share of available 
business despite the far greater 
manufacturing capacity of its two 
huge competitors. ; 

The position of the Miller Rubber 
Co. in the rubber and tire industry 
is somewhat similar. A large pro- 
portion of the business in this indus- 
try is controlled by the so-called 
“Big Five,” that includes U. S. Rub- 
ber, Goodrich, Goodyear, Fisk and Fire- 
stone. Miller Rubber has a capacity 
considerably smaller than any of these, 
but ranks well among the next five. 
The showing of the company during 
the last few years has been quite as 
impressive as that of its larger com- 
petitors, and it exhibited an amazingly 
rapid recovery from the severe post- 
war deflation which raised such havoc 
with the entire industry. 

The ability to maintain a moderate 
capitalization was a contributing fac- 
tor. With the exception of Firestone, 
it was the only tire manufacturer of its 
size that did not have to resort to a 
bond issue to tide itself over the period 
of deflation. When the situation turned 
for the better, therefore, the company 
was not forced to face the burden of 
heavily increased fixed charges in the 
form of interest and sinking fund re- 
quirements. Restored earnings imme- 
diately became available for the pre- 
ferred and common stocks, a fact which 
was partly responsible for the extraor- 
dinary transition from an operating 
deficit in 1921 to a balance for the com- 
mon stock in the following year equiva- 
lent to $32.60 a share. 

Such a performance could hardly be 
duplicated without the assistance of a 
Very moderate common stock capitali- 
zation. Miller Rubber at that time had 
outstanding only about 52,000 common 
shares. A five-for-one splitup occurred 
late in 1925, and the number of shares 
has thereby been increased to 260,088, 
having no par value. This issue, to- 
gether with 123,036 shares of 8% cu- 
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By JEROME B. VANDERGRIFT 
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mulative preferred stock, constitute the 
entire capital structure. 

Nineteen hundred and twenty-five 
witnessed a definite return to prosper- 
ity on the part of practically all the 
important tire companies. Miller Rub- 
ber had shown substantial share earn- 
ings for the three preceding years, but 
this proved no deterrent to participa- 
tion in the huge profits being rolled up 
by the industry. Last year’s earnings 
reached a level equivalent to more than 
$57 per common share on the old stock 
and $11.50 on the present basis. Tak- 
ing into consideration a full year’s divi- 
dend requirements on the amount of 
preferred stock outstanding at the close 
of 1925, and a deduction made for con- 
tingency reserve, the figure for common 
share earnings is brought down to 
about $6.50. 

Subsequent events have proved the 
wisdom of this reserve for contingen- 
cies. The severe decline in the crude 
rubber market was the cause of an 
abrupt reversal in the fortunes of tire 
manufacturers, at least for the time 
being. Profits in the first half of the 
current year were sharply curtailed 
as a result of the combination of re- 
duced tire prices and heavy stocks of 
crude rubber acquired at prices well 
above the market. It is a question 
whether increased sales stimulated by 
a further cut in tire prices last Summer 
will offset the otherwise adverse effects 
sufficiently to permit normal earnings 
for the year. Miller Rubber’s earnings 
in the first six months amounted to 95 
cents a share on the common, a figure 


for Stock 


slightly below the dividend require- 
ments of $2 annually. 

Present dividends are equivalent 
to $10 per annum on the old com- 
mon, which previous to the splitup 
had been on a $6 basis since April, 
1925, when payments were resumed 
after a four year lapse. Accumula- 
tions of preferred dividends omitted 
in 1921 and part of 1922 were cleared 
up in full in the three subsequent 
years. It does not necessarily follow 
that the present situation will lead 
to any reduction in dividends. Vol- 
ume of business should continue 
large as long as a high rate of 
automobile production is maintained, 
and once operations can be conducted 
on a basis of current reduced cost of 
crude rubber, adequate profits should 
be resumed and floating debt in large 

part eliminated. 

It is evident that the affairs of Miller 
Rubber will always be subject to ups 
and downs in conformity with the er- 
ratic fluctuations inherent in conditions 
in the tire industry. This is somewhat 
mitigated by the diversified business in 
general rubber goods for which the de- 
mand is more stable. In addition to the 
facilities for the production of 10,000 
tires daily at its Akron plant, activi- 
ties extend to the manufacture of drug- 
gists’ sundries, surgical goods, toys, 
belts and certain lines of mechanical 
goods. 

The company’s success can be attri- 
buted partly to its comprehensive dis- 
tributing organization. It is likewise 
an important factor in export trade, 
maintaining no less than 88 branches 
in foreign countries. 

In addition to the advantages arising 
from the moderate capitalization and 
low fixed charges, Miller has exhibited 
a close control over operating expenses 
and an ability to quickly adjust itself 
to changing conditions which has stood 
it in good stead in the periodical crises 
of greater or less degree. Certainly 
the present situation is far less critical 
than was encountered in 1920 and 1921, 
and that period was successfully passed 
through without any new financing 
other than temporary recourse to the 
banks. The resiliency displayed in the 
past renders the common stock, now 
around 36, well worthy of attention 
whenever the pendulum once more 
swings in favor of the rubber and tire 
industry. 
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American Sugar Refining Company 





How Long Will “Sugar” Stay 


Below Par? 


Company’s Operating Position Shows Steady Improve- 
ment—What Are the Possibilities of the Common Stock? 





OR thirty-five 

years Ameri- 

can Sugar Re- 
fining Company 
preferred and com- 
mon stocks have 
been actively traded 
on the New York 
Stock Exchange. 
During this period 
the preferred stock 
never has failed to pay the regular 
quarterly dividend of $1.75, and with 
the exception of the period between the 
fourth quarter of 1921 and the first 
quarter of 1926, something has been 
paid every three months on the com- 
mon. Equally notable, perhaps, is the 
fact that the company has not changed 
the number of shares of common or of 
preferred outstanding since incorpora- 
tion in 1891—450,000 shares of pre- 
ferred and 450,000 shares of common. 

The past five years have been the 
most unsatisfactory in American Sugar 
Refining’s long life. All sugar refiners 
have been hampered by the severe com- 
petition in the refining industry 
brought about by an over-development 
of melting capacity, by the consequent 
narrow differential between raw and 
refined prices, by an erratic raw sugar 
market, and by the protracted decline 
in sugar prices which has rendered it 
difficult to sell granulated at times on 
a price basis consistent with the pur- 
chase price of raws. 

American Sugar itself has had in- 
dividual problems because of the need 
of more modern refineries to meet com- 
petition, because of its difficulties in 
enforcing 1920 contracts, and because 
of the expenses involved in transferring 
investments in the producing end of the 
business’ from the American beet in- 
dustry to the Cuban cane fields. Dur- 
ing these years of diffieulties it is but 
natural that many people in Wall 
Street have forgotten the company’s 
past record and overlooked the tremen- 
dous accomplishment of.the manage- 
ment in keeping the company always in 
thoroughly liquid financial position and 
the preferred dividend always out of 
the doubtful class. Few industrials 
could go through what American Sugar 
has been through since 1920 without 
permanent scars in the nature of in- 
creased stock or bond issues and with- 
out a more serious depletion of cash 
assets. 
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By L. 0. HOOPER 


In spite of the fact that the Cuban 
cane sugar producing division prob- 
ably is no better than breaking even 
(due to low prices), American Sugar 
Refining Company once more is making 
money. Dividends have been resumed 
on the common stock at the rate of $5 
per annum, and the annual report for 
the year to end December 31, 1926, 
may show as much as $8 a share 
earned on the junior stock after all 
charges and preferred dividends. Such 
a showing would compare with a net 
of $3.37 a share on the common in 1925, 
$4.69 a share on the preferred in 1924, 
$1.92 a share on the common in 1923 
and $11.72 a share on the common in 
1922. It is significant that most of the 
earnings in recent years have resulted 
from profits on the sale of investments 
and not from earnings from operations. 
In both 1923 and 1924 refining opera- 
tions were at a loss, and in 1925 but 
one-seventh of a cent a pound was 
realized on the raw sugar tonnage 
melted. This year refining operations 
will contribute the bulk of net income. 

The change is due to a number of 
factors. First, and most important, ex- 
penditures made to modernize refining 
facilities now are beginning to count. 
The company no longer is hampered by 
obsolete plants and equipment. Com- 
pletion of the reconstruction of the 
Brooklyn refinery, now in progress, wiil 
give the company five modern plants, 
located at Boston, Brooklyn, Phila- 
delphia, Baltimore and Chalmette 
(La.), all capable of efficient and low 
cost operation. Second, a “live-and-let- 
live” spirit is developing among re- 
finers which is eliminating some of the 
more ruinous kind of competition. 
Third, the raw sugar market now is 
fluctuating in much more narrow limits, 
making the business of melting less 
speculative. Fourth, the differential, 
or spread, between raw and refined 
prices is much larger than a short time 
ago, as is revealed by the chart. 

The last named factor, of course, is 
largely a result of more settled condi- 
tions in the sugar market and more 
settled policies among the leading com- 
panies in the refined trade. The im- 
portance of the differential to American 
Sugar may be graphically stated. 


Profits and the Differential 


Last year 1,307,622 tons of raws were 
refined. Had the differential been ten 


points (one-tenth of a cent) higher, the 
company would have earned about 
$2,600,000 more. This sum is equal to 
about $5.80 a share on the 450,000 
shares of common. Thus had the differ- 
ential been 10 points higher last year 
American Sugar would have earned 
about $9 a share instead of the $3.87 a 
share indicated by the annual report. 
Recently the spread has been as much 
as 40 points larger than the average 
for last year; but the average for 1926 
will not be anything like 40 points 
larger, for in the first quarter of the 
year it was discouragingly small. It 
obviously is impossible for an outsider 
to know just how much more American 
Sugar is making per ton than last 
year, but it is apparent to anyone that 
earnings are a good deal larger. 

For theoretical purposes this table is 
interesting: 


Increase Increase in Profits 
in Differential Per Share 
RO WOH soc sisi oe tes $5.80 
OD Ores 55 oo eS eG 8.70 
BO MOAB ois ose ss's 5s seo 11.60 
POMONILS 5 64s <6 suid 9 14.60 
BO POMS 5 oss ise cas os 17.40 
SO MOMUE oboe ashe eses 23.20 


Most of the Wall Street discussion 
recently regarding American Sugar Re- 
fining Company has neglected alto- 
gether the producing properties in 
Cuba which have an annual producing 
capacity estimated at between 1,200,000 
and 1,400,000 bags of raws. Although 
it may be objected that these proper- 
ties have been developed at a high cost, 
it must be recognized that Central Jar- 
onu and Central Cunagua are very low 
cost producers and probably will be 
able to make money when any Cuban 
mills can. They are not to be neglected 
in any analysis of the company, for in 
normal years they will make substan- 
tial contributions to net earnings. The 
tendency to forget Central Jaronu and 
Central Cunagua right now, without 
doubt, is due to the assumption, war- 
ranted or not, that they are just about 
breaking even in a year when most of 
the Cuban producing companies are op- 
erating at a loss. 

Assuming an output of 1,200,000 
bags, these producing properties have 
a capacity of 390,000,000 pounds per 
annum. For theoretical purposes p0- 
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tential earning power under varying 
conditions may be estimated as follows: 


When Profits Additional Earnings 

Per Pound Are Per Share Should Be 
SO GRNIG. oscars eeu $2.16 
WE CONG 66s cet was 4.32 
LR | Ae 6.48 
DOBNG: aves meueaeete 8.64 
DG CERISE: 55s cSsen 12.96 
B CONUS: cig cis Gueccowieine 17.28 


It may be objected that profits of 
anything like a cent a pound in the 
near future for producers of sugar in 
Cuba are highly improbable; but it 


cannot be denied that there is at least 


a possibility of a profit of at least half 
a cent a pound for producers like 
Cunagua and Jaronu even next year. 
A little more than half a cent would 
cover the present dividend requirements 
on American Sugar Refining Company’s 
common stock. Should the producing 
properties next year be able to earn 
$4 a share and the refining properties 
(together with other sources of income) 
contribute preferred dividend require- 
ments and a balance of $10 a share on 
the common, the resulting net of $14 
a share or so would amply justify a 
dividend rate of $7 a share on the 
junior stock which now pays $5. 

With the Brooklyn refinery rebuilt, 
as it should be by the spring of 1927, 
American Sugar no longer should feel 
called upon to make such large ex- 
penditures for improvements and ad- 
ditions. This logically should mean a 
larger percentage of net earnings for 
dividends. The treasury position of the 
company is such that it can afford to 
be liberal with stockholders. 

At the end of 1925 holdings of cash 
and call loans were in excess of $50,- 
000,000 against roughly $12,000,000 in- 
ventories and $7,156,003 total current 
liabilities. In addition, the company 
had a general investment account, with- 
out doubt partly liquid, of $25,593,000. 

This strong treasury position explains 
the willingness of the directors to de- 
clare a dividend on the common stock 
last December when the differential was 
low, and when earnings for 1925 had 
been but $3.87 a share on the common 
stock. 


The history of the company shows 
‘that it is not one of the concerns which 
is niggardly with shareholders. Divi- 
dend policies have been more of the 
General Motors school than of the 
United States Steel and National Lead 
persuasion. In the 30% years prior to 
1922, dividends on American Sugar ag- 
gregated $271.25 a share, and aver- 
aged $8.88 a share. 


Essentially Speculative Characteristics 


Under the present conditions in the 
industry, however, American Sugar 
common stock must be regarded as a 
speculative issue. There are too many 
uncertainties in the nature of the com- 
pany’s business to allow the junior 
securities to enter the investment class. 
For instance, the maximum annual ca- 
pacity of the cane refineries of the 
United States, working 300 days, is 
7,440,000 tons while the maximum do- 
mestic requirements of the public from 
cane refineries, based on the largest 
consumption so far experienced, is 4,- 
850,000 (figures are from American 
Sugar’s annual report). As long as 
the present scale of tariffs is in effect, 
both in United States and in European 
countries, the position of producing in- 
terests in Cuba is bound to be full of 
factors which cannot be anticipated. 

Sugar is one of the most erratic com- 
modities, from a market standpoint, in 
the entire list of staples. In 1924 and 
again in 1925 there were 115 changes 
in the price of raws. Moreover, in late 
years sugar has been becoming more 
erratic rather than less. Even in 1926, 
so far there has been a range of 69 
points in the price of raws and of 100 
points in the price of granulated. In 
1925 there was a range of 113 points 
in raws and of 125 points in granu- 
lated. Raws fluctuated 262 points in 
1924 and 337 points in 1923. Between 
1897 and 1903 the largest fluctuation 
was 89 points. In 20 of the 29 years 
just prior to 1914 the fluctuation in 
each year was less than 93 points. A 
sugar refiner cannot know when he buys 
his raws what the raw material will be 
worth after he has converted it into 
granulated. There is a business risk 


which hedging never has been able to 
overcome. The difficulty about hedging 
for American Sugar is that the com- 
pany does not know when raws are 
bought to whom and when the’ granu- 
lated to be manufactured is to be sold. 
A company operating on a contract 
basis, and on a smaller scale, might be 
able to hedge; but so far American 
Sugar never seems to have been able 
to minimize risks through hedging de- 
vices. 

However, during the past five years 
the company has had to contend with 
almost every business difficulty charac- 
teristic of the business at some time 
or other in an accentuated form, and 
it is coming out on top of all its prob- 
lems. According to the law of aver- 
ages, as well as according to all indica- 
tions open to the naked eye of an out-. 
sider, American Sugar Refining is 
headed for better times. The stock, 
even after the rise of about ten points 
which it has experienced in recent 
months, still is selling at a depression 
level. With the exception of 1923, 1924 
and 1925, all abnormally poor years 
for all refiners, American Sugar com- 
mon has sold above the current price 
in each year since incorporation. More- 
over, in 30 of the past 35 years it has 
not sold as low as the current price at 
any time. If conditions continue as 
favorable as at present it would not 
be surprising if the dividend were in- 
creased from $5 to $7 a share next 
year, and $7 is by no means the maxi- 
mum which may be expécted for fu- 
ture years. 

The preferred stock, at around 104, 
with its record of 35 years of unin- 
terrupted dividends, must be given a 
good investment rating. It is one of 
the few reasonably safe issues which 
gives a return of nearly 7% in the 
present stock market. 

The writer is of the opinion that 
American Sugar Refining common will 
not remain indefinitely below $100 a 
share, and that the preferred gradually 
will advance to a point where its price 
will be commensurate with such issues 
as U. S. Steel preferred, General Mo- 
tors preferred and American Locomo- 
tive preferred. 
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AA Many Sided Market 


Functions of the Over-the-Counter Market—Its Importance and 


Method of Operation—Investment and Speculative Opportunities 


This is the second of a series of arti- 
cles on securities not listed on the N. 
Y. Stock Exchange. The first on Curb 
securities was covered in the last issue. 
The final article on various local Ex- 
changes will appear in the next number. 





ITHIN the narrow confines of 

Manhattan Island, south of Ful- 

ton Street, lies that famous area 
known as the “Financial District” or 
“Wall Street.” Here are situated the 
two great organized security exchanges, 
the New York Stock Exchange and the 
New York Curb Market, familiar to 
all investors. And here also is yet an- 
other important securities mart, even 
more representative and broader in 
many respects than the Curb, probably 
second only to the Big Board in actual 
rank. Strangely enough, this great 
market is not nearly as well known or 
fully appreciated as it should be. 

The over-the-counter or unlisted 
market is unorganized and hence has 
received much less publicity than its 
two real rivals. It has little of the 
glamour that attached to 
the erstwhile hectic Curb 
of the old days nor the 
wide public following of 
the dignified Stock Ex- 
change. Whereas these 
markets radiate from a 





stock. Quotations obviously are made 
by the same forces that operate in the 
case of listed securities but the method 
of keeping the public informed is 
wholly different. The over-the-counter 
has no central clearing house where 
the agents of buyer and seller may 
meet. It has no ticker service, no 
methods of recording the volume of 
daily transactions and no means for 
registering price fluctuations. 

Traders who set great store upon 
such information dislike the unlisted 
market for these reasons. It is prob- 
able, indeed, that the meagre reports 
which formerly were made in respect to 
over-the-counter dealings tended to dis- 
courage a wider public interest in this 
interesting market. The average in- 
vestor is apt to be a little bit skeptical 
about securities which he does not see 
quoted frequently in the financial col- 
umns of his newspaper. 

A few months back, however, a num- 
ber of unlisted dealers formed the “Un- 
listed Security Dealers’ Association” 
whose function it is to act as a clear- 
ing house for prices. This association 


compiles prices daily for the majority 
of unlisted issues, securing data from 
dealers whose quotations are repre- 
sentative of actual market conditions. 
These “quotes” are supplied to the 
newspapers and thus the public is now 
kept in much better touch with the 
over-the-counter market to the mutual 
benefit of dealer and investor. 

The term “over-the-counter” is really 
a misnomer. A truer descriptive title 
would be “over-the-wire” since all busi- 
ness in unlisted stocks is done by tele- 
phone in the vast army of securities 
that, for one reason or another, have 
not attained the eminence of listing 
on the organized exchanges. 

This unusual market is unorthodox 
in other respects as well. The regular 
exchanges conform to rigid time sched- 
ules, opening sharply at 10 A. M. and 
closing at the stroke of 3 P. M. There 
is no hard and fast rule for the un- 
listed dealers, however. Trading be- 
gins when their offices open at 9 A. M. 
and continues throughout the day or 
so long as dealers can be found in their 
offices and traders are willing to buy 
and sell. Dealings usual- 
ly cease at 5 P. M. but in 








ctive Unlisted Stocks 


active markets the tele- 
phones may still be busy 








central structure where 
milling crowds of brokers 
scramble to execute the 
orders of their principals, 
the investing public, the 
unlisted dealers proceed 
about their business quiet- 
ly. Each occupies his own 
bailiwick in the towering 
skyscrapers that dot the 
surface of downtown New 
York and never meets his 
contemporaries face to 
face in completing a trade. 

The unlisted is an un- 
official market established 
entirely between dealers in 
so-called ‘“over-the-count- 
er” securities. Each of 
these has his own particu- 
lar group of stocks and 
bonds in which he special- 
izes, though, of course, the 
interested trader may buy 
or sell from or to any deal- 
er since all reputable 
houses will be glad to ac- 
commodate. 

Prices in this market 
run the whole gamut from 
a dollar or less to three 
and sometimes four figures 
a share, as for example in 
the case of First National 
Bank or Group No. 1 oil 
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Twenty-Two Attra until six or even as late 
; Div Recent Quotation. as seven o'clock. 
Rate Bia i Like any other broker, 
American Arch........ *$7 114 117 the unlisted dealer distri- 
i aati butes literature, quota- 
American Cyanamid “A”....* 0.80 35 38 tion lists and like infor- 
American Cyanamid “B” .* 0.80 35 38 — ae to vay 
. ‘ is customers informed o 
American nine rid. ...°6 87 89 Anediopeanin. is de. 
Amer. District Tele. erry 3 65 oe vestor in over-the-counter 
Amer. Dist. Tel. Conv. Pfd. 7 108% 109% coreg _ weeny dl on 
= more largely upon the al 
ee Gompemy ......... 4 92 95 ot hin Secs 2 is O- 
Fajardo Sugar rv rye Tyr rer Ts 10 141 148 spects than in the case of 
International Silver ....... 6 93 96 prance hae? where the 
e ‘ statistica organizations 
International Silver Pfd. ... 7 104 107 and stock exchange listing 
Joseph Dixon Crucible .... 8 141 144 requirements supply cur- 
Leonard, Fitzpatrick & rent information at fre- 
a ee 30 33 quent intervals. It is a tes- 
, , timonial to the integrity 
Leonard, Fiispetrick & of the high class over- 
Mueller, Conv. Pfd. 8 113 117 the-counter houses that in- 
PRRMOR MBIDB Fins ics 00s 4 ssc) 37 39 formation given is usual- 
. ly frank and _ intimate. 
Neisner Bros. Pfd. ........ 7 94 98 Whose atfcial tate fa not 
Phelps Dodge Corp. ....... 4 130 133 available, the dealer’s 
Royal Baking Powder ....* 8 162 166 opinion be generally coger 
: upon a keen perception 0 
Royal Baking Powder Pfd. 6 101 103 valwes eal sgeiilons, 
Ruberoid Company.......... 4 15 80 acquired through long 
Safety Car Heat. & Light. .* 8 128 130 association with his “spe- 
Si Manufacturi *10 358 362 cialties.” 
Singer Manufacturing ..... a a 
Superheater Co. ............ "6 153 158 ment of these firms and 
“business 


* Also pays extras. 





forming the 
end” of their operations 
is the trading department. 
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flere keen-eyed agile individuals give 
and receive orders over the wire and 
supply quotations to those desiring to 
keep in touch with current price 
changes. These traders, in turn, main- 
tain their own records, cards, sheets, 
inquiries and the like, designed to pro- 
vide at a glance all pertinent data 
relevant to the business of making com- 
mitments advantageously for “the 
house” and its following. 

An error in fixing a price too high 
in buying or too low in selling is likely 
to be penalized by actual less or tying 
up of the dealer’s own capital. The 
reason for this will be clear when it 
is realized that the over-the-counter 
broker is not a commission merchant 
but a dealer. Unlike the stock ex- 
change member, whose compensation 
for service is derived from commission 
charges definitely fixed by the rules 
of the exchange, the unlisted dealer 
must sometimes take a position in the 
securities which he handles for his 
customers. 

His business, in a way, is analogous 
to that of a dealer who buys from the 
one individual at a price in the hope 
of selling to another at an advance 
sufficient to cover expenses and leave a 
just margin of profits for his serv- 
ice. 

Generally, the unlisted dealer ex- 
periences no difficulty in placing se- 
curities, particularly in the more active 
issues, or where his customer is willing 
to trade without quibbling over price. 
Sometimes, however, the necessity of an 
investor may force him to offer an 
extremely inactive issue at the best 
obtainable bid price, whereupon his 
broker takes it and depends upon his 
knowledge of the market to dispose of 
it in due course at a fair enough figure 
to compensate him for his efforts. In 
other words, the dealer’s price to the 
customer is a net price in contrast 
with Stock Exchange practice where 
the broker adds an eighth or a quarter 
as his fee for handling the order. 

The difference between the prices 
asked for unlisted stocks or bonds and 
the price at which offered is termed 
the “spread.” This spread between bid 
and asked quotations varies with the 
character, activity and prevailing state 
of demand and supply in each security. 
Quotations are always understood to 
be “nominal” unless otherwise stated. 
That is to say, a quote of 70 bid—72 
asked, means that the dealer is willing 
to do business around these figures. 
A trade is not actually closed at these 
figures, however, unless the dealer 
quoting has actual orders to buy or 
sell at such prices. In other words, 
the quoted price is a starting point for 
completing a trade which may subse- 
quently be completed at some slightly 
higher figure than the bid or lower 
than the asked price. 

Once a security has attracted sufii- 
cient public interest to create a heavy 
daily turnover, the spread between bid 
and asked is likely to narrow down to 
such limits that over-the-counter deal- 
ers no longer find it profitable to 
operate. In such instances, the issue 

(Please turn to page 1296) 
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Preferred Stock Guide 


These stocks are selected as offering the best opportunities in their respective classes 
taking into consideration assets, earnings and financial condition of the companies 
represented. 


For Income 
HIGH GRADE INVESTMENTS 


« Div. Times § 5-Yr. Price Range 





















Div. Rate Earned— Redeem- ————*————, Recent Yield 
RAILROADS $ per Share 5-¥r. Av’r’ge able High Low Price % 
Baltimore & Ohio............... 4 (N) 6.0 No 67 47 13 5.5 
Chicago & Northwestern........ 7 (N) eas No 125 95 124 5.6 
Chesapeake & Ohio Conv........ 6.5 (C) F14.8 115 F130 F96 162 4.0 
N. Y., Chicago & St. Louis...... 6 (C) F3.7 110 H98 H86 103 5.8 
Colorado & Southern Ist........ 4 (N) 8.9 100 66 47 72 5.6 
PUBLIC UTILITIES 
Columbia Gas & Electric..... «» 7 (C) T6.1 115 T116 T103 114 6.1 
ME UNO, 656 60.0.0 0 0'0:0:0:0:0:0'0 3 (C) 6.1 52.50 50 31 51 5.9 
Philadelphia Ccmpany ......... 3 (C) 6.5 No 49 30 45 6.7 
Public Service New Jersey...... 8 (C) 3.4 No F119 F95 122 6.5 
INDUSTRIALS 
American Smelting & Ref....... 7 (C) 2.4 No 115 63 120 5.8 
American Steel Foundries........ 7 (C) 6.6 110 113 718 112 6.3 
Associated Dry Goods Ist....... 6 (C) 4.6 No 102 55 100 6.0 
Baldwin Locomotive ........... 7 (C) 2.6 125 117 95 110 6.4 
oe A ere 7 (C) 3.1 120 109 70 110 6.4 
NGG; EORUOOP 6 osisceccccseses 7 (C) 3.7 $125 110 19 114 6.1 
Endicott Johnson ............... 7 (C) 4.8 119 87 119 5.9 
CNEEA! DEOCOTE. occ cisiccisccccsccs Te) F13.9 125 115 63 120 5.8 
Studebaker Corp. “..600.cccsceee 7 (C) 25.0 125 125 83 119 5.8 
For Income and Profit . 
SOUND INVESTMENTS 
RAILROADS 
Colorado & Southern 2nd........ 4 (N) 7.0 100 62 35 70 5.7 
Kansas City Southern ......... 4 (N) 2.7 No 59 48 66 6.1 
Pere Marquette Prior........... 5 (C) 8.5 100 85 50 91 5.5 
St. Louis-San Francisco... . 6 (N) 9.1 100 92 28 91 6.6 
Bangor & Aroostook ........... 7 (C) 2.5 110 F100 F86 101 6.9 
PUBLIC UTILITIES 
American Water Works & El... 7 (C) 4.0 110 103 48 106 6.6 
Federal Light & Traction...... 6 (C) 5.0 110 T89 T74 91 6.6 
Kansas City Pr. & Lt........:.. 7 (C) T3,1 115 H109 H91 112 6.3 
Hudson & Manhattan R. R. Conv’ 5 (N) 4.5 No F72 F256 76 6.6 
West Penn Electric............. 7 (C) are 115 0100 096 101 6.9 
INDUSTRIALS 
US-CHOIROEE, iniccicseicccccese 7 (C) 2.4 110 109 67 108 6.5 
American Cyanamid ........... 6 (C) 3.1 120 96 52 88 6.8 
Armour & Co. of Del........... 7 (C) H2.3 110 H100 H84 94 7.5 
Bush Terminal Buildings........ 7 (C) 1,1 120 108 87 103 6.8 
Commercial Credit Ist...... eove 68 (CO) obs 110 N99 N92 91 7.1 
Cuban American Sugar......... 7 (C) 3.8 No 106 68 103 6.8 
Genl, American Tank Car....... 7 (C) 3.1 110 F104 F86 103 6.8 
Gimbel Brothers ......... >: Aenea 4.3 115 F114 F95 104 6.6 
Goodrich (B. F.) Co. - €& F2.7 125 102 62 97 7.2 
Loose Wiles Ist.. . te 3.3 120 112 93 118 5.9 
Reid Ice Cream........ ee i T6.9 110 0100 092 98 7.1 
U. §. Cast Iron Pipe......... co Et 3.7 No 113 38 105 6.7 
U. 8. Industrial Alcohol........ 7% (C) 4.3 125 115 84 105 6.7 
SEMI-SPECULATIVE 
PUBLIC UTILITIES 
Brooklyn-Manhattan Transit .... 6 (C) T3.0 100 83 34 83 7.2 
INDUSTRIALS 
Bush Terminal Debentures..... « 7) T1.8 115 N89 N80 91 1.7 
Consolidated Cigar ............- 7 (C) 2.5 110 96 53 102 6.9 
ee ee bheeacue - 7 (C) Pere 105 091 073 82 8.5 
International Paper ..... 7 (C) 1.6 115 N99 N86 97 1.2 
Mid-Continent Petroleum 7 (C) F1.6 120 F109 F80 98 y Pe 
Orpheum Circuit Conv... 8 (C) 2.6 110 F107 F84 105 7.6 
Pere WN OG ciscsssciescees aa BD 4.5 115 F108 F82 110 1.3 
Radio Corp. of America......... 8.5 (C) 3.4 55 54 45 49 y Pe 
Universal Pictures Ist.......... 8 (C) 7.6 110 0103 094 96 8.3 
SPECULATIVE 
RAILROADS 
Chicago, Rock Island & Pac..... Tf) 1.5 105 105 68 105 6.7 
Gulf, Mobile & Northern... . 2. 1.2 No 109 15 106 5.7 
MI viosc-o 6 600-060 00 0.010 0 5 (N) mis 110 73 18 74 6.8 
WOBUOEN PAGING nc visiccccscscecs *6 (C) F0.9 105 86 51 82 7.3 
INDUSTRIALS 
First National Pictures Ist...... $8 (C) 14,7 115 N110 N100 100 4 
Goodyear Tire & Rubber........ 7 (C) 1.7 §110 H1i4 H35 106 6.6 
Remington Typewriter 2nd...... 8 (C) 3.3 No 113 47 114 7.0 
Willys Overland ......... é 7 (C) saws 110 123 23 90 7.8 





* Cumulative to extent of 2 yrs, divs. f Cumulative up to 5%. + Participates in excess earnings; 
paid $1.44 extra in March. F—Four years. H—Three years, T—Two years, S—For sinking fund. 
N—Price range 1926. O—Price range 1925. § 1921-1925, 
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‘stock ventures. 


Fifteen Stocks Which Are 


Troubling Investors 


Should They Be Bought—Held—Or Sold? 
By GEORGE D. CHANLER 


T would be delightful if all stocks always 
made satisfactory investments, and if one 
could always count on succeeding in his 
Unfortunately, the average 
purchaser of stocks unless acting under excep- 
tionally competent guidance sooner or later 
finds himself the unlucky holder of securities 
which may never recover to the price originally 
paid for them. Hundreds of thousands of in- 
vestors have in their strongboxes securities 
which, though once possibly representing great 
and successful companies, are now worthless or 
nearly so. On the other hand, the fact that a 
stock may have sunk to very low levels is not 
necessarily a reason for disposing of it at a 
great sacrifice. Sometimes, by dint of heroic 
measures, these companies under new and 
vitalized managements make remarkable re- 
coveries. Hence, the investor must always 
ascertain the possibilities for his losing stock 
—* before he definitely decides to close his 
ooks. 


The accompanying table lists fifteen stocks 
which have caused their holders considerable 
trouble and over whose outcome, in some cases, 
there is grave doubt. Others still have a living 
chance. In order to give such of our readers as 
may be interested in these securities a bird’s- 
eye view of their possibilities, we have in 
plain language advised as to whether they 
should be bought, held or sold. Of course, it 
must be realized that these securities, by very 
definition, are highly speculative and that the 
outcome for all is shrouded in uncertainty. 
Hence, we cannot advise with all positiveness. 

In some cases, we have advised switches as 
being the best course, in others we have ad- 
vised the outright sale even though the price 
may be low. 

We believe this feature will be of interest and 
value to subscribers and readers. If, however, 
after analyzing our recommendations, they are 
still uncertain as to the course they should take, 
they should use the Inquiry Department. 








Company Ratio Current Assets 
_(No dividends | on any except Cuba Co.) to Current Liabilities 


1924-26 
High Low 


Recent 


Price COMMENT 





American Woolen ........... 324 to 1 
Geer @ Ge WA”....72,... 334 to 1 





102% 19 8 
2714, 


Some indications .of improvement in trade 
position. Should be held for present. 
Prospects brighter, though recovery will prob- 
ably be slow. Has evidently passed through 
worst of difficulties and should be held. 





13% 15 





Central Leather ............. 1914 to 1 


21%, 7IQ 9 tion. 


Company has announced plan for recapitaliza- 
Position entirely speculative and more 
or less dubious. Should be sold, 





Chicago, Mil. & St. Paul..... + 


183, 


Pending reorganization will bring assessment. 
No incentive to hold even for long pull re- 
covery, 


3Y, 11 











134 to 1 


5438 


Reflecting unsatisfactory sugar conditions and 
labcr difficulties, earnings show sharp falling 
off. Dividend cut likely. Should be sold. 


301% 31 











13, to 1 


Totally unable to develop satisfactory earn- 
ing power over a long period of years. Pros- 
pects unfavorable. Holders should sell. 








Kelly-Springfield ............ 334 to 1 


Position comparatively weak under highly 
competitive conditions. Earnings have been 
poor under more favorable conditions. Sale 
advisable. 











Middle States Oil 


Little basis for encouragement to stockhold- 
e. Affairs of co. hopelessly involved. Should 
6 sold. 








National Acme.............. 


Slight improvement in financial condition. 
8 However, trade conditions poor, and earnings 
insignificant. Holders should sell, 








National Cloak & Suit ....... 


847, 


Old established lines became definitely un- 
profitable in latter part of 1925. Adjustment 
in activities unaer way, but low earnings 
likely to be shown for some time. Switch to 
Hartman Corp. ‘‘B.”’ 


No 
— 


201%, 








Pepurgh Coal ............. 43, to ] 


4 29 30 





Assets large, but earning power relatively 
poor ewing to conditions in industry. Should 
switch to California Petroleum com. 





Virginia Carolina Chem...... 


to 
= 
=} 
— 

a 
to 
— 
p ~ 
t 


0 i Reorganization resulted in comfortable finan- 
1 11 cial position. Trade conditions remain un- 


favorable; outlook uncertain. Should be sold. 











ween Baking “ED”. .....5.... 4 tol 


951% 


a: Earning power on present capitalization not 
241, 27 sufficiently strong to lend attractiveness to 


stock. Switch to Southern Dairies ‘‘B.’’ 





LS I ae 414 to 1 


1121, 6 10 


Conditions in packing industry remain unsat- 
isfactory. Favorable earnings a matter of re- 
mote future. Holders should liquidate. 





Worthington Pump & Mach... 2014 to 1 


81 


Strong financially, but earnings insufficient to 
cover dividends on preferred shares. Holders 
should switch to Am. Steel Foundries, com. 


201, 28 





t Current liabilities exceed current assets. 


* Range on new stock for 1925-6. + Range on new stock for 1926. 


** Pays $4 dividend. 
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October Business Active 


Volume Compensates for Narrow Profit Margins in Most Lines 





STEEL 











Industry Holding Well 


der way, conditions pointing to 

a continuance of the record 
operations in August and September 
are favorable. While it is hardly to 
be expected that the industry will ex- 
ceed those two months, the present rate 
of production, consumption and distri- 
bution indicate that it will come very 
near approaching their level. Develop- 
ments have not been extraordinary; 
but activity is still maintaining its high 
rate. A great deal still depends on the 
size of railway orders. With the oil 
industry, the carriers are now a major 
support of the trade. 

Prices are moving upward. Sheets 
are meeting good buying at the ad- 
vanced price of $2 per ton. Some 
weeks ago heavier rolled products, 
plates, bars and shapes were considered 
as being in line for an advance in price; 
at that time nothing was done. Re- 
cently some progress has been made in 
this direction; and a change is likely 
to occur shortly. Higher prices on the 


(Please turn to page 1308) 


Weer the fourth quarter well un- 








COMMODITIES 


(See Footnote for Grades and 
Unit of Measure) 


1926——____,, 








High Low *Last 
Bteel (2): co000e $35.00 $35.00 $35.00 
Pig Iron (2)..... 20.00 17.00 18.00 
Copper (3) ..... 0.14% 0.138% 0.14% 
Petroleum (4)... 2.29 1,78 2.29 
Coal (5) ....00.. 2.17 1.75 2.00 
Cotton (6) ...... 0.21 0.12% 0.18% 
Wheat (7) ...... 2.10 1.45 1.48 
OPE MED. 6p o0'es0s 0.84%, 0.69 0.79 
HOSS LG) .vescese 0.145 0.115% 0.138% 
Steers (10) ..... 0.11% 0.09 0.11 
Coffee (11) ..... 0.20% 0.16 0.16 
Rubber (12) .. . 0.98 0.39 0.39 
Wool (13) ...... 0.54 0.43 0.45 
Tobacce (14) ... 0.19 0.19 0.19 
Sugar (15) ...... 0.045% 0,04 0.04% 
Sugar (18) 2.5... 0.06 0.05% 0.06 
a |) 0.08% 0.038% 0.038% 
Lumber (18) .... 24. 22.90 22.90 

*Oct. 11. 

(1) Open hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (8) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 








(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 3 Yellow, Chicago, $ per bushel; (9) 
Light, Chicago, ¢c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per lb.; (12) First Latex crepe, 
c. per Ib.; (13) Ohio, Delaine, unwashed, 
c. per lb.; (14) Medium Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Cubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c. per 
Ib.; (17) Newsprint per carload roll, c. per 
a < Yellow pine boards, f. o. b. $ 
r M, 


Sa 
for OCTOBER 23, 1926 














TREND OF MAJOR INDUSTRIES ‘| 


STEEL—While free from the spectacular, the level of indus- 
try in both price and volume remains steady. Railroads 
and the oil industry are now chief support of the trade. 
Ingot production maintains a comfortable.level and pig 
iron registers slight gains in output and price. 


METALS—Dullness characterizes metal markets and, with 
the exception of tin, most of the group have lost ground 
slightly. The situation is sound intrinsically, however, 
and the force of low foreign and domestic stocks cannot 
long remained inoperative. 


PETROLEUM—Total stocks of crude are lower with pros- 
pects of further reduction as a result of recent agreement 
among Panhandle producers to curtail. In spite of this 
refined products are still weak with exception of kero- 
sene which is entering its period of heavy consumption. 


SHIPPING—Despite the fact that a scarcity of available bot- 
toms exists in several ports as result of unusually heavy 
coal and grain shipments, freight rates continue too low 
to maintain the industry in its deserved position. 


COTTON—The Government estimate for a record crop of 
16.6 million bales, announced at a time when many grow- 
ers are obliged, by pressure of financial obligations, to 
market heavy volume, depressed cotton to almost disas- 
trous levels. While domestic requirements and export 
prospects favor larger consumption than last year relief 
from present prices is largely a function of the aid ex- 
art to growers in temporarily withhoiding from the 
market. 


PAPER—Active Fall buying coupled with early covering of 
holiday requirements places .trade in sound position. 
Slightly lower price level than last year more than offset -- 
by increased volume. od 


RAILROAD EQUIPMENT—Activity of the carriers now 
finding some reflection in equipment orders. While sig- 
nal and track device manufacturers are most favored, the 
position of car and locomotive builders is improving for ,,.: 


second half. 


BUILDING—Whereas the long range aspect of building is 
less favorable than a year ago, new projects maintain a 
fair level with more support from industrial and public 
enterprises and less from home construction. 


TEXTILES—Steady progress toward recovery continues in 
most lines in this industry on good Fall demand. Cottons 
have apparently discounted the break in raw. Woolens, 
are firmer. Mill operation increases. 


SUMMARY—Trade and industry maintain the level of recent 
months, and whereas some signs of general quieting are 
discernible, business at present and prospects for the 
near future continue satisfactory. The downward drift 
of prices throughout the year is to a considerable extent 
counterbalanced by large volume in most lines. 
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Good Budgets and Bad Budgets 


MONG the readers of these columns there 
is a veritable small army of budgeteers 
and, from the correspondence we are 
favored with, it is obvious that the various 
budgets used do not give uniform results— 
a wide range being noted from excellent to 
very poor. Analyzing the ineffective budgets, it 
seems entirely likely that two factors alone are re- 

-Sponsible for a great many of the unsatisfactory 
results, the first being the method by which the 
budget is originally constructed, the second, lack 
of elasticity. 

One of our budgeteers recently remarked that 
his family budget which has been used for five 
years without change, fits the family needs at 
present about as well as a suit of clothes bought five 
years ago would fit a healthy growing boy. And 
indeed he was right! The expenditures allotted in 
the budget in question were planned during the 
“bride and groom years” when the family was just 
starting to get on its feet financially and found it 
a struggle to‘:put aside $25 a month for investment. 

Acting on our suggestion, our correspondent 
threw the budget in the waste basket and lived for 
a month without any budget at all but kept a very 
careful record of all expenditures just as they were 
required by the needs of his family in the mean- 
time. From these records he constructed a new 
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budget and informed us that he found more money 
for investment and at the same time had more to 
spend where he needed it most. 

This method has been consistently recommended 
to those who plan to take up the budget as a new 
departure. In fact, this department has no “handy 
package ready-made” budget which it advocates. 
Like a suit of clothes, a practical budget must fit 
well and a good system for household bookkeeping 
will give you the measurements. Don’t forget, 
however, that last year’s suit may not fit perfectly 
this year. To get the most good out of your budget 
it must be revised and “brought up to date’ 
periodically. 

The ultimate achievement to be attained by any 
budget, of course, is to so allot expenses that a sur- 
plus will remain every week or every month to go 
into savings, insurance, investments or some other 
“capital asset.”” To merely allot your expenses 
wisely with no provision for saving serves no pur- 
pose. When you come to the item for saving, there- 
fore, it is incumbent upon you to be somewhat dog- 
matic. It is excusable to “force” your budget only 
when the pressure is exerted in the right direction 
—and the right direction is wealth accumulation. 
It is hoped that these observations will prove use- 
ful in solving budget problems and result in turn- 
ing some of the “bad” budgets into “good” budgets. 
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A Financial Education In Your 
Own Business 


The Story of an Investor Who “Learns While He Earns” 


druggist. In fact, 

mine is what is 
sometimes contemp- 
tuously referred to by WEY 
those of the pharma- 
ceutical profession as 
a “one-man _ store.” 
Business does not war- 
rant the employment 
of another pharma- 
cist. My wife assists 
me in the store, and 
we employ a boy who 
is a sort of combina- 
tion delivery boy, 
“front” man, and “soda 
jerker.” I am mana- 
ger, prescription clerk, 
soda jerker, “telephone 
girl,’ “delivery boy,” 
porter—each and all, as occasion de- 
mands. 

For certain peculiar reasons, which 
need not be entered into here, the pros- 
pects of my getting “rich” or of the 
store developing into a giant among its 
fellows are very slim. Yet, I love my 
profession and I enjoy my work. Pos- 
sibly the love I have for my work is at 
the bottom of my desire to still depend 
upon it for support after I have retired 
from active business. 


I AM a “small town” y 


NWJOL 











First Comes the Savings Banks 


Out of this desire has developed the 
following plan: First, at the bottom 
of my superstructure are my savings 
accounts. There are five banks in my 
town. I want $500.00 in each of these 
banks. This may seem an inordinate 
desire for diversification, as one bank 
ought to be as good as another, and 
one should not want too much tied up 
in low return savings. 

Next in investment order will come 
the big corporations that serve my 
store. I have a telephone—therefore 
buy A. T. & T. The express company 
comes to my door three and four times 
a week, therefore I consider invest- 
ment possibilities in American Rail- 
way Express. The light company and 
the ice company that serve me are the 
largest of their kind in the state, and 
are of good repute—so why not invest 
in the preferred stock of each? 

Then will come the firms that supply 
some of my needs other than merchan- 
dise. What little money I take in from 


for OCTOBER 28, 1926 
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By “A DRUGGIST” 


Vaseline interests me 
in Chesebrough, and 
Nujol in SONJ. Bayers 
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time to time passes through a cash 
register, so I naturally think of buy- 
ing N. C. R. My typewriter makes 
me think of Underwood; adding ma- 
chine, of Burroughs; bottles, of Owens; 
corks, of Armstrong; ointment boxes, 
of American Can; and so on down the 
line. 

The big pharmaceutical and chemical 
manufacturing houses will be repre- 
sented by such firms as Squibb, Merck 
& Co., and Lehn & Fink. Schulte is 
planning to take over A. D. S. That 
attracted my attention to Schulte Re- 
tail, Pfd. 











OST investors have many opportuni- 

ties to study the corporations, whose 
securities are available to them for invest- 
ment, in an intimate first hand way, either 
as a customer or employee or through 
some other business association. The in- 
teresting examples pictured here may sug- 
gest to our readers other ways in which 
they too might be in a position to familiar. 
ize themselves with the every day business 
activities of companies in which they have 
a present or prospective financial interest. 
It will be needless to point out to old 
readers that some of the securities men- 
tioned by the author are not thought 
especially well of by this publication from 
the investment standpoint at the present 
time. 





Aspirin and Diamond 
Dyes suggest Sterling 
Products; while my 
cigar case with its ci- 
gars, cigarettes and 
snuff, offers me an op- 
portunity to discrimi- 
nate among the tobacco 
securities. 

The “national thirst 
quencher” is Coca-Cola 
and “If it is not 
Hires” it is not root 
beer, so I see no rea- 
son why they should 
not be on my list when 
they can be _ bought 
“right.” Last, but not 
least, everybody is chewing gum; so I 
include some of Wm. Wrigley, Jr. in my 
investment program. 

Of course, some stocks I have men- 
tioned would not be so desirable from 
the standpoint of marketability, but 
granting soundness and reasonable in- 
come, they should serve my purpose 
as a “rainy day” provision. Others 
might not be so desirable from the 
standpoint of soundness—that is, they 
may be somewhat speculative; but I 
think that I can watch them as long 
as I am in active business, and I can 
gradually weed them out as my period 
of retirement approaches. 











The Moral of This Story 


Others may not be so attractive 
from the standpoint of income at 
present, but I don’t have to buy them 
now. I simply watch them, and ex- 
pect to buy when conditions are fav- 
orable. There is an anecdote going 
the rounds of the man who on his 
death bed expressed the desire that 
the six leading bankers of the town 
act as his pall bearers. When asked 
the reason for his peculiar request, he 
replied: “Well, they have been carry- 
ing me all these many years, so I 
thought I would let them finish the 
job.” To paraphrase the joke: In my 
small and humble way I have been 
helping to “carry” these concerns and 
others I have not mentioned, so I think 
it no more than fair that in my old 
and declining days they should carry 
me. 


1263 








wey. 








SSecrrrre La LAA RRR RRR ware LARS RRR ue ¥ uF 
SSSSSCTTC CCST CC CCC ue Serer Weerrrrre ' we Serrere SSSSCSSSC CCST CCST CC CTT Tee CeCe eee eee eee 
Lope 





| 


Prize Contest 











Butlding Dour Future Fncome 





Prize Contest 


BEREREBSES REESE ES 





Make Your Dividends Buy 
Your Stocks 


How an Inoperative Saving Account Was Put to 


Work Through a Plan That Won the $50 Prize 


By H. W. TUCKER 
Second Prize Winner 


T is important to note that when I began the plan 
described in detail below I was not starting at the 
bottom of the ladder. I was already forty and 

could afford to take what is called a business man’s 
chance with common stock then paying a low return. 
The same stock even now is showing only slightly bet- 
ter than 6% on the investment, although it has appre- 
ciated in market value about 19%, including a stock 
dividend. When I tell you, in addition, that my first 
purchase was made four and a half years ago, you'll 
know instantly it must have been oil: no other sound 
stock has risen so little during these boom times. So 
it is still a FUTURE INCOME I am building, and 
should be appropriate to BYFI. 

This wasn’t in my mind at all though, when I began 
buying Standard Oil of Indiana in 1921, and the first 
transaction was purely speculative, so has no real 
place in this story. Anyhow I made a 19-point profit 
from June to December of that year, selling out at 90 
and waiting for a drop to buy in again. 

In March, 1922, I bought 50 shares (old) at 86%, 
intending to hold it for a while and sell out again if a 
decent profit showed its head. But time drifted on, 
the stock didn’t go up much, and dividend checks began 
to come in at the rate of $50 a quarter, or a dollar a 
share. They went into my checking account and were 
absorbed by the expenses of living. 

It happened that in the same month this stock was 
bought, I had opened a savings account at a separate 
bank, just as an accommodation to a friend among the 
tellers, during one of the drives that are often staged 
for new business. The initial deposit was five dollars, 


A Record of Actual Purchases 


Cost including 
broker’s comn, 


$4,345.00 

274.50 
53% 2,695.00 
58% 295.75 
62 312.00 
65% 6,555.00 
665% 333.88 
65% 328.25 


275 shares 55 average $15,139.38 
Value at present market 65%4* 17,943.75 
*Beptember 8, 1926. 


Price 
863, 
54% 


Bought 
50 (old) 
5 (new) 
5, 1923 50 

15, 1924 

Mar. 17, 1925 

Nov. 16, 1925 

Dec. 17, 192 

June 17, 1926 


Date 
Mar. 27, 1922 
June 20, 1923 
July 
Apr. 
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The Second Prize Article 
7 HIS description of Mr. Tucker’s very 


interesting plan to make his cash 
dividends buy more stock for him is food 
for thought for the investor who thinks 
of Income Building in its broadest sense. 
The author submitted his plan in the 
recent Mid-Summer Prize Contest, spon- 
sored by the BYFI Department and was 
awarded Second Prize. The plan (al- 
though not necessarily the issue selected 
by the author) is heartily recommended 
to our readers. 











and there it stood until January 1, 1923, when 15 cents 
interest was credited. (Banks in my city pay 4%.) 

I was rather ashamed of this “piker” account, yet 
hesitated to close it out because of my friend, so cast 
around for a way to increase it systematically, and 
decided the Indiana dividends might as well go there 
in future, as they were lost in the shuffle otherwise. 
Then it occurred to me to go back to the beginning and 
put in an amount equal to the dividends already re- 
ceived, to give the thing a flying start; and on January 
4, 1923, the third business day of the month, I de- 
posited $145, or three quarterly dividends, less the 
original $5 that opened the account. My scheduled 
savings plan was then definitely begun, as good as 
though it had been working from the purchase of the 
fifty shares except for a slight loss of interest that I 
didn’t bother to correct. 

I have forgotten exactly when Indiana paid the 100% 
stock dividend, giving me a total of one hundred new 
shares, and put the stock on a 62% cent basis quarterly, 
but it must have been effective early in 1923, as the 
passbook’s next entry is March 16 of that year, $62.50. 
Again on June 18 the $62.50 deposit was made, and 
the passbook showed a total of $275.15. 

Indiana was then selling at 54%, and I thought, why 
not buy five more? Better still, why not set up a hard 
and fast rule that whenever the savings accumulations 
amounted to enough for five shares, they should be 











». 





FARDRRERBRRRRRRORERRERRORRERORE ERROR 


THE MAGAZINE OF WALL STREET 

















SEE SSEVECEEUU UCU OROUUOUOOOOOCUCLOOOOEL EET. | 





Prize Contest 





bought immediately; whether the market appeared 
high or low? I would not wait for the next interest 
period of the bank, nor even for the end of a calendar 
month before making the withdrawal, but would buy 
regardless when the fund reached the necessary level, 
and accumulate Indiana out of its own dividends 
through the years, in addition to what I might acquire 
through other channels. 

In this way the savings account came to be used as 
a storage reservoir, earning what interest it could be- 
tween transactions. Of course, I knew the Standard’s 
eash dividend policy would never make me rich; but 
I also knew that over a long period of time, the stock 
would show results, and give me the foundation of a 
modest fortune. 

So on June-21, 1928, the first five shares were bought 
under this plan, at a total cost including broker’s com- 
mission, of $274.50, leaving only 65 cents in the savings 
account. 


Borrowing to Buy at a Low Price 


In July I borrowed enough money from my bank to 
purchase fifty more shares at 58%, knowing the loan 
could be paid off within the next six or eight months, 
and not wishing to risk a rise in price by waiting until 
the money was in hand. The next quarterly deposit 
therefore was $96.88, in September, and remained so 
until the following spring, when the accumulation justi- 
fied the purchase of five more shares, at 58%, making 
a total of 160 shares owned, and again bringing the 
savings account practically to zero. In fact, I loaned 
the fund $1.75 to prevent closing it out, and deducted 
that amount when making the June 18th deposit. 

Then for four quarters the dividend checks were one 
hundred dollars each, and in March, 1925, another five 
shares were bought, this time at 62, but leaving a bal- 
ance of over $90 in the bank—the account had finally 
got on its feet. Again the quarterly payments went 
up slightly, standing at $103.13. . 

In November, 1925, I borrowed again and bought 
100 shares at 6534, and in December the passbook au- 
thorized another five, at 6636, the highest price I have 
paid. There was 
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this is written, will bring the bank total to about $460, 
meaning still another five, with well over a hundred 
dollars yet untouched. Enough, with the December 
dividend, to do it again in 1926 without scraping the 
bottom, unless Indiana displays a lot more buoyancy 
than it has shown for many months. 

A facsimile of the passbook, with its ups and downs, 
is shown on this page. Note that the interest credits 
are low, considering the age of the account, because 
of the continuous withdrawals, occurring immediately 
after the dividend dates with one exception—April, 
1924. 


The Plan Becomes Self Sustaining 


By faithfully following this plan, the “vicious circle” 
is put to work for my benefit; the more shares I buy, 
the bigger my dividends; and the bigger my dividends, 
the more shares I buy. With anything near current 
prices and dividend rate continuing to prevail, it will 
not be so long before each quarter will mean five more 
shares, or twenty a year, without the use of other 
capital. 

And I submit that a plan which, once fairly started, 
automatically results in the acquisition of twenty shares 
Standard Oil of Indiana each year, is a real income 
builder, regardless of whether the oils are coming up 
to stock market expectations or not. 

Laggard as Indiana has been, the investment still 
shows a fair appreciation, as indicated in the accom- 
panying table of purchase in detail. 

Many readers will doubtless point out that during 
the early years, and in fact until the extra dividend 
was first declared, Indiana was not “carrying itself” 
with money costing 6%, and may criticize me for bor- 
rowing to invest in it, but I have learned that if I owe 
a bank money, it gets paid somehow; while if I’m 
simply trying to save in order to buy stock at some 
future date, this and that and the other current demand 
prevent accumulation. 

So, looking backward, I can set up these principles 
as seeming to have governed my actions: 

(1) Select a sound common stock in a basic indus- 
try, but be sure it 
has real, perma- 








still about $70 _ - a a 
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left in the bank. 

My total hold- 
ings were now 
270 shares; and 
the Indiana com- 
pany declared a 
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nent value. 

(2) Borrow to 
invest in it, pro- 
vided the loan can 
be repaid within a 








reasonable time. 
(3) Deposit all 





25 cent extra divi- 
.dend beginning 
March 15, 1926, so 
that the quarterly 
contribution to 
the savings ac- 
count began to 
assume __ respect- 
able size, $236.25. 
In June, 1926, 
the 5-share fund 
was more than 
full again, and 
they were obtain- 
ed at 65%, with 
a balance of 
$216.73 left over; 
and the Septem- 
ber payment of 
$240.62, only a 
week away as 
































dividends in a 
separate savings 
account. 

(4) Purchase 
more stock with 
the dividends as 
fast as they accu- 
mulate. 

(5) Stay put. 

Editor’s Note: 
The third prize 
winning article 
to be published 
in the next issue, 
tells an unusual 
story of adapt- 
ing an investment 
program to meet 
extraordinary 
conditions. 
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8 
ishing stroke, and it ca 
ft | Richards sent his last return o 
dismally into the net, 

With that ball went America’s hopes 
of saving her championship. As Rufus 
Davis, the umpire, called “Game, set 
(Continued on page fourteen) 


R. C. Vanderbilt Debts 
Exceed Personal Estate 








$3.22.4.3 97 


Executor Asks Portsmouth, R. 

L, Court Authority for Sale 

ef Realty . 
Special to the Herald Tribune 

NEWPOBRT, R. I., Sept. 17.—That the 
personal estate of Reginald C. Vander- 
bi]t was not sufficient to pay his debts, 
thé expenses of the funeral and the cost 
of settling his estate was indicated to- 
day ‘in a petition of James R. Deering, 
of New York, executor, to the Probate 
Court of Portsmoyth R. I. 

The petition is for’ permission to sell 

the real estate owned by Mr. Vander- 
bilt located in Portsmouth, gnd Mr. 
Deering states the personal estate was 
not sufficjent to pay the expenses listed 
above. is does not include the $5- 
600,000 trust fund, which was equally 
divided between his two daughters, Mrs. 
Harry C. Cushing 3d and the infant 
Gloria Morgan Vanderbilt. 
The properties which Mr. Deering 
asks formal permission to sell are Sandy 
; Point Farm and another tract ‘of land 
fo- | Dear by, which already have been sold to 
rai- Moses Taylor. The purpose of the court 
‘action at this time is to give Mr. Taylor 
a clear deed to the property. 
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HE Man of Fifty in retrospective 
mood reviews his life over a suc- 
cession of busy years. He is at 
the peak of his career; yet he is at an 
age when it is peculiarly interesting to 
check up results—achievements, suc- 





sideration. 


Building Dour Future Income 


Insurance 











| Fourth of a special series of Insurance Articles | 


Meeting “Death Taxes” 
by Insurance 


How to Select the Right Kind of Life 
Insurance When a Man Reaches Age Fifty 


By FLORENCE PROVOST CLARENDON 


cesses, failures and disappointments. If 
he has attained some degree of the suc- 
cess he dreamed of at twenty, a point 
has been reached where his ability and 
hard work have made him financially 
independent. Then he is among those 
fortunate ones whose youthful castles in 
the air have been succeeded by substan- 
tial structures built on the solid rock 
of security. If this Man of Fifty has 
failed to reach the success for which 
he strove, let us hope that Dame For- 
tune has endowed him with that philoso- 
phy of mind which makes for content 
in the sphere of life in which it has 
pleased God to place him. 

This is the time of life—the half- 
century mark!—when a man should 
seriously and in detail take stock of 
his holdings, and analyze the assets 
and liabilities of his estate. Will the 
income from his investments and life 
insurance be sufficient to properly 
maintain his family in case of his 
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BYFI Makes a Suggestion 


to the Inexperienced Investor 


These investment recommendations are now a regular feature 
for the guidance of BYFI readers. With the original selection 
of each issue, safety of principal has been a foremost con- 
Each issue is watched continuously and will be 
replaced at any time that it may become unfit for retention. 
Such changes will, of course, be brought to the reader’s 


attention, if and when they occur. 


death? Has he planned for immediate 
cash to meet the multitudinous expenses 
which at once arise against the estate 
of the well-to-do-man? Has he taken 
time to reflect that death and taxes 
cannot be postponed until a convenient 
date? Has he built up a fund for his 
own old age when in normal course his 
earning power will decline? 

Often the estate of a well-to-do man 
is composed of real estate, investment 
in his business, and other holdings 
which cannot be quickly or easily liqui- 
dated. It may even be difficult to dis- 
pose of the more fluid assets of the 
estate at forced sale without loss. 
Federal estate taxes, and the various 
inheritance taxes now form such an 
important liability against a wealthy 
man’s estate that they often become a 
real menace to its gross value, endan- 
gering the interests of the beneficiaries. 
Indeed the living expenses of the de- 

(Please turn to page 1292) 
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*Available in $100 units. tAvailable in $500 units. 


Approxi- Yield = : 

THE FIRST $500 - mate to $5,000 FOR INVESTMENT — — 

Price Maturity Price Maturity 

Savings bank accounts aro recommended for ae Cuba R. R. Ist 5s, 1952............. cece eee eee 96 5.30% 

deposit of regular savings, to yield.........--+- 4 to 42% American Sugar Ref, 68, 1987................00. 104 5.50% 

Shares of well managed Building & Loan Assn. are WM. BUN BSt Be; FORT owe ca cree cs iecsecese 93 5.55% 

recommended on the monthly payment plan.. 5 to 6% West Penn Electric $7 Pfd...... a eee a 100 7.00% 

Endowment Insurance is a suitable medium for U. S. Smelting & Ref. $3% Pfd................6. 47 7.45% 
the investor and yields a return of............ 83 to 3%% 
*ZLaclede Gas Light Ist and ref, 5%s, 1953....... 103 5.25% 

THE NEXT $5,000 

THE NEXT $1,000 Armour of Del. guar. 5%, 1948.................. 98 6.16% 

PEAROR OtTEN GE, BOER occ cc ccicrccccceccciscce 60 7.60% 

tBaltimore & Ohio ref. 5s, 1995...........-..+-+. 98 5.10% Western Maryland Ist 4s, 1952.................. 74 6.00% 

tCommonwealth Power 6s, 1947..............-.++- 104 5.60% Brooklyn-Man. Tr. i eee Sh Eee 83 1.25% 

. %. p Bet On, ROBT... crcccecccee 103 5.75 International Paper 3 See eer 97 1.20% 

ln “ee ma an RSAC ge 2 LS, 99 saan American Tel, & Tel. common..................05 145 6.20% 

acifi , , (a) This group is selected with a view toward probable enhance- 





ment in principal. 
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Prize Contest Building Dour SF uture Sncome Prize Contest 











Two Cash Prizes Awarded in 
the September 30 Contest 


N selecting the prize winners of the 
| First of the BYFI Educational 

Prize Contests, which closed offi- 
cially on September 30, two awards for 
the cash prize of $25 have been made, 
instead of one, in view of the nearly 
equal degree of merit shown by the two 
leading contestants, in the opinion of 
the judges. The names of prize win- 
nes appear in the box herewith. 

As approximately ninety per cent of 
the contestants guessed, the name which 
our artist intended to picture in this 
contest was TRANSCONTINENTAL 
OIL. The small percentage who ap- 
plied their answers to other companies, 
however, were given equal considera- 
tion by the judges and two among this 
group were awarded prizes. One can 





Cash Prize Winners 


Arthur Ninger 
Tenafly, N. J. 


Heyman Jarett 
New York City 
Nine Next Best Answers 


R. Hudnut . 
New York City 


Leah M. Rosborough 
Hollywood, Calif. 


Edmund T. Weisel 
Washington, D. C. 


R. M. Buswell 
Hackensack, N. J. 


Robert S. Robertson 
North Tarrytown, N. Y. 


John L. Adams 
Schenectady, N. Y. 


Basil Turner 
Ponca City, Okla. 
J. M. Lininger 

Sharon, Pa. 


Lester A. Hansler 
Los Angeles, Calif. 











understand why the picture should have 
suggested such companies as Standard 
Oil of N. J., Mid-Continental Petrole- 
um (and even National Supply as a few 
thought), but the judges are still puz- 
ding a little over two answers for 
U. S. Steel, one for U. S. Rubber and 
one for American Tel. & Tel. 


The Winning Answers 


While space limitations prevent us 
fom publishing all of the prize win- 
lng answers (much as we would like 

(Please turn to page 1306) 


for OCTOBER 23, 1926 
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? Can You Answer These ? 
* 


¢ Questions 


A new educational Prize Contest conducted by the BYFI 

Department with the aim of encouraging our readers to 

become better acquainted with the more popular Stock 
Exchange Issues. 
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WHAT STOCK DOES THIS PICTURE REPRESENT? 


(Name the stock that you associate with this drawing—then answer 
the following questions.) 


1—How is the company capitalized? 


2—Are both classes of common stock alike in every particular— 
if not, how do they differ? 


3—Is the present financial condition of the company good, fair 
or weak? 


4—What is the outlook for the industry in which the company 
operates? 


5—Would you buy, sell or hold its common stock—and why? 














How to Win the $25 Cash Prize 


The drawing above represents the NAME of a certain corporation whose stock is listed 
on the New York Stock Exchange. First ascertain the name and then with as much 
brevity as possible give your answers to the other questions. The contest is open to 
everyone—whether a subscriber to THE MAGAZINE OF WALL STREET or not, 
Although the questions appearing above have an especially interesting application for the 
security pictured by our artist, the prizes will be awarded for the best answers, in the 
opinion of the Editors of THE MAGAZINE OF WALL STREET, whether or not the 
security intended is correctly named. The first prize is $25 in cash. The nine contestants 
who qualify with the next best answers will be awarded one copy each of our popular 
23l-page book, ‘‘Financial Independence at Fifty.’’ Send your answers as early as pos- 
sible to Prize Contest Editor, THE MAGAZINE OF WALL STREET, 42 Broadway, New 
York City. This contest will close November 11, 1926, 
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Another Prize Contest Will Appear in the Next Issue 
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Texas Pacific Coal & Oil Co. 
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A New Lease of Life for an 


Developments 


Old-Timer? 


in Montana Counted 


on to Improve the Company’s Status 


T is rare indeed to 
find among oil 
producing com- 

panies of the present 





By ARTHUR P. KNIGHT 








Texas Pacific Coal & Oil’s Record 


tion in conjunction 
| with the depression 
in the oil industry, 
culminating in the 









day one which dates 
back nearly forty 
years. Included in 
the oil group whose 


omission of dividends 









shares are listed on 
the N. Y. Stock Ex- 





change is the Texas 
Pacific Coal & Oil Co., 





organized in 1888, but 
this fact is somewhat 














Bonds—None Preferred Stock—None || three years ago, car- 
Common Stock—844,805 shares ($10 Par) ried the present stock 
from a high of 53% 

— ae Working Grete Ol } in 1920 to a low of 8 

1 . ° 

(millions) allie) © ‘Calliiens) «©. Garvele dal) in 1924, At this 

~ writing it is selling 

cc ceccceceess 0.1 $5.4 a2.2 23,000 | around 14. Earnings 
after all charges in- 

ee ebit cues 7.3 a2 2.3 14,000 cluding depreciation 
RETIN 5.6 0.7 2.5 8,000% Seen Snected 


misleading, for until 
a decade or so ago 


from $10.81 per share 





coal mining was the 


in 1919 to a deficit in 
1923, 4 cents in 1924, 





principal activity. As 
a bituminous coal pro- 
ducer the company 
paid dividends with- 
out interruption from 
1895 on, and not until 1923 did it be- 
come necessary to suspend disburse- 
ments. 

Texas Pacific Coal & Oil was a 
pioneer in the great oil boom which oc- 
curred in Texas during the war. The 
discovery of oil was more or less acci- 
dental, and is said to have taken place 
in connection with drilling for a water 
supply. Oil and gas did not appear in 
large quantities at first, but the com- 
pany was able to acquire extensive 
acreage in the territory surrounding its 
coal properties at absurdly low prices. 
The bringing in of the first well in the 
Ranger district really marked the in- 
ception of the boom. 

At this time Texas Pacific held about 
825,000 acres, a considerable part of 
which was turned over to outside in- 
terests for development on the basis of 
a substantial cash bonus, assumption of 
all drilling expenses by the purchaser, 
and an equal division of the oil pro- 
duced. Texas Pacific also undertook 
considerable development on its own 
account. 

Under the stimulus of these events, 
a market movement which is almost un- 
paralleled occurred in the stock. From 
a price below 200 the shares advanced 
within a few weeks to over 2,000, only 
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¢ Estimated. 


and 86 cents per 
share last year. 








to be followed by an equally spectacu- 
lar drop which carried them down to 
the starting point. As is always the 
case under similar circumstances, en- 
thusiasm was very much overdone, but 
the fundamental reason for the collapse 
was the growing realization that the 
fields were to prove _ short-lived. 
Operating expenses were terrific, and 
the wells for the most part became ex- 
hausted within less than a year’s time. 

Substantial losses were incurred by 
many of the operators. Texas Pacific 
fared better than some as its revenue 
from bonuses and royalties from the 
lands developed by others was almost 
clear profit due to the extremely low 
original cost. Fortunately the com- 
pany was prudent enough not to pay 
out exorbitant amounts in dividends. 
On the contrary, a large proportion of 
the profits were deducted for depletion, 
action which was quite warranted by 
subsequent events. Oil production 
reached a peak of 8.5 million barrels in 
1919, an average of about 23,000 bar- 
rels daily, but the steady decline since 
then reduced it to approximately one- 
third this amount last year. 

In 1919 the stock was split up ten 
shares of $10 par value for each 1 
share of $100 par. Declining produc- 


Of the enterprises 
which participated in 
the Texas boom, Texas Pacific is one 
of the very few still extant. Competi- 
tion in the acquisition of new produc- 
tive fields has been intensely keen, and 
the company has not been fortunate in 
its selections of new properties in the 
mid-continent areas. In recent years 
it has appeared more and more in the 
light of a “has been,” although retain- 
ing a fair measure of public interest on 
account of its romantic and spectacu- 
lar past history. A sharp increase in 
net income before depreciation and de- 
pletion in the first six months of the 
current year, amounting to nearly 80% 
over the corresponding period of 1925, 
may compel at least some revision in 
the doleful forecasts. Is the improve- 
ment simply another false alarm, or 
will this erratic performer once more 
take its place among the prosperous 
independent oils? 

For some time there has been a ten- 
dency on the part of the management 
to enlarge the scope of activities other 
than crude oil production, so that earn- 
ing power should be less dependent 
upon the uncertainties inherent in that 
branch of the industry. In addition to 
several absorption gasoline plants of 
moderate capacity already operated, the 

(Please turn to page 1294) 
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PRESIDENT 


A Big Six Custom Sedan 
! (for seven) 
Wy 


, M44 WV; 
Ree) §=— $22.45 
NWA) SI) Gy 4) P " 
fo. b. fadory, including 
4-wheel brakes, disc wheels, 
broadcloth or Chase mohair 
upholstery and other equip- 
ment as lifted. 
Standard Six Cus- 
tom Sedan . . $1385 
Standard Six Cus- 
tom Victoria. . $1335 


Big Six Custom 
Brougham . $1785 
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The final word in a car 


—for the man whose word is final 


HE PRESIDENT, a Studebaker Big Six Cus- 
tom Sedan, was designed, built, equipped 
and christened in honor of America’s executives! 


Ofall the millions of cars manufaétured for the 
public at large, The President is the only auto- 
mobile ever expressly created for men at the 
helm of the nation’s industries. 


ThePresident is replete with all the characteristics 
of a custom creation — designed with a long, low- 
swung custom body on a 127-inch wheelbase — 
lacquered in rich ebony with a belt of thistle 
green Striped with Siskiyou yellow, or in Croaton 
green with an ebony belt delicately striped in 
ivory. Equipped with disc wheels, four- 
whecl brakes and ventilating windshield (exclu- 
sively Studebaker) which insures fresh air without 
drafts or moisture—enriched withthesilvered figure 


of Atalanta above its radiator—and powered with 
the quiet Studebaker L-head motor which recently 
smashed all previous transcontinental records by 
crossing from New York to San Francisco, under 
extremely adverse weather conditions, in 86 hours 
and 20 minutes. 

The sky is the limit as to quality in The 
President —but we come back to earth to put a 
ptice on The President —$2245! We invite you 
to see what Studebaker’s One-Profit facilities have 
achieved. 

Equipment—No inf ventilating windshield, exclusively Stude- 
baker; nickel-plated bunver aid bumperettes; Watson Stabilators ; 
engine heat indicator aad gasoline gauge on the dash; coincidental 
lock; oil filter aad air purifier; automatic windshield cleaner; 
double reat-view mirror; vanity case; smoking set; clock; arm rests; 
toggle grips; dome lizht automatically turned on when right rear 
door is opened; traffic signal light; 4-wheel brakes; full-size balloon 


tires; and two-beam nickel-plated acorn head-lights, controlled 
from steering wheel. 
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you may be interested. 








The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
Inquiries cannot 
be received or answered by telephone nor 
can personal interviews be granted by this 





$ EC TION 





SERVICE 


AASESEUR SRP ETIORD 146; MON L.OFPSRELS REDEEM Ss, CROSS EU mCi BREN TRURDS Saye 


@ ANSWERS TO INQUIRIES © 


SUBSCRIBERS—ATTENTION 
department. 


If you are a 


subscribers of 
swered. 





The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. The 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magazine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
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Inquiries from non- 
course cannot be an- 
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ENDICOTT-JOHNSON 


I have been a stockholder in Endicott-Johnson 
for a number of years and have been fairly 
well satisiied with the investment. In view o 
economic conditions, however, I am wondering 
how Endicott-Johnson will be likely to fare sf 
we had a business depression. In other words 
can it be considered a depression-proof stock?— 
H. A. F., New York City. 

For the six months ended July 1, 

1926, Endicott-Johnson reported net 
earnings equal to $3.07 a share on 405,- 
360 shares of common stock of $50 par, 
against $3.76 a share in the same period 
of the previous year. However, this 
decline in earnings was offset in a 
large measure by a considerable reduc- 
tion in notes payable, which now stand 
at 9 millions, against 10.5 millions a 
year ago. Endicott-Johnson can hardly 
be termed a depression-proof stock, 
operating income of the company hav- 
ing fluctuated from year to year as 
conditions in the industry have de- 
“termined, but on the whole average 
earnings have been comfortably in ex- 
cess of requirements. At no time has 
the dividend appeared seriously in 
danger. On the other hand, sound as 
the company has proved itself, the 
stock has invariably reflected the gen- 
eral character of the market to a con- 
siderable extent, so that in the event of 
a general decline lower prices for this 
issue are likely to eventuate. As an in- 
vestment for income purposes alone, 
Endicott-Johnson has much to commend 
it, but it is evident that an unusual 
profit opportunity does not exist in the 
shares at this tims. 





U. S. INDUSTRIAL ALCOHOL - 


Do you believe U. S. Industrial Alcohol com- 
mon will be placed on a dividend basis shortly? 
I bought this stock at 81 and if you think st 
ts worth while doing so, I will average down by 
oe 25 shares more—V. G. K., Brooklyn, 
1 


Rumors have been current to the 
effect that action in reg;ard to the plac- 
ing of U. S. Industrial Alcohol on a $6 
dividend basis lies in the near future, 


When Quick Service Is Required, Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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l_ Be brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








but these statements seem to lack offi- 
cial sanction and have not been sub- 
stantiated by figures to prove that such 
a payment could be supported. No 
dividends have been paid on Alcohol 
common since 1921. The company has 
shown variable earnings in the last few 
years, reporting net of $11.27 per share 
on the common in 1923, $11.47 in 1924 
and $6.74 in 1925. The decline in earn- 
ings in 1925 seems to have been due to 
increased competition and inventory 
losses. In view of the fact that alcohol 
prices have been lower all year than in 
1925 it is hard to see where a material 
increase in earnings can be expected, or 
that a $6 dividend would be warranted. 
True, the strong financial position 
would permit the payment in dividends 
of a large part of its earnings, but if 
such action is taken it would seem to be 
at variance with the previously ex- 
pressed policy of the company of de- 
ferring payments until their perma- 
nance is assured. In the light of the 
latest earning statements it would not 
appear that a $6 rate on Alcohol com- 
mon could be permanently assured. The 
stock has recently exhibited some evi- 
dences of latent strength which would 
influence one to maintain temporarily a 
long position if one already holds the 
stock, but we do not feel at liberty to 


lend our unqualified endorsement to a 
new commitment therein. 





BARNSDALL CORPORATION 


I have been holding Barnsdall A and have been 
disturbed by its failure to show any action in 
the past several months. Is not this stock worth 
considerably more than it is selling for now?— 
H. P. E., Washington, D. C. 

Barnsdall Corporation, Class A, 
shares have not registered anything 
startling in way of price movements in 
the past few months, but one cannot 
gainsay the fact that there has been a 
decided improvement in the affairs of 
this company. Net income after all 
deductions (including depreciation and 
depletion) in the first nine months of 
1926 was equivalent to $4.20 a share on 
the combined 1,187,561 shares of Class 
A and Class B stocks of $25 par value. 
This compares with $2.37 a share on 
910,952 shares in the same period of 
1925. In the first seven months of 
1926, Barnsdall doubled its production 
of crude, more than doubled its produc- 
tion of gas, and tripled its production 
of casinghead gasoline. To quote an 
official of the company, “The purchase 
of .the Waite Phillips properties was 
amply vindicated by these results.” 
Based on these circumstances Barnsdall 

(Please turn to page 1284) 
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He Who Knows Not 
But Knows That | 
He Knows Not 


Is potentially in a position to meet with marked 

success in his market operations—be he investor or 
trader. Such a man will inevitably fortify himself 
with knowledge before making commitments. 


He Who Thinks He Knows 


BUT HAS NOT KNOWLEDGE—his pathway to 
prosperity in stock market fields will be strewn 
with the pitfalls of lost profits—buying at the “top” 
before declines—selling “short” at “lows.” He will 
stumble and fall over all the impedimenta which 
make for calamity for HE-WHO-KNOWS-NOT 
and will not seek that knowledge so essential to 
success. | 


Vital Knowledge 


Sources of such knowledge—proper interpretation 
of market facts—availability of such facts—hidden 
fountains of invaluable information and much that 
is of inestimable value to one who trades or invests 
will be found in a new book just written and 
published by 


Richard D. Wyckoff 


The limited number of copies remaining of the first edition of this book 
are available without charge for the readers of this Magazine, provided 
the attached coupon is filled out and mailed at once. You may call 
for your copy if you prefer, at any of these offices. 


Richard D. Wyckoff 















Chicago Analytical Staff, Inc. Seattle 
208 So. La Salle St. ; 1201 Dexter Horton Bldg. 
42 Broadway 
Boston N Vouk Ci Portland, Ore. 
53 State St. ew ror ity 626 Pacific Bldg. 
Philadelphia San Francisco Los Angeles 
417-418 Bulletin Bldg. 70 Post Street 827 A. G. Bartlett Bldg. 


Richard D. Wyckoff, 
42 Broadway, New York. 


Please send me without obligation Mr. Wyckoff’s new book, “The Key to Success in the Stock Market,” 
together with self examination form. 
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Club Hcuse 


Flor de 


Murias 


3 for 50c 


Box of 25—-$4.00 ! 


Mail Orders 


Address: 


United Cigar Stores Ce. 
Box M 


Flatiron Bide., N. Y. 
Immediate Shipment 
Fresh Stock Always 

We pay the Postage fe 


* 


On the Exchange 


—in New York, 

London, Paris or Berlin — 
you will find men smoking 
Flor de Murias—the Clear 
Havana Cigar that has made 
ood in the world’s most 
critical markets and with the 
world’s most critical smokers. 


Flor de 














A UNITED CIGAR 
of the Clear Havana Type 
“Internationally Famous”’ 


Sold only at 


NITE 


CIGAR STORES 


Largest in the world because we serve the people best 


3000 stores selling our cigars 
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q THE BUSINESS OF TRADING IN 
STOCKS 
(Continued from page 1251) 














, oatietialindh 
TABLE Irl, 
Number of Fluctuations 
r A —— 
Theoretical Expectance 
r SS ee 
Size of True Theory, Simple 
Fluctuation Actual Allowing for Coin-tossing 
(Units) Experience Trend Theory 
1 313 314 346 
2 157 151 173 
‘= 80 17 86 
4 42 41 43 
5 21 23 22 
6 11 13 ll 
7 6 8 5 
8 3 5 8 
9 1 3 1 
10 2 2 0 
Over 10 4 3 1 
Total No. of el * 
Fluctuations 640 640 691 


The above table covers both upward 
and downward fluctuations. There 
were, for instance, by actual count, 157 
fluctuations of two units in magnitude, 
including both the X kind and the O 
kind. 

It is important to note that a “Unit 
Chart” will not conform to the simple 
theory of the laws of chance unless its 
unit is chosen with due regard for the 
spread between bid and ask prices. If 
this normal spread, for example, is half 
a point, it would obviously be absurd to 
expect to find a full quota of quarter- 
point fluctuations. To make sure of ob- 
taining a normal “Unit Chart,” the 
smallest unit with which it should be 
constructed ought to be at least twice 
the average spread between bid and as} 


prices. 
“FORECASTING” The last cciumn 
LINES of Table III 


shows the total 
number of fluctuations of each size 
that might be expected if the occur- 
rence of up and down units followed 
the same law as that governing the ap- 
pearance of heads and tails in tossing 














<< 


ee 


a coin. In other words, it presupposes 
that, at any and all times, a stock is 
just as likely to move up a unit as to 
decline a unit. In the absence of 








manipulation, such would be the case. 
The reader may, in fact, gain a very 
good picture of what the price move- 











which 


E extend the facilities of our organization to those 
desiring information or reports on companies with 


we are identified. 


Electric Bond and Share Company 


71 Broadway 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 


New York 


ments in a non-manipulated stock look 
like by constructing a “Unit Chart” 
from the results of tossing a coin— 
entering an X on the chart every time 
a head appears, and an O for each tail. 
It will be found that price movements 
on such a chart are very erratic, and 
show conspicuously the absence of any 
definite trend. 

Where manipulation is present, how- 
ever, the trend is marked; and prices 
seem to move rather persistently along 
diagonal lines, set at an angle of 45 
degrees, like the dotted forecasting lines 
shown on the accompanying charts. In 
the mathematical theory, we allow for 
the trend produced by manipulation by 
assuming that there is always a greater 


(Please turn to page 1274) 
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Can You get along without 
an Atlanta Branch? 


—the time has come to find out ! 


N dollars and cents—in cases of merchandise— 
do you know how much business is passing 
you by because you have no branch in Atlanta? 


Can your business afford not to know—and 
know definitely? 


Your competitors are here, serving America’s 
fastest growing market from its logical manufac- 
turing and distributing point. Overnight to a huge 
portion of this market, their merchandise carries 
no burdensome freight charges. They can render 
better service, make quicker deliveries, and as a 
result—it is not unusual for Atlanta branches to 
exceed their quotas by 50%, 75% or even 100%. 
In some instances they lead the entire country in 
volume of business. 


Are you getting your share of Southern busi- 
ness? Are you sure? 


Chacts that are vital to business 


The time has come when Industry in America can no 
longer serve the entire country from any one point, how- 
ever centrally located. Leading business men are getting 
the facts about Atlanta. They know that the country’s 
greatest development is now taking place in the South, 
and they are preparing to take full advantage of 

the rich opportunities offered. 


‘Why was the largest textile deal in history 
recently completed in the Atlanta Industrial 
Area?—a transaction involving $100,000,000 


Industrial Headquarters of the South — 


and assuring to Georgia over 50% of the 
world’s production of tire fabric. Why have 


OCTOBER 28, 1926 


more than 600 nationally-known concerns, in all branches 
of industry, selected Atlanta as Southern headquarters. 


All the fundamentals are here 


Point by point, Atlanta location satisfies your fundamental 
requirements. What factors govern: A Market? Atlanta is 
the key to America’s fastest growing market. Transporta- 
tion? 15 railroad lines radiate from Atlanta. Labor? Raw 
Materials?’ Power? ‘Taxes? Sites and building costs? 
Climate: Atlanta can point to indisputably vital industrial 
advantages in each of these essentials. 


(an you afford NoT to KNOW? 


In the face of modern competitive conditions, under the 
modern system of hand-to-mouth merchandising, can you 
—in all fairness to yourself and to your stockholders—fail 
to get the full facts about the Atlanta Industrial Area? 


Atlanta is ready to lay her cards on your table. The 
Industrial Bureau is prepared to get the facts for you in 
complete, concise and thoroughly authenticated form. A 
special confidential survey, covering the situation entirely 
from the viewpoint of your business, will be made without 
charge or obligation. 


Are you ready for the full truth? 


Send for this Booklet containing the 
actual experiences of some of the 602 
concerns that have chosen to serve the 


Write the South from Atlanta. 


INDUSTRIAL BUREAU 
2337 Chamb of Com 
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Associated Gas and Electric 
System 


Founded in 1852 


Fillmore was President when the Associated 
System was Founded 


Millard Fillmore was born in Cayuga County, 
New York, which is served by the original property 
of the Associated System. He went to the primitive 
school in the neighborhood three months a year and 
worked on his father’s farm nine months. 

At the age of nineteen he decided to become a 
lawyer. While in the New York State Legislature 
in 1831 he was the author of the bill passed that year 
abolishing imprisonment for debt. 

Fillmore was President of the United States from 
1850 to 1852. In the latter year the Associated 
System was founded. 


Since then great changes have 
taken place in our ways of living. 


Then Now 


Candles and oil lamps Electric lights 

Wood burning cooking stoves Gas and electric ranges 

Brooms Electric vacuum cleaners 

Sad irons Electric flat irons 

Oven bread driers Electric toasters 

Butter and milk kept in cellar Electric refrigerators 

Individual steam . plants in Motors driven by electricity 
industry from central stations 


The Associated System supplies public service to 
350,000 customers. 


Associated Gas and Electric Company 


Write for our booklet, “Interesting Facts.” 
Associated Gas and Electric Securities Company 


New York 





61 Broadway 




















CURRENT 
SUGGESTIONS 


of 


BONDS 





PREFERENCE 
CERTIFICATES 





8% Safety 8% 


This can be had in our 


and 


STOCKS 


Sent weekly on request 


MACKAY & CO. 


BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 









which have as security behind them 
Cash and Mortgages in the amount 
of almost two times their par value. 
All mortgage holdings are located 
in New York and Brooklyn. These 
certificates are a direct first Lien on 
our entire assets. 
Issued in Multiples 
of $10 per certificate 


Write or Call for full particulars. 
The North American Mertgage 
and Building Corp. 

299 Broadway NEW YORK 

















(Continued from page 1272) 
chance that a stock will move a unit 
in the trend direction than for it to 
react a unit in the opposite direction. 
We shall refer to this as the “Trend 
Constant,” which is defined as, “The 
chance that a stock will move one unit 
in: the trend direction before one unit 
in the counter-trend direction.” 

Where a definite trend exists, there 
will be more large fluctuations, and 
fewer of the smaller size, than called 
for by the simple coin-tossing theory. 
The third column of Table III shows 
the number of fluctuations in each class 
that might be expected theoretically 
after making suitable allowance for the 
influence of manipulation. It will be 
noted that the agreement between the 
theoretical numbers in this column and 
those in the column showing the actual 
counts is very close. 

As a matter of long experience with 
a large number of “Unit Charts,” the 
writer has found that the average 
speculative cycle, on a half-point “Unit 
Chart,” is composed of about 34 fluctu- 
ations, with a trend constant that aver- 
ages very close to 0.625 (5). 

Without going into the details of the 
mathematical calculations, which are 
quite lengthy and complicated (cf. 
footnote, end of chapter), it may be 
stated that, using the constants men- 
tioned in the preceding paragraph, our 
theory shows that the “Unit Chart” 
should progress one square of cross- 
section paper to the right for every 
square the price moves net in the trend 
direction. In other words: “The aver- 
age speculative swing will take up just 
about as much horizontal space on the 
paper as it does vertical.” This means 
that, on an average, a diagonal trend 
(or forecasting) line, drawn from the 
extreme bottom of a price movement, 
ought to pass approximately through 
the extreme top of the movement—and 
vice versa in a bear swing. 

There is no gainsaying the fact that 
the chart fiend’s diagonal forecasting 
lines find some justification in theory, 
and offer a modicum of assistance to 
the forecaster; but they have very seri- 
ous limitations, and go wrong oftener 
than right. 

Chart (3) is a condensed version of 
Chart (2); each unit of the former be- 
ing two units of the latter. Chart (3) 
will serve to show how the chart fiend 
undertakes to forecast through assist- 
ance of the diagonal lines. It will be 
observed that diagonal line (1), which 
presumably had its origin in the ex- 
treme low of a previous speculative 
cycle, passes through the top (or the 
near top) of two subsequent specula- 
tive cycles. But it passes also through, 
or near to, the extremities of several 
minor fluctuations; which illustrates 
one of its shortcomings as an instru- 
ment for forecasting: Line (2) starts 
at the bottom of the next speculative 
cycle, and the chart fiend holds that the 
price movement can not turn definitely 
and finally downward until the price 
crosses line (2) toward the right. The 
price may react temporarily, however, 
down to meet line (b); and then rally 


(Please turn to page 1276) 
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two to the Atlantic Coast. 


tween Richmond and Atlanta having 
two trunk lines to the Middle West and 
It is the mid- 
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Centralize Your Southern Distribution 
pian ted is the only city be- 





way point on the Southern Railroad from 
New York to New Orleans. Add to these 
transportation facilities the highly devel- 
oped Southern network of bus routes. 





Trading Area. 
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1130 MONTGOMERY BUILDING 
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MARKET: In the heart of 
the great Southeast—a market 
of 13,000,000 people with real buying. 
power. 


TRANSPORTATION: Two trunk lines to 
the Middle West—two tothe Atlantic Coast 
—on the mainline of the Southern Railroad 
from New York to New Orleans. 


AAPA PARAPARARARAPARARARARAR 








Spartanburg is the center of the great growing Southeastern n.arket. 
Write today for the facts, the Marketing Survey of the Spartanburg 
Due to our desire to avoid a promiscuous distri- 
bution, please make your request for the Survey on your business 


INDUSTRIAL COMMISSION 


- SPARTANBURG, §, C, 


SPARTANBURG 


“‘The Hub City of the Southeast”’ 
SOUTH CAROLINA 


TRAVELLING: 33 passenger trains in and 
out of thecity every 24 hours. A network of 
bus lines covering the state. Large, modern 
hotels everywhere. 

PRESTIGE: A progressive, well-known city 
—at present used as a Southern Distributing 
Center by more than a score of national manu- 

ers, 





© 
PAN Vd We UU UY UY UN UY EU UE UU UY UE YY I YU Ue ee 


Ss 
2 
> 
> 
> 
2 
> 
2 
> 
> 
4 


TTiTiTiITi TT 











WO 0 





WVU 


| 
EI | 











—Handling corr d with pr 


FINANCIAL SERVICE 


Offers Unusual Opportunity 
To Experienced Promotion Manager 


A Financial Advisory Service with a nationwide clientele offers an unusual 
opportunity to a man who has had experience in:— 


—Preparing promotional letters and literature. 





—Conducting follow-up systems and 
—Personal saiesmanship. 
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pective subscribers. 
special 


campaigns. 


Only those having the foregoing experience and qualifications need apply. 
Send confidential letter, giving age, samples of your work, 
and a complete summary of your experience to Box 78, c/o 
The Magazine of Wall Street, 42 Broadway, New York City. 
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again until it meets line (2). After 
rallying to line (2), the next decline, he 
maintains, ought to carry the price 
down until it meets line (a). 

There are just enough instances 
where prices do behave according to 
such a schedule, to keep the chart fiend 
hypnotized by his diagonal lines. We 
have known traders to waste years of 
their lives in a quest for the infallible 
point from which to start their diagonal 
lines, and in formulating a long list 
of exceptions for this scheme of me- 
chanical forecasting. All such quests 
for the infallible diagonal must remain 
futile, however, for this line is merely 
an incident in the devious workings of 
the law of averages. On an average, 
over a long period of time, the line will 
fall below the top of a move as often 
as the top of the move falls short of the 
line; but it may or may not conform 
with any specific price movement. 
That is all there is to it. 


The reader who 
wishes to gain 
further practi- 
cal experience with “Unit Charts” 
(Figure Charts) may grind them out 
in infinite variety to his heart’s con- 
tent, with the aid of a toy roulette 
wheel, which may be purchased for a 
trifling sum at any good toy shop. 

There are 37 numbers on a roulette 
wheel, any one of which is just as 
likely to come up as another, if the 
wheel is well balanced. These numbers 
run from 0 to 86, inclusive; and are 
scattered at random around the circum- 
ference of the wheel. 

Now spin the wheel: and every time 
a number from 0 to 22, inclusive, comes 
up, enter an X on the chart; and an 0 
for every number greater than 22. The 
reason for doing this is that the average 
trend constant is 0.625; and 0.625 times 
37 equals about 23. In other words, there 
are about 23 chances that the price will 
move one unit in the trend direction to 
14 chances (37 minus 28) that it will 
move in the opposite direction. 

The effect of changing the trend con- 
stant may be studied by varying the 
numbers that represent the trend-direc- 
tion units. If all numbers from 0 to 
28, inclusive, be entered as trend units, 
the price movement will be steeper— 
i. e., prices will climb more rapidly in 
proportion to the chart’s horizontal 
progress on the cross-section paper. If 
you reduce the number to one below the 
average (using 0 to 21, inclusive, as 
trend-direction numbers), the price will 
rise ‘n a more leisurely fashion. 

In constructing the artificial chart 
to resemble the real thing as closely as 
possible, the trend should be reversed 
every time the zero comes up. In other 
words; after the first 0 appears, let 
the numbers 0 to 22, inclusive, repre- 
sent a down unit, and each number over 
22 an up unit. After the next 0 comes 
up, reverse the trend back again, etc. 
The reason for adopting this procedure 
as a means of reversing the trend is 
that there is an average of about 37 
units in half a speculative cycle. This 


(Please turn to page 1278) 
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NEW ISSUE 


$6,250,000 


New York Athletic Club 


NEW YORK CITY 


FIRST AND GENERAL MORTGAGE FEE 6% 
SINKING FUND GOLD BONDS 


Dated: October 1, 1926 


Coupons payable April 1 and October 1. 


Due: October 1, 1946 


Denominations, $1,000, $500 and.$100. United States Federal Income Tax up to 2% paid by the Borrowers 
Pennsylvania four mills tax and Massachusetts State Income Tax not exceeding 6% refunded. 


We summarize as follows from a letter from Major William Kennelly, President of the New 


‘York Athletic Club: 


NEW YORK ATHLETIC CLUB: These 
bonds are the direct obligation of the New 
York Athletic Club, one of the largest, wealth- 
iest and most noted clubs in the United States. 
It was founded in 1868 with a small initial 
membership.Today itsmembersnumber 7,493, 
including many of the most prominent men in 
the United States. It has.both a town and a 
country clubhouse. 


NEW BUILDING: The Club has pur- 
chased the entire block front on Seventh 
Avenue between 58th and 59th Streets, direct- 
ly overlooking Central Park, and on this ideal 
site will erect one of the finest and most 
modern club buildings in this city, 17 stories 
in height, with every present-day improve- 
ment and convenience. 


SECURITY: The properties securing this bond 
issue, which are appraised at $9,972,366, are 
as follows: 
New club house (when com- 
pleted) andland . . . . $7,250,000 
Travers Island country club 
(17 acres of land and im- 


provements) ... . 1,022,366 
Equity in present club house 

a ae 950,000 
Furnishingsof newclub house 750,000 
Total value $9,972,366 


The appraisals above, of the present and new 
club house properties, are by Slawson & Hobbs. 
The appraisal of the Travers Island properties 
is by Fish & Marvin. On the basis of these 
figures the bond issue is a 63% loan, backed by 
an equity of $3,722,366. 


EARNINGS: The Club’s balance sheet as of 
August 31, 1926, before the financing, showed 
a surplus of $2,242,179.82. The net annual 
income after completion of the new building 
is estimated at $840,000, more than twice the 
greatest annual interest charge and more than 
$300,000 in excess of the greatest interest and 
sinking fund obligationstogether. This estimate 
is based onthe figures of the Board of Governors 
after deducting liberal operating expenses, 
taxes and insurance. 


SINKING FUND: Under the provisions of 
the sinking fund $3,530,500 of these bonds 
will be retired before the maturity date, 
October 1, 1946. This will leave outstanding 
at maturity $2,719,500, or less than the cost of 
the site of the new building alone. 


PRICE: Par and accrued interest to net 6%. 


We recommend these bonds for investment. 
Write for detailed circular and ask for 


CIRCULAR D-120 


Temporary bonds of the New York Athletic Club are available for immediate delivery, 
to be exchanged for the definitive bonds when engraved. 


S.W.STRAUS & CO. 


ESTABLISHED 1882 


Straus Buitpinc 
565 Fifth Ave. at 46th St. 
New Yorr 


INVESTMENT BONDS 


Straus BuILDING 
79 Post Street 
SAN FRANCISCO 


INCORPORATED 


StrAus BUILDING 
Michigan Ave. at Jackson Blvd. 
CuIcAGo 


44 YEARS WITHOUT LOSS TO ANY INVESTOR 
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THe 6% Rear Estate Bonps 
THAT BANKS BUY 


would be excellent investments for you 
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OUR bank, even more than your- 

self, has reason to be cautious in 

the purchase of investments, for 
only part of the funds which ic invests 
are its own; the bulk, of course, being 
made up of deposit and trust funds. 


Banks have found, and so have insur- 
ance companies and other instigutional 
investors, that real estate first mortgage 
investments are uniformly more secure 
and pay a higher return than other 
classes of securities. Hence it is that in- 
creasingly large purchases of real estate 


bonds are being made 


and resources of Sixty-Five Million 
Dollars, have been bought by more 
than 300 National Banks, State Banks 
and Savings Banks, whose purchases 
have ranged from a few thousand dol- 
lars to blocks of $100,000. 


Why not invest your surplus, your sav- 
ings, in the same bonds which these 
banks buy, and at the same rate of in- 
terest? These bonds offer you bank safe- 
ty, a 6% return, and first mortgage 
security that is guaranteed as to prin- 
cipal and interest by the United States 
Fidelicry & Guaranty 








Company, with re- 


by banks and insurance 
companies. 


The 6% Real Estate 
Bonds recommended 
by The Baltimore Trust 


To Banks and Investment 
Dealers 
A number of banks and investment 


dealers throughout the country par- 
ticipate with us in the sale of } i 


sources of Fifty-One 
Millions, and as to title 
by the New York Title 
& Mortgage Company, 





Company, itself a bank 


bonds. Inquiries from other banks 
and investment dealers are invited | 


with resources of 








with 75,000 depositors 





Thirty-Six Millions. 





Write to the Main Office of THE BALTIMORE TRUST COMPANY, 25 East Baltimore St., 
Baltimore, Md., or to any of the following banks or banking houses for Booklet No. 16 


Baltimore Company, Inc............. New York, N.Y. 
Breen & Company ........+0+eeesee Fort Dodge, Iowa 
Brugh & Spielman ...........++.... Hagerstown, Md. 
Owen Daly & Company ............ . Baltimore, Md. 
J.C. Dann & Company ............... .Buffalo, N.Y. 
Empire Trust Company .............. «St. Joseph, Mo. 
Ferris & Hardgrove ........Spokane, Portland, Seattle 
Industrial Bank ...........++. .Grand Rapids, Mich. 
Bemil BH, Lampe... ..0cssccssecss sosces, WATOD, Pa, 
E. Gray Linney Company, Inc...... ... Roanoke, Va. 


Ward, Sterne & Co....... 


THE BALTIMORE TRUST COMPANY 


The Largest Trust Company in the South Atlantic States 


offering complete banking, trust and investment services 


Elliott Magraw & Co...........+++.. St. Paul, Mion, 
McLaughlin, MacAfee & Co.........5 Pittsburgh, Pa. 
Nicol-Ford & Co., Inc.............+++.. Detroit, Mich. 
Peoples Savings Bank & Trust Co........ Moline, Ill. 
Poe & Davies.........+++++++0++++ Baltimore, Md. 
Prudential Company ..........++++++++« Chicago, Ill. 


Richardson & Clark.............+... Providence, R.I. 
Charles D. Sager.........+.+.+0+..+ Washington, D.C, 
Second National Bank .............. Saginaw, Mich. 
State Savings Loan & Trust Co.......00% Quincy, Ill, 


Re Birmingham, Ala. 











Bonner, Brooks & Co. 


Investment Bonds 


Our Statistical Department will be glad to analyze 
your present holdings or contemplated purchases. 


New York 


London 


Boston 


CAPITAL AND SURPLUS $7,000,000 RESOURCES $65,000,000 75,000 DEPOSITORS 


ho 
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corresponds with the fact that zero will 
come up on the roulette wheel once in 
every 37 spins, on an average. 

If your wheel is in good working 
order, you may safely defy any chart 
fiend who is not in on the secret to 
say that your roulette charts do not 
represent the price movements of sqme 
actual stock. No one could ever detect 
the difference. 


A CONFESSION Now we may as 
well disclose the 
secret of Chart (2). It was formed by 
spinning a toy roulette wheel, accord- 
ing to the foregoing instructions. This 
is why we christened it RLT. After 
the chart was finished, we hunted 
through our records for something real 
from the actual stock market that 
would resemble it, and picked out Chart 
(1) as meeting the requirements fairly 
well. 





This subject will be concluded in the 
next installment on: “Charts and Me- 
chanical Systems,” which will appear in 
our issue of Nov. 20. 











WILL EUROPE’S STEEL POOL 
CUT AMERICAN PROFITS? 


(Continued from page 1240) 





at nearly ballast rates. Here European 
competition would be sharpest. 

The second possibility is the so-called 
rustless steel, in which German pro- 
duction exceeds ours, because their hy- 
drogen process costs but a fraction of 
our own. Some quality business may 
thus be taken here by the Europeans. 
On the other hand, the restriction of 
production in Europe may cut out the 
export surplus. Germany is restricted 
to 75% of production capacity, as the 
French insisted that she take this dis- 
advantage in exchange for Lorraine ore. 
For several years this may save the 
situation. But at best Europe could 
quote pig iron and specialty steels only 
at Atlantic seaboard since it could not 
add rail freight costs in this country 
and compete. A stiff tariff would soon 
be enacted, if their exports to us ex- 
ceeded, say, two million tons. 


Competition Temporary 


Their competition would at worst 
be temporary and they could not take 
more than 3% additional, even so, of 
our domestic market. The total menace 
of European competition can at most 
not exceed 8% of the gross revenues 
of our steel producers. Even this 8% 
is not certain, nor immediate. 

The American investor can assure 
himself that while the new agreement 
is not constructive for American inter- 
ests, it is only a flank attack and not 
at present excessively important. 


When doing business with our advertisers, kindly mention THE. MAGAZINE OF WALL STREET 
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UNITED §§ T ATE §&S& TUBES ARE GO OD 
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Scientific Rubber growing 
on a United States Rubber 
Company Plantation. 






A United States 
Rubber Company 
Plant in Sumatra 
for the produc- 
tion of Sprayed 
Rubber. 



















Tube 






Balloon 








Some Questions and Answers about 


United States Water-Cured Tubes 


Question—Can water-curing alone make a 
good tube? 


Answer—No. A good tube demands good rubber, 
proper construction and proper splicing as well. 


Question— What is the Water-Cure Process? 


Answer—The Water-Cure Process is a new method of 
curing or vulcanizing automobile tubes now in use 
in the United States Rubber Company tube factories. 


Question—How does it differ from the old 
process? 


Question—How are these provided in United 
States Tubes? 


Answer—The rubber used is Sprayed Rubber, the 
purest and most uniform rubber known. It is made 
from rubber latex from the United States Rubber 
Company’s own plantations, by a process developed 
and patented by the Company. 

United States Tubes are constructed of four plies 
of rubber. Most other tubes are made of one or at 
most two. 


Answer—During vulcanization heat and pressure must 
be applied to the tube. The old method used steam 
to supply this pressure and heat. The new method 
uses water under high pressure and at steam tem- 
perature. 


Question— Why does this make a better tube? 


United States 
Tube Factory at 
Indianapolis— the 
largest tube fac- 
tory in the world, 





Answer—In the old steam method the pressure could 
not be applied evenly. Small air bubbles were form- 
ed in the tube, each of which became a source of 
weakness. 


The new Water-Cure Process eliminates the pos- 
sibility of such bubbles by its heavy, even pressure. 
It als» insures better union between the tube and 
the valve base. and at the same time gives the rubber 
itself a finer, longer-wearing, more age-resisting 
texture. 


UNITED 


Splicing is done by a specially developed method 
which not only assures uniformly strong splices but 
also limits the pressure and heat to the splice itself 
and does not tend to weaken the rest of the tube. 


United States Rubber Company 


Trade || 
%, 
Rats) 
Qeareo 


STATES 





ROYAL CORD 


BALLOON 
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Diversify Your 
Investments 


Odd Lots enable you to 
diversify your holdings 
and increase margin of 
safety. 

Our new booklet ex- 
plains the many advan- 
tages offered by Odd 
Lot Trading. 


Copy furnished on request 
Ask for M.W. 265 


Carb Securities Bought or Sold for Cash 


John Muir & (. 


Members 
New York Stock Exchange 
New York Cotton Exchange 
Associate Members 
New York Curb Market 


61 Broadway New York 














Short term notes 
which are readily 
marketable are the 
best investment in 
our opinion for 
funds which are 
temporarily idle. 


We have prepared a 
list which will be 
| furnished upon request. 





GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchang’s and New York 
Curb Market 





115 Broadway 350 Madison Ave. 
NEW YORK 


BRANCH OFFICE 
1605 Walnut St., Philadelphia, Pa. 


Leiieciaiiomam 
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New York Stock Exchange 


Pre-War 
Period 
| 
1909-1913 
High Low 
90% 
96 
102% 
90% 
11% 
165 
61% 
96% 
Do. tt SPR ees eee 181 18088 
Chi. & Northwestern.......... 198% 123 
Chicago, R. I. & Pacific....... “i oe 
Se OS era ef 
a ee es ae 
Delaware & Hudson........... 147% 
Delaware, Lack. & W......... 340 192% 
PRS Sra eer a 61% 383% 
JS" 3 .: Seas 49%, 26% 
JS 9 | eS 89% 19% 
Great Northern Pfd........... 157% 115% 
Hudson & Manhattan.......... si “ 
Illinois Central ............... 162% 102% 
Interboro Rap. Transit...... ; e as 
— rif Southern. . 50% 21% 
Sen bath Sioa 8 vets 15% 56 
Lehigh Va site ALS as 121% 62% 
Louisville & Nashville ........ 70 121 
Mo., Kansas & Texas.......... *51% *%17% 
Migs Tiara "781%, *46 
Missouri Pacific .............. "77% +*21% 
le SS eee oe .s 
Bae Se es es 147% 90% 
MN. Y., = & St. Louis...... 109% 90 
N. Y., N. H. & Hartford...... 174% 65% 
BM. ¥., Ontarie & W.......... 55% 25% 
Norfolk & Western............ 119% 84% 
Northern Pacific .............. 159% 101% 
PORRETITEMID .ccsccscvcnsess . 1% 53 
oo Perea eee *864%, %15 
Pittsburgh & W. Va........... ei om 
NINE ich nding 0.405916 5 S'0,0:0:0 «0:00 89% 659 
Sh ae se 46% 41% 
Ss | i Re See 58% 42 
St. Louis-San Fran. .......... 4 *13 
St. Louis Southwestern........ % 18% 
Seaboard Air Line............. 27% 18% 
OS. Sa eee 564%, 23% 
Southern Pacific .............. 139% 83 
Southern Railway ............ 34 18 
OS Ee arr 86% 43 
Texas & Pacific .............. 40% 10% 
ED en ccbbe cake ieee 219 137% 
is hee eee 118% 79% 
I G55 6s 1h 06 Wi9-0:b as Gia aie so *27% 2 
UI Nia ohh iaxate & 5: 9:3 -2.0 es *61% «= *6% 
he oo et ee ene . an 
Western Maryland ............ *56 *40 
SL oS arr *8814 *53% 
| ae - oi 
Do. OOS a ee aps i 
bs aes Lake Erie........ *12% *2% 


RAILS 


War 
Period 
a F 
1914-1918 
High Low 

111% 170 
102% 75 
126 19% 
96 884 
* 80 48% 
220% 126 
71 35% 
107% 365 
143 62% 
136% 35 
45% 16 
94% 44 
80 85% 
159% 87 
2 160 
59% 18% 
54% 15% 
45% 18% 
184% 79% 
115 85% 
35% 138% 
65% 40 
87% 60 
141% 103 
*24 *3% 
*60 *612 
38% 19% 
64% 387% 
114% 62% 
90% 655 
89 21% 
35 17 
147% 92% 
118% 75 
614% 40% 
38% 9% 
40% 17% 
115% 60% 
46 84 
52 83% 
50% 21 
82% - 11 
22% 7 
58 15% 
110 15% 
36% 12% 
85% 42 
29% 6% 
164% 101% 
86 69 
17% q 
60% 30% 
32% 18 
23 9% 
*58 20 
25% 11 
64 35 
27% 
505% 16% 


Post-War 
Period 
hf 
1919-1925 
High Low 
140% 91% 

98 72 
268 77 
944% 27% 
67% 38% 
64 9% 
83% 31% 
170% 101 
130% 46 
130 96 
52% 8% 
16 q 
105 45% 
58% 19% 
105 64 
93% 54 
160% 83% 
260%. 93 
89% 7 
49% 11% 
46% 1% 
100% 650% 
38% 20% 
125% 80% 
89% 9% 
51: 13 
63% 40 
88% 39% 
155 84% 
45% *% 
92%, %2 
41% 8% 
91% 22% 
187% 64% 
183 23% 
47 9% 
84% 14% 
151% 84% 
99% 47% 
53% 382% 
85% 12% 
123 21% 
108 51% 
61 82% 
*65 82% 
102% 10% 
69% 10% 
54% 2% 
51% 3 
118% 67% 
120% 24% 
95% 42 
10% 14 
154% 110 
80 6114 
47% 6 
13% 17 
60% 12% 
18% 8 
*30 11 
40 12 
864% 61% 
32 6 
531% 9% 


INDUSTRIALS 


Adams Express ......... 270 90 
CS eee ae - 
— — BUS < 545500405 ie ; 
Sere — mn 
Allis-Chalmers Re 10 1% 
Aer ree 43 40 
Am, Agric. Chem......:....... 635% 33% 
eee ee 105 90 
te Peer eee 17 19% 
Am. Bosch Magneto .......... - rf 
OS aor eee 47% 6% 
3. RS ee err 129% 98 
Am, Car & Foundry............ 76% 86% 
SERS” UsMcaWisw 4c s<hws anc 124% 107% 
Am. Express ht CPS ey 00 94% 
Am. Hide & Loather........... 0 8 
OS . Career 51% 15% 
Am. Ice ..... SsAae en hie ‘ an 
Am. International | ere yy ere ie ae 
Am, Linseed Pfd.............. 47% «=20 
Am. Locomotive .............. 74%, 19 
>. SOS 122 15 
ee se de 
ee eee *500 *200 
Am, Bafety Razor ............ as SF 
Am, Ship & Commerce......... ¥ ie 
Am, Smelt. & Ref............. 105% 56% 
Sy | Snr res 116% 984% 
Am. Steel Foundries........... 744% 24% 
“Sy PS Seer ts Y - 
Am. Sugar Refining........... 136% 99% 
| Sr 188% 110 
Am. “Sumatra ee ‘% ” 
Am, Tel. & Tel.......-..-+-+ 153% 101 


154% 
89% 


49% 
92 


106 
103% 
1084 
68% 
114% 
98 
119% 
140% 


123% 
118% 
95 


126% 
ert 

145% 
134% 


42 
45% 
6 
82% 


117% 
113 
116% 
121% 
97% 
109 
113% 
103 
103% 
143% 
*297% 
121% 


1926 


—_—__as 


161 
100 
262% 


Last Div'd 
Sale $ Per 
High Low 10/13/26 Share 
122 145% #7 
94% 99% 5 
181% 198% 7 
834% 101% 6 
674%, +='12% 4 
544% +60 4 
78 83 6 
146% 162% #10 
112 164% +8 
119 «= 162 61, 
9 9% .. 
144% #=~»:17%~«.«. 
65% 75% 4 
40% 63 se 
96 104% 7 
83% 91 6 
150% 168 9 
129 142 6 
22%, 37 = 
83% 48% .. 
30 45% .. 
68% 16% 5 
35 87% 2% 
113% 120 
24% 41% 
344%, 42% 
60% 65% 4 
754% 85 8% 
8 129 6 
32 33 ai 
82 92% 6 
38% —=i«w. 
11% #87% .. 
i117, «188% = 7 
130 194 11 
305% 40 be 
19% 4 an 
139% 160% v7 
65% 77% 5 
485% 58% 3 
67 107% = $6 
85 107% 6 
79 86%, 4 
40 +40 2 
40 T41% 2 
85 95% 7 
57% 63 e 
27% 30% 
31% 34 
96% 104% € 
103% 118 7 
874% 94y, 5 
424% 49% . 
141% 161% 10 
74% 719% 4 
33% 40% . 
68 74 6 
57 +61 ‘ 
11 11% _—=i«w«w;} 
16% 20% .. 
33% 130% A 
77% 80% 6 
18 251, ae 
37 431, 
tig 7120 6 
¥e74 i ae 
106 130% 7 
118% 7120 | 
71844 87% 6 
105 109% 1 
13% 18% .. 
454%, 46 Ns 
20% 21% .. 
6 8 ; 
38% 49% 2 
121 = =7123 7 
91% 98% 6 
123% 125 7 
105% +120 6 
7 77%. 
33% 41% .. 
109 120% 8 
31% 387% . 
68% 70% 7 
90%, 104% g 
114 + =117% 7 
46 47 4 
101% 112% 4 
42 65% 3 
5% 7% .«. 
109% 131% 8 
112% 119% 7 
40 3 
110% fil 7 
654%, 72% 5 
100 103% 7 
29%, 36 , 
139% 145% 9 
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INDUSTRIALS—Continued 


Pre-War 
Period 
a ae 
1909-1913 
High Low 
NO iis 0s SSeS cisco *530 *200 
a Orr err ree ne oe 
Am. Water Works & Elec...... a _ 
De eee 40% 15 
WS Pils lebbasisaceeassa<4 107% 74 
Anacenda Copper ........ .... 54% 27% 
Associated Dry Goods.......... a eee 
NO A eeocr 
ek SSA noee 
BONO DE bo 6.h00 60 650.508 = iw 
Atl. Gulf & W. Indies 13 5 


SS. Seer a SR 10 
Atlantic Refining ............. si Pe 
Austin Nichcls ................ 

















BE ES wie 8 54,06 60'S. 5.50 e0-0% = os 
Baldwin Locomotive .......... 60% 36% 
OED. ERAS SRA Sees 107% 100% 
Bethlehem Steel .............. #515, *18% 
RL cee 80 47 
Brooklyn Edison Electric ...... 134 123 
Brooklyn Union Gas........... 164% 118 
DUPED TPOCNOTS 66 oc oh secs 45 41 
Se SA ote. oreo Bs on 
Butte & Superior ............. oe oe 
California Packing ........... ee 
California Petroleum ......... 72% 16 
Oentral Teather ..........<... 51% 16% 
aS SSS ABA eee 111 80 
Cerro de Pasco we. ty Seer in 7 
Chile Copper ....... Sere hie 
TO GOT cece cc cesscsecccs 50% 6 
oo Sree sie 
ESR errr i 
Coca Cola ..... aan is sis 
Colorado Fuel & Iron eee a 53 22% 
Columbia Gas & Elec.......... ‘it oi. 
Congoleum-Nairn ............. 
Consolidated Cigar ............ ae oe 
Consolidated Gas ............. *1654%4 *114% 
Continontal Can .............. ae de 
Corn Products ee Pe vances 261% 1% 
Do. P8A. 000. aac, ee 
co Peer eee 19% 6% 
Cuba Cane Sugar ........... = a = 
ER ee sie i 
Cuban-American Sugar ........ *58 33 
CUVRTIEL EURE 6.010 cece sees ia ae 
Davison Chemical ............. oe 
Dupont de Nemours — na 
Westman BModae ....0655...... *No Sales 
Electric Storage Battery...... 644%, «4+*42 
Endicott-Johnson ............. ‘> - 
RRR RA ee 
Famous Players-Lasky ........ 
SSE OP ees 
Ree re “e 
OR eee os oe 
Fleischmann Co, .............. Si oe 
Foundation Co. ............ oa 
ye eee _ es 
ONCE! WNPUBIE co. eee sess 42% 15% 
REO II a 'Gleie ss Sie sisese 4.905 ss Be 
General Electric .............. 188% 129% 
General Motors ............... *513%, *25 
SO .. e a cs 
Goodrich (B. F.) Co........... 86% 15% 
Wy SEU webives exh ces ss0ee 109% 738% 
Goodyear T. & R. Pfd ade Pe 
Do. Pricr Pfd. .... “A am 
Grarby Consolidated .......... 78%, 26 
Great Northern Ore Ctfs...... 88% 25% 
Gulf States Steel............ A Ks ore 
PAGCOR WOE eessceccaseees as = as 
ey ee 25% 8, 
Hudson Motor Car...... ..... “ be 
Hupp Motor Car.............. 
Lo Seer ee - - 
Inspiration Copper ............ 215% 18% 
Inter. Business Mach.......... ae 2 
Inter, Combustion Eng......... 
Tater, DEAEVOET. occc cess cesses a S 
Inter. Merctl. Marine......... 9 2% 
aS See 27% 12% 
oe eee cee . *2271%4 *135 
ae. ee See 19% ey, 
Kelly-Springfield Tire ...... ; ae 
Ue 2 APS eee 
Kernecott Copper ree 
Kinney (G. R.) Co.. 
Lima Locomotive .... mean - ats 
OWE, WEBS <ccck ceaes aie ee 
BOR SHOWERS cashes och ce ale s-0> = ie 
eae eres *215% *150 


ROR POMMIN 5 5 Ses occ stickers 
Maema Copper ............. ‘ 
Mallinson & Co. . 
Maracaibo Oil Explor.......... 
CS eee 


Peete went eeee 
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War 
Period 
a 
1914-1918 
High Low 

*256 #128 
60% 12 
102 72% 
105% 2414 
28 ~=—«10 
75 50% 
49% 35 
*78%, *521% 
147% «4% 
14% 9% 
154% 26% 
114-90 
155% 59% 
186 «68 
131 87 
138% 78 
161% 50 
105% 12% 
50-80 
42% 8 
123° 25% 
117% 947 
CSS 
39% 11% 
14 81% 
66% 20% 


54% 14% 
*150% *112% 
*127 #374 

50% 867 

113% 58% 
109% 12% 

18% 24% 
100% 77% 
#273 #38 


*605  *605 


*78 2 *4g% 
10% 25% 
39% 14% 

187% 118 

* *741, 
80% 19% 

116% 79% 
120 58 
50% 22% 

137° 58% 
86 ~—s«0 
11% 2% 
14% 14% 
52% 24 

121 104 
50% % 

125% 8 
57% 24% 
15%, 914 
851%, 36% 
101.72 
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Price Range of Active Stocks 


Post-War 
Period 
een 
1919-1925 
High Low 
*3144% 82% 
*210 81% 
*144 +4 
169% 34% 
111% 69% 
11% 28% 
*140% 46% 
102 49% 
108 38 
*142 24% 
192% 9% 
16% 6% 
1575 18% 
40% 8 
95 505% 
156% 62% 
118 92 
112 37 
108.78 
156%, 82 
#128 41 
147 16 
53 17 
87% 6% 
186% 48% 
Ny 15% 
116% 9 
114 28% 
67% 23 
88% 
50% 14 


177% ~— 18 
56 20 
*114% 30% 
*184% 15% 

0 11% 
145% 56% 
*131% 34 
*160% 21% 

7 96 

278% 48 
59% 5% 
87 13% 
*605 10% 
14% 44 
81% 20% 
271% 105 
*690 70 
*153 37 
150 44 
119 84 
123 40 
120 66 
55 5% 
116% 38% 


64% 1% 
160 23 
115% 47 


149% *8% 
115 95% 
93% 17 
109% 62% 
1145 35 
109 88 
80 12 
523%, 24% 
1045, 26 


1 45% 
31% 

63% 22% 
176%, 28% 
69% 19% 
149% 66% 
61% 4% 


91% * 27% 
164 9% 
110 33 

59% 14% 

3514 

74% 62 
44% 10 
28 5% 

2514 

46 261% 

45 8 

37% 16 
60% 12% 


1926 Last Div’d 


rs, Sale $ Per 
High Low 10/13/26 Share 


124% 111% 118% 8 

124 110% 118% 8 
74 43%, 538% 1.20 
42% 19 28% .. 
89% 66 18% 7 
61% 41% 48% 3 
64% 387% 40% 2% 

102% 96 +98 : 


108 
59% 44% 150 280 
68% 29 30% . 
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13% 57% 64% 4 
36% 30 32 2% 
2% 16 722 ~~ .«. 
54% 28% 35 3 
108 93 100% 8 
165 128 147 7 
49% 27% 43% .. 
90 638% 81% 5 
29% 12% 22% .. 
81 45144 16% 7 
115% 87 104% 5 
9244 70 3% 6 
48% 35% 45% 42 
129% 122% +124 7 
81% 64 72 5 
11% 8% e 
49% 35% 42% 

830% 20% 24 1 
51 42% 144% 4 
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46%, 32% 35% 2 
63% 44% 58% 2 
21% 9 9% 
14%, 49 444% «2. 
61%, 49% 60% 4 
82% 41% 43% 4 
69% 581%, 59% 4 
48% 34% 43% 9 
1% 6 6% 
42%, 29% 29% ‘9 
99% 101% 6 
44% 34 37% 8g 
28% 15 15 


22% 16% 17% .. 
68% 49% 58% 4 
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Members N. Y. Stock Exchange 
25 Broad St. New York 

















When Careful Analysis 
Shows Where Safety Or 


Income Can Be Increased— 


Changing economic con- 
ditions make _ desirable 
an occasional careful 
checking over of securi- 
ties owned. Have you 
at present a large or 
small percentage of your 
funds in 


Automobile 
Specialty 
Oil 
Railroad 


stocks? A letter to our sta- 
tistical department, giving 
the names of such securities 
in which you are interested 
—whether stocks or bonds 
—will secure an analysis 
without obligation to you. 








SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 Broadway 
New York 
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Our Weekly 
Market Letter 


Discusses Economic Ques- 
tions and contains special 
Analyses. 


SENT ON REQUEST 
ASK FOR 1016—4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 


carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 


Telephone, Hanover 3542 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. & B’way 
Telephone, Endicott 1615 











Our Fortnightly 
Comment contain- 


ing an analysis of 





Corn Products 


Refining Co. 


will be of special 


interest to you. 


SEND FOR COPY 











Fenner & Beane 
Members New York Stock Exchange 
and other principal exchanges 
60 Beaver St. — New York 
Fenner & Beane Bldg.— New Orleans 


Private wires to New Orleans, Chicago 
and principal points throughout South 
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INDUSTRIALS—Continued 








Pre-War War 
Period Period 
I 
1909-1913 1914-1918 
High Low High Low 
May Department Stores........ *88 *65 *97142 *35 
Mexican Seaboard Oil.......... ‘ oa oe to 
Montgomery Ward ............ Y bs os y 
National Biscuit .............. *161 *96%4 *139 *19% 
National Dairy Prod........... ea. ois 5 ba 
National Enamel & Stamp..... 30% 9 54%, 9 
National Lead ..........-..--. 91 424% 74% 44 
eS ere 98 45 136 55% 
SO Rae 40% 8 27 9% 
Werth AMOrTIONS 2.060660000000 *87% *60 *81 *38% 
Seer reer os - 0% ak 
ND TEL oi 9.5.06506 62psiseccnes ae as 
Packard Motor Car ........... se oe 
Pan.-Am, Pet. & Trans........ oi 10% 35 
Be HE DD ddececcescevecs oa ae i - 
Philadelphia Co. ............-.. 59% 37 48% 21% 
Phila. & Reading C. & I....... i ‘0 on ms 
Phillips Petroleum ............ es Tr 
ee SOLE EEE EEE 65 25 
i Pn. sckeechabekesass% oe ea 109 88 
ee SS erry eee *29%, *10 58% 387% 
Pemtes GaPeR) 2. cccccssecccces e oe os 5s 
Pressed Steel Car............. 56 18% 88% 17% 
ih; HE sats reas se oevewss 112 884% 109% 69 
Webs Berke We Tecccccscecsecss ws os a = 
Puliman Company ............ 200 149 177 106% 
Punta Alegre Sugar........... oo a 51 29 
RE ert rere 148% 81% 
Radio Corp. of America....... os bik as os 
Ray Consol. Copper............ 27% 1% 37 15 
Replogle Steel ........-....--+ 9 ps me a, 
Republic Iron & Steel......... 49144 15% 96 18 
SS arr 111% 64% 112% 72 
Royal Dutch N. Y.......+.:.-. - a 86 56 
ee EPC OPETET TT EET CLE 119% 39% 
Schulte Retail Stores.......... 3 - ae os 
Sears, Roebuck & Co.......... 124% 101 233 120 
Shell Trans, & Trading........ - - os ie 
Shell Union Oil...............-. 2 
Simmons Company ............ . ; 
Simms Petroloum ............- a : 
Binclair Consol, Oil............ 674% 25% 
DTC Lc chicaesak cesses as ss - om 
Sloss-8Sh. Steel & Iron......... 945% 23 93% 19% 
Standard Oil of Calif.......... 3 - = ae 
Standard Oil NM. J...........;. *448 4 486*322 46©*800 86 *355 
ES ae os : iy sie 
Stewart-Warner Speed. ....... *100% *43 
Stromberg Carburetor ......... sp . 45% 21 
Studebaker Company .......... 49%, 15% 195 20 
Do. Re ae eer 98% 64% 119% 170 
Tennessee Cop. & Chem........ * ses 21 11 
NE TEDL cepbpics aes on 60005500 144 74%, 248 112 
Texas Gulf Sulphur........... Sh Bs * a 
Tex. & Pac. Coal & Oil....... i. = 
ek Cee 225 165 
Timken Roller Bearing......... a < a Si 
Tobacco Products ....... oe 100 82% 25 
Do. Class A ..... pes ee ae se 
Transcontinental Oil Sis . 
Union Oil of Calif... eas - . 
United Cigar Stores 3 *127% "8%, 
United Drug ..... ae 90% 64 
De. ist Pfd. ..... oe bes 54 46 
United Fruit ....... 208% 126% 175 105 
U. 8. Cast I. Pipe & F. 32 9% 31% 1% 
Do. | SE Re A 84 40 67% 30 
U. 8. Indus, Aicohol.... 57% 171% 15 
U. 8. Realty & Imp....... « 493%, 68% 8 
i, PRO ineG sce scenes 59% 27 80% 44 
i oe Ore 123% 98 115% 91 
U. 8. Smelt., Ref. & Min..... 59 30% 81% 20 
fe rrr eee 94% 41% 136% 38 
8, SE ee 131 102% 123 102 
SE I onnn855 50000050000 67% 38 180 48, 
Vanadium Corp. .............. = - ee oe 
Wostern Dalen ....2.0cceccece 864% 56 105% 68% 
Westinghouse Air Brake....... 141 182% 143 95 
Westinghouse E. & M.......-. 45 24% 74% #£=.388 
White Eagle Oil ............. ais a oe = 
EE IND. 56505555550 50800 bi 60 80 
Willys-Overland ............... *75 *50 *325 15 
ie | errs errr os — 100 69 
RIES. 555s 5 5554406002 = - 844% 42 
Woolworth (F. W.) Co........ *177% *16% *151 *81% 
Worthington Pump ........... ¥ x 69 2314 
SS at SS > 100 85% 
ee Se eS eee 50 


* Old stock. 
a Paid this year. 


+ Bid price given where no sales made. 


Post-War 
Period 
| 
1919-1925 
High Low 
*174% *60 
342 5% 
824% 12 
*270 3555 
81% 30% 
89% 18% 
174% 63% 
*14554 26% 
170% 15% 
*1194% 17% 
504% 31% 
18% 27% 
481% 9% 
140% 38% 
111% 384% 
6834 264 
544%, 34% 
69% 16 
99 &% 
1l 134% 
7454, 37% 
134 *47 
113% 39 
06 67 
87% 29 
173% 87% 
120 24% 
61% 16% 
17% 25% 
27% 9% 
93% 1% 
145 40% 
106% 74 
123% 40% 
108% 8% 
134% 88 
243 54% 
90%, 29% 
28% 12% 
545% 
281% 6% 
644% 15 
35 8% 
143% 82% 
#135 47% 
*212 30% 
119% 100% 
*181 21 
118% 28% 
*151 80% 
125 76 
17% 6% 
57% 
121% 82% 
*275 30% 
195 5% 
59% 28% 
135 45 
110% 6% 
62% 1% 
43% 33 
*255 42%, 
175% 46% 
58% 36% 
246 95% 
250 10% 
113 38 
167 3514 
*1844%, 17% 
143% 22% 
119% 66% 
184% 18% 
189% 70% 
126% 104 
111 41% 
97 19% 
144% 6 
144 76 
84 38% 
84 20 
104% 29% 
40% 4% 
123% 23 
104% 4% 
*345 12% 
117 19% 
98% 65 
81 53% 
92% 59% 


+ Not including extras. 


1926 Last Div’é 
poo Sale $ Per 


High Low 10/13/26 Share: 
137% 106% 187 5 
16a. MO Or. 46 
82 456 4 860—66% = 
98% 74 2% 4 
8 63 1% 8 
40% 21% 25% .. 
174% 138 +148 8 
46% 86% 41% 38 
45% 32 84% .. 
67 42 «= ATH -§10% 
6% 49 #4+51% 8 
1% 1 1%. 6< 
45% 31% 335% 42.40 
164 56% 62 6 
18% 56% 62% 6 
76% 59% +20 4 
48% 36% 41 .. 
58% 40 47% 8 
43% 19 24% .. 
127% 76% 111% 8 
4214 ys 
124% 75% 9% 6 
43%, 34% 140% .. 
87% 80 779% 7 
91% 72 92% 65 
199% 145% 178 8 
a ae eee 
31 25% 26% 21% 
B7% 32 61% .. 
15% 10% 15% % 


91% 196% 7 
57% 475% 48% 38.08 
102% 73 +79% 4 
52% 42% 46 §8% 
58% 441%, 52% 2% 
85% 40% 40% 2.17 
80% 24 27% 1.40 
64% 31 32 42 
% 15% 18 1 
24% 18 18% .. 
87% 26% 32 2 
142% 103 119% 6 
5% 52% 60% 28 
46% 40% 42 1 
119% 115% 1164 7 
92% 61% 6 
71, 87 = t57 6 
62 48647 «= 64%q_—~=C:«*S _ 
122% 114% 7119 7 
16 10% 1 
58 48 68 3 
46% 41% 48% 8 
19% 12% 18% .. 
39%, 28 27% 1% 
11%, 44% 71 +4 
116% 9514 108 7 
118% 103 118% 7 
5% 3 3% 
58% 37% 628% 2 
109% 838% 93 42 
171 34 «157 8 
59 «= BBY%{s$57%H_—=«é«=‘é™YS 
118% 98 110 4 
248%, 150 204 10 
109° 100% +101 7 
82 845% «=—«69%_—=CO«. 
11% 48% 659% 4 
88%, 50% 54 .«. 
9 101% 108 8 
49% 32% 38% 3% 
159% 117 148% 7 
130% 124% 127% 7 
105 © 98—Ss F106 5 
48 29 38% 8 
157% 184% 146 8 
189% 105% 128 T 
79% 65 67% 4 
29% 25% 2% 28 
90 561% 58% 4 
34 1 19% .. 
99 90 9 7 
12% 6 9% «. 
22g «135% 168 t4 
44% 20% 21% .. 
80 66 +63 7 
65 63 50 6 
95% 69 84 4 


§ Payable in stock. 
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We Execute Orders 


for 


Odd Lots 


Stocks Listed on the 
New York Stock Exchange 


Bought for cash or 
carried on Conservative 





Marginal basis. 


Investment Inquiries Invited 


Louis KAISER & 60. 


Members 
New York Stock Exchange 


Associate Members 
New York Curb Market 


150 Broadway New York 
Telephone: Rector 3860 























Pan American 
Petroleum & . 
Transport Company 


The “B” Stock 


We have prepared 
an analysis of this 
company. Present 
and .prospective 
stockholders 
should find it of 
interest. 


Copy on request. 


Members New York Stock Exchange 
44 Wall Street 





CHaRLES D. Rossins s Co. 
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Securities Analyzed, Rated 
and Mentioned in 
This Issue. 


PUBLIC UTILITIES 


Detsoit United Ratlways........00sssesees 1252 
er nere sont 1252 
peeentionns fel. & Tel... wcccccsccesese 128 
reeee, POWCE CO... ccc secs cesces ceases 1248 
Bee Se OYE ss, oie o-s:0 6 60 vi0sa sreieiswcare 1253 
NGS EE EAL wiessiewsaiesc. bse te eee KAS 1253 
Philadelphia Rapid Transit............... 1253 
Sixth Ave. Ae oie teareinie visia eins wearer oes 1253 
RAILROADS 
Papeny e SUGQGUENARNE oo oc cess ccdee cee 1254 
Beech Creek ree Riss ciate olatnia siavolc oie Galgveiars 1254 
PO MAN oD | eee 1254 
Chicago, Milwaukee e ae ener ee tots 1260 
(OOS SE ae ee a 1243 
BORUEOIT GO, WRRCHMMEGs 09 fos 080 s:0:d)c e100 6 950.0 1252 
PPStROiE,- FITS Ge 99. Wo :, ook oars s tieitce ee 1254 
PETRI SIPING oi oi. 6'0.0/6-0:0'sic-eshieecese wes 1254 
Gulf, Mobile & Northern..............000. 1246 
Hocking Valley R. R...... Lehenie ee eee 1252 
Be CCMEERE ies) Uh o's ods 50:6 bre .o'o Sis Nie's'e ain oats 1253 
CS SBOE ESS ee eee ee 1254 
MINN ITE ya 10; 6 60.66.6556 5 0 diese ee a'e 00.80% 1253 
Ba NOMI 5.865055 56-0 se. 660 0'o.0:6'5 02S . 1254 
N. Y. Lackawanna & Western............. 1254 
PROTOS Fe UN ooo 6 acess 018 44.6.9 010.658 oreo: 1233 
TU OSENOETE CORMNEON BOYS ase o.6.6.5:4-0.0,00:0.5.0,0:0.0.0 0:0 1254 
Pittsburgh, Ft. Worth Me CCANG 6.5 o:50:0:5:0: 1254 
Pittsburgh, Cinn., Chicago & St. Louis..... 1254 
Pittsburgh, Youngstown & Ashtabula....... 1254 
Menmeseiner & Saratoga. .occcccccscccceces 1254 
REIN SC COREA EO oes 6.655: 5. 6 p'e.80 ace oa oe 1254 
PETROLEUM 
BNE IN URTE TS OUR DN sb .0'5 15k “6:4: 455,41 9:5 10 08 kb SO ew 1270 
PUN ea URINE IE Lae 50 6). 6 a's a Ks 1818: csv atere owes. 1286 
Mexican PENOIROM. « .o.660 0 coc cea ccevens 1253 
RETO A SUAOS MIEN ai 5) e'o.6-9.4:05s 0 igre ti b.0'8 9 vee 1260 
ORGS TE MCING COON Oil i :e.6icce seco esses 1268 
MINING 
RRO CATIANEA sais 5:< 07014 4.4 0:40: 8:9-9:9.0.6 sere blr 1252 
POMPE) “GI ys i565 i050 06:0 oper de sles _.+. 1260 
RTI RAIS BAG. occ g bok os eln csc evie sce 1253 
INDUSTRIALS 
All American asset SE OTT ee 1252 
PSE CAIED o368o8 Save 0 bie 8.6.59 ¢ ¥'0'o 0 GR aTS OLS 1252 


Allied Chemical. . 












American Arch. ats 1258 
American Cyanamid pee h eaceeetd 1258 
American District Telegraph. , cee Qaoe 
American La France........ oe «ee 1288 
American Shipbuilding............. wow Soe 
American Sugar Refining. o6 1233, 2256 
American Woolen......... ; ». ee 1260 
MR Gy ado ux:co 60. 6:4-95408:5. +a sad Ree aie - 1260 
I TREE a ocig isb 6 ows ie 8ib bie oaeraele 1252 
Me MMR CREDO a2 el os shovels! Gi bie le sloareisisreera views 1258 
MOTE COGAN Ot GMOs so. 0:50 <:0:0, 5.4.6.9.0 donee 1252 
MMR WUPRUMENC. Siske'c. oh. .s 0:00 nisieialeisie ces at 1260 
BRIE. race's tito ioisieciavois a6.sie'b:ne sic eee eee ae 1260 
ogg Re ON ago a:9.6 004 oe 96:6 17: c)ere78 Bese 1252 
Jos. Dixon Crucible Co....... ‘Sets @hakexe eats 1258 
MMPURMEVOUUEOND, 5-6.6,0 6.<.5:5.0.0)0:0:¢ 9 090% 0.6 6.050% 1270 
DRSAROD  UGBE 6:6:650s 0:c56 00 o 000 Seswdiaeces 1258 
MN IM Se <aieiG.6 5) c's.0 019.6 e Goa dies 900 018' 1286 
HDI UK POIERTADD 6... bc cicvcececccaes 1254 
UME LOT WU UME © aie ioe cs. oo die-n.0 o Wie cise plevaeie 1252 
BUSGMON, TOLOLG e555 606 s:5c cee P Nese adiaire 1284 
PERE HERE 5.6.5.5 as 60s v's 8s meee 6% 1253 
ERSTE MME IMIOR a 5:0:5:015:5s00010.0.0-010s008:80.9.80 1258 
International Mercantile Marine........... 1260 
International Business Machines.......... 1288 
Island Creek Coal...... MER Oe Cee 1253 
SO St eS ee 1260 
NE PERE aces ora: o'e- 0/404 65:0. 014-4 01m 6 016. SOS 1253 
Dene ers * Goss vii esc css weet ts 72 32383 
Leonard, — Be MANOR ie 66:50 508 0% 1258 
Macy, R. My a sieece aa -sidce clos nea eee 1233 
Mahoning Cal Beat escca sie: a16 eiseeinie-e/ sis wieweiviare 1254 
Miller Rubber Co......... ee errs 1255 
MUIR LOS a. ciel o6.6- 030-66. dco. este tae wore ae 1253 
A Se dis Gate 1258 
Northwestern Telegraph.................. 1254 
PEMUENIEE CHUB FOE SUNG 5.5.60 ose eis Sac ve ee 1260 
RISEN RTIIO a5 0's les (5:55 3.01516 eiv'sco's salve 1260 
EIRENE Seieicscissccice neice ts OhGs*eReree 1310 
eo reer. -_ 0a ge 
SEPT COME- PN TMET, os. 6:0;6:5:6'0:0.0:0'016 0.6.6 00.05 Oe eee 1253 
Phelps-Dodge ...... s apv eile taue wiebecsnessiaiars erarerwe 1258 
BEEN -TOUBCEOS «5 oe 5.5.00. s0.c.v vie ¥es'se vee e's 1253 
Royal Baking Powder Co......2cccesceses 1258 
I a5) Non 6 ac 6-0: reisp nie acs a.09 9: ovale wie 1258 
Safety Car Heatinz & Lighting Co........ 1258 
NE Ee a lase-b.ciese 58.0.0 416.0'4 bie Cereeie oe 1258 
ENONIEE (CO as ss. .a/0 case 0 b50s0 b cnatiahs oraerae 1258 
ES SS SSS So rset eerie aa 1253 
Texas-Pacific Land Trust...... Wee hile wen 1253 
United Dyewood..... ..... ee leas 
U. S. Industrial —- ; -. 1270 
Va. Iron Coal & Coke. 1253 
Va. Carolina a 1260 
Vulcan nee: 1254 
Ward Baking B. er 1260 
I las oe: 5: 5:0 oie: s'o. toe 1260 
Worthington Pump & Machinery.... 1260 








KipDER, PEABODY & Co. 


ESTABLISHED 1865 


BOSTON 
115 Devonshire St. 
216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


NEW YORK 
17 Wall St. 
45 E. 42d St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 
LONDON 

















A Special Letter 














STUDEBAKER 
CORPORATION 


will be forwarded 
upon request 


Ask for MW-10 


Cuas. M. Scuott, Jr. 
& Co. 


ESTABLISHED 1869 


50 BROAD STREET 
NEW YORK CITY 


Members N. Y. Stock Exchange 
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Concerning 200,000 
sources of facts 


T the ready callof our Investigating and Buying 

Departments are over 200,000 separate statis- 

tical files containing essential up-to-date information 

on foreign and domestic governments, municipalities, 

railroads, public utilities, industrial corporations and 
other borrowers. 


This wealth of facts and figures, backed by thorough 
analysis and sound investment judgment, forms the 
basis for our selection of new offerings and for our 
advice to investors on the desirability of their present 
holdings. Fifty local offices in principal cities of the 
country bring this service within easy reach of in- 
vestors everywhere. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42Nnp STREET aT MapIsoN AVENUE 


11,000 miles of private wires to serve you quickly and effectively. 





























WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 
111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BROOKLYN BALTIMORE 
186 Remeen Street Keyser Building 
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ANSWERS TO INQUIRIES 
(Continued from page 1270) 





appears in rather an advantageous 
light. Thus far the stock has proved a 
market sluggard but the stock market 
axiom that sooner or later an issue will 
find its proper selling level seems to 
augur well for the future. 





HUDSON MOTORS 


What is the cause of the great irregularity 
in Hudson Motors stock? I have held it for 
several years and would have, of course, a very 
nice profit if I were to sell out, but inasmuch 
as I lost my opportunity early this year of 
selling around 120, I am unwilling to depend 
on my own judgment any longer.—R. A. D., 
San Francisco, Calif. 


Hudson Motors’ earnings having fiuc- 
tuated greatly from quarter to quarter 
in the year to date, it is not surprising 
that the shares have been subjected to 
violent movements in the market. 
Hudson earned the equivalent of $2.06 
per share on the common in the first 
quarter, $2.49 in the second and $1.20 
in the third. These aggregate earnings 


of $5.75 a share in nine months coni-~ 


pare with $12.66 in the corresponding 
period of last year. On the face of 
things it would appear that final re- 
turns of $16.19 a share in 1925 justified 
the high levels reached by Hudson in 
that year, but unfortunately the stock 
was discounting PAST performances, 
hence, these prices could not obtain in- 
definitely. Even before 1926 first quar- 
ter results had been announced, violent 
and sustained selling had precipitated 
a drastic decline in valuation. Second 
quarter earnings, of somewhat better 
order aided by a 20% stock dividend, 
bore due reflection marketwise but the 
latest showing again paints the Hudson 
situation in a pessimistic light. The 
outlook is cloudy and although the 
stock has fallen to a low figure it does 
not as yet appear to have entered the 
buying zone. We believe you would do 
well to salvage that part of your profit 
yet remaining. 





INTERNATIONAL TEL. & TEL. 


You recommended International Telephone & 
Telegraph to me a year or so ago and I bought 
the stock at 98. I have watched it go to 133. 
Now that half of my profit has disappeared I am 
coming to you for further advice as to the safety 
of my investment.—G. A. N., St. Louis, Mo. 


We are sorry you neglected to take 
advantage of the profit opportunity 
offered you in International Telephone. 
As you say, we recommended purchase 
of this stock at around par but we ad- 
vised acceptance of paper profits at 130 
and above. As matters stand today, 
International Telephone seems to have 
merit more for the long pull than for 
the reasonably near future. This issue 
is volatile and its price course will be 
more or less determined by the trend of 
the general market. As we write this 
is clearly reactionary, hence, indica- 
tions point to lower quotations for In- 
ternational Telephone. On the other 
hand, when viewed from a long range 


(Please turn to page 1286) 
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MARKET FOR HONEST VALUE 


0 UNLIMITED 

: It becomes more obvious every day 

a that Dodge Brothers product, at 

: : present low prices, is something the 

: public. wants, wants in large num- 

: bers, and will continue to want 

i indefinitely. There is no saturation | 
: point for honest value. | 
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For A Limited Time Only—A 35% Discount On This Library 





(The open book is Financial Independence at Fifty.) 


THESE BOOKS 
Prepared by Experts With Years of Experience 
TELL YOU 


—How to select your broker. 
How to invest successfully. 
—How to trade profitably. 
—Methods used by successful traders. 
—How the tape shows the trend of the market. 
—How to obtain financial independence. 
Each volume is— 
—Easily understood. 
—Thoroughly practical. 
—Amazingly simple. 
—Fundamentally sound. 


Apply the principles given in these books to your 
own Investing and Trading and watch your profits 


GROW. 


MAGAZINE OF WALL STREET 
42 Broadway, New York City. 





Studies in Stock Speculation—Volumes I and Il 
One.of.the Most Valuable Series of Books Ever Published on 
Trading in Securities 


This series has brought a turning point in the lives of 
many students of speculation. It has given them confidence 
and cool judgment in their trading instead of the haphazard, 
slipshod method of operating used by the majority. This series 
will do the same for YOU. 


How I Trade and Invest in Stocks and Bonds 


This book presents methods adopted and evolved by Mr. 
Richard D. Wyckoff during his 38 years’ experience in Wall 
Street, in a manner so simple and direct as to be understandable 
and helpful to every investor who reads it. 

This book gives you in compact form the methods which 
Mr. Wyckoff uses himself in the handling of his own funds. 


Fourteen Methods of Operating in the Stock Market 


This volume presents in detail the actual methods used by 
some of the greatest figures Wall Street has ever known. You 
can adapt their methods to your trading. When you do this you 
know that you are using plans that have proven profitable. 


Financial Independence at Fifty 


Enlarged up-to-date edition. Clear methods are _ given 
whereby large or smali investors may become financially inde- 
pendent without taking chances or depending upon luck. An 
inspiration to the man with his first $500. It will take you 
out of the “rut,” start you on the road to success, show you 
how to save and still get the most out of life as you go along. 


Studies in Tape Reading 


Revised edition, in which Mr. Richard D. Wyckoff gives a 
clear explanation of the theory and practice of Tape Reading, 
as developed by him, especially showing the new methods re- 
quired to meet the changing market conditions. He shows the 
working out of the fundamental principles with illustrations of 
the tape, so that you can follow each one through from start 
to finish and apply the rules to your own trading. 


All volumes are illustrated and uniformly bound in flexible blue 
artcraft stamped in gold. 


All orders outside of 
Continental U. S. A., must 
be cash in full with order. 


You may send me The Practical Trading Library according to the plan checked below :— 


©) Send Entire Set C. O. D....°...... preek sabes eekaans ove $15.50 
0 Enclosed $15.50. Send Entire Set. 

be 7 6 ee Re a eae mee the vols. checked. 

0 Enclosed $........ Send the vols. checked. 


0 Enclosed $8.00 as first payment on Entire Set. 
Send C. O. D. and I will pay the balance on arrival. 


Please print 
BK-38-10:23 ne ee 





Price of 
Single Vol. 
O) Studies in Stock Speculation Vol. 1...............-2ee008 $5.00 
LJ Studies in Stock Speculation Vol. 2...............ccccceees 5.00 
A Be i ere ee ee ere 3.75 
CL) Fourteen Methods of Operating.................. cece eeee 3.25 
(0 Financial Independence at Fifty.......... asa eee wee ee eae 3.25 
ee are re tes gens 3.25 
$23.50 


(Please print) 
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Subscriptions having been received in excess of the amount of this offering, this advertisement appears as a matter 


New Issue 


Dated October 1, 1926 


of record only 


$42,500,000 


epublic of Chile 


6% External Sinking Fund Gold Bonds 


Interest payable April 1 and October 1 
Due April 1, 1960 


Sinking Fund Calculated to Redeem the Entire Issue at or Before Maturity 
KISSEL, KINNICUTT & CO. and HALLGARTEN & CO., Fiscal Agents 
The following has been authorized by His Excellency, Don Lautaro Rosas, Minister of 


Principal and interest payable 
in New York City at the of- 
fice of either of the Fiscal 
Agents, Kissel, Kinnicutt & 
Co. or Haligarten & Co., in 
United States gold coin of the 
present standard of weight 
and fineness, or at the option 
of the holder in London at 
the office of the Sub-Fiscal 
Agent, J. Henry Schroder & 
Co. in Sterling at exchange 
rate of $4.8665 to the Pound 
Sterling; without deduction 
for any Chilean taxes, present 
or future. Coupon bonds in 
denominations of $1,000 and 
$500, registerable as to prin- 
cipal only. Redeemable only 
through the sinking fund on 
April 1, 1927, or on any in- 
terest date thereafter at face 
amount on not less than 10 
days’ notice. 


A cumulative Sinking Fund 
of 1% per annum {fs provided 
for, to operate semi-annually 


le, 
call of bonds by lot at face 
amount. The Republic re- 
serves the right to increase 
the amount of any Sinking 
Fund payment, and to tender 
bonds in lieu of cash. 


A substantial amount of these 
bonds has been withdrawn for 
sale in Great Britain, Hol- 
land, Switzerland, Sweden 
and Oanada. 





The Republic has agreed 
to make application to list 
these Bonds on the New 
York Stock Exchange. 


Price 9314 and In- 
terest to Yield 
about 6.50% 








Finance of the Republic of Chile: 


OBLIGATION: These bonds will be the direct obligation of the Republic of Chile and principal and 

interest will be payable in time of peace or war, irrespective of the nationality of the 
holder. The fiscal agency agreement will provide that if in the future the Republic shall issue or dispose 
of any bonds or loan secured on specific revenues or assets, these bonds shall be equally and ratably 
secured therewith. 


PURPOSE: Tho proceeds of this loan will be used for the construction of roads and sanitary works, 

for the retiremont of certain existing internal debt, and to provide funds for the payment 
of current indebtedness of the Republic (including the $10,000,000 5% Notes due February 25, 1927) to the 
end that at December 81, 1926, all floating debt shall have been paid or provided for. 


N ATUR AL RESOURCES: Chile has an area of 290,000 square miles, which is greater than 


the combined areas of Germany and Italy. It is the second largest 
producer of copper in the world and the only country in the world producing natural nitrate. The total value 
of all mineral products for the year 1925 was $225,192,660. The resources of Chile have been developed largely 
with foreign capital, it being estimated that over $1,000,000,000 of foreign capital is invested in the country, 
of which approximately $300,000,000 is American, Agriculture is one of the most important of the country’s 
industries, Chile being self-sustaining in this respect. In the diversity of its developed mineral and agricul- 
tural resources, Chile compares very favorably with the leading nations of the world. 


REVENUES: The budget for 1927 aggregates in reund figures $117,000,000 and will be submitted to 
Congress entirely balanced. 

For the years 1922 to 1925, inclusive, total revenues, exclusive of receipts from loans or from the sale 
of capital assets, amounted to $282,554,089, while total ordinary expenditures amounted to $323,644,195. 
Included in the above figure of ordinary expenditures was over $41,000,000 for amortization of external debt 
alone, or practically the entire amount by which the expenditures exceeded the revenues. 


DEBT: Official records disclose that there has been no delay or default in interest payment on external 

debt for over 84 years. By agreement with the Bondholders, amortization was deferred from 
1880 to 1884 on account of conditions arising from the War of 1879. Between 1885 and 1914, Chile placed 
loans in London and on the Continent for a total principal amount ef £46,662,638 ($227,083,728) which were 
offered to the public on an average yield to maturity of approximately 5.04%. 

The present total debt of the Republic, including this issue and all guaranteed obligations, aggregates 
about $288,000,000, of which approximately $90,000,000 consists of guaranteed obligations for railroad com- 
panies, the Mortgage Bank, workmen’s dwellings, irrigation projects and municipal loans. Government owned 
properties have an estimated value of approximately $650,000,000, which is over twice the total debt. On 
July 1, 1923, the total national wealth of the country was estimated at over $3,372,000,000, equivalent to over 
$855 per capita, The per capita wealth in 1923 was approximately 12 times the present per capita debt. 


e Average annual exports for the six years ended 1925 were $201,306,523 while 
FOREIGN TRADE: annual imports averaged $132,247,024, an average annual favorable balance 
of over $69,000,000. The United States occupies the first place in the foreign trade of Chile, both as to exports 


and imports. 


MONET ARY SYSTEM: By legislation enacted last year upon recommendations of a Cemmis- 


sion of American experts, the country has established a financial 
structure providing a stable currency. The peso now has a gold parity equal to $0.12166 United States cur- 
rency and is currently quoted at substantially this rate. 


if issued and accepted by us and subject to the approval of counsel, Messrs. Sullivan & 


These bonds are offered when, 98 “rs Jaeckel & Brown, New York City, who as to questions of Chilean law will consult 


Cromwell and Messrs. Chadbourne, 
with Messrs. Claro & Co., Santiago 
allot less than the amount applied 

interim receipts of the National Bank o 


Kissel, Kinnicutt & Co. 


Hallgarten & Co. 


J. Henry Schroder Banking Corporation 
Continental and Commercial Company 
Chicago 


Guardian Detroit Company 
Incorporated 
The Canadian Bank of Commerce 


Edward B. Smith & Co. 


of the Chilean Bar, We reserve the right to reject subscriptions in whole or in part, to 
‘or and to close the subscription books at any time without notice. Temporary bonds or 
f Commerce in New York deliverable in the first instance. 


Halsey, Stuart & Co. Lehman Brothers 
In ted 


corpora’ 
Cassatt & Co. William R. Compton Company 
The Union Trust Northern Trust Company 
Company of Pittsburgh Chicago 
E. H. Rollins & Sons Bank of Italy 


San Francisco 
Dominion Securities Corporation, Limited 


J. G. White & Company 


Incorporated 


Merrill, Lynch & Co. 


The above statements were obtained partly by cable. We regard them as reliable but in no event are such statements to be regarded as 


representations by us. 
Sterling conversions at par. 


October, 1926. 





Conversion of peso figures for prior years at then prevailing market rates; current figures at parity of exchange. 
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What the 
FRENCH 
PLAN means 


to you 


After every dollar of 
your original invest- 
ment has been repaid 
to you, (your money 
having been returned 
to you—plus 6% divi- 
dends—thru periodic 
redemption pay- 
ments), you will re- 
ceive thereafter 50% 
of the net profits 
earned and distrib- 
uted by the property. 
The coupon will 
bring details of addi- 
tional advantages of 
THE FRENCH 
PLAN. Tear it out 
and mail it—NOW! 


THE FRENCH PLAN 


MW 11-1 


The Fred F. French Investing Co., 7m 
350 Madison Avenue, New York, N. 
Please send the —e book “The Real 


Estate Investment the Future” with- 
out cost or obligstion to 
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(Continued from page 1284) 
standpoint, International Telephone ap- 
pears in rather an attractive light. The 
record of this company since its incep- 
tion has been one of steady expansion 
both in scope of operations and earn- 
ing power. Its financial position is 
sound, management is of a high type, 
and nothwithstanding the frequent in- 
crease in capitalization earnings per 
share have registered a series of grati- 
fying increases. The outlook for the 
future is clearly for further progress 
along these lines. The present divi- 
dend is reasonably secure and the stock, 
though likely to move over a wide area, 
will probably reach higher levels in the 
course of time. If you are in a position 
to disregard market developments of 
the next few months it probably would 
be well to retain your holdings. 





FISK RUBBER 


What is the matter with Fisk Rubber? It 
seems to me that with more automobiles than 
ever and with the catchy and costly advertising 
that the company does it should be able to make 
money. Instead of that the price for the stock 
seems to have decided that it is “time to retire.” 
I have a 15-point loss on my stock.—S. A. C., 
Philadelphia, Pa. 

The decline in the market valuation 
of Fisk Rubber shares was probably 
due more to market conditions and 
pessimism anent the rubber industry in 
general than it was the reflection of 
anything radically wrong with the com- 
pany. As a matter of fact, considering 
existing trade conditions, Fisk has done 
remarkably well. Sales of over 7 mil- 
lions in August brought the total for 
ten months up to 57 millions. Tire re- 
ductions and a rather slow summer 
business will probably tend to keep 
gross below the 75 millions of last year, 
but final returns of close to 70 millions 
seem reasonable. In nine months the 
company earned the equivalent of $3.06 
a share on the 811,827 no par common 
shares outstanding. The company is 
well situated from an inventory stand- 
point and although a trade slackening 
in prospect will probably effect later 
earnings, on the whole, Fisk promises 
to conclude 1926 with a satisfactory 
balance of profit applicable to the com- 
mon stock. The stock appears to have 
declined to a point which brings it in- 
to the ranks of promising speculations. 





MARLAND OIL 


In view of the fact that Marland Oil is again 
issuing stock (it seems to me that this compony 
is always finding it mecessary to increase its 
capital obligations) I am half way persuaded 
to switch over imto something which is in better 
capital position. Do you think I phontd held 
this stock which originally cost me 41?—C. A. W., 
New York City. 

Compared with other oil companies 
of like prominence Marland Oil is as 
yet an industrial infant; consequently, 
its peak of expansion having by no 
means been reached, it is necessitated 
in raising new funds from time to time 
to further its program. Practicall¥ the 
same procedure has marked the prog- 
ress of other large oil companies, not- 
ably Phillips Petroleum and Sinclair 
Consolidated. It cannot be too strongly 
emphasized that the operations of Mar- 
land are gigantic in scope (its proven 


(Please turn to page 1288) 














Anyone Can Create 
Industrial 
«<IN” securities 


But our long-enduring pub- 
lic is turning a deaf ear to 
the gentry who, in fast- 
thinning ranks, continue to 
laud their “wall-paper” 
securities. 


However, let us not forget 
that the memory of manya 
stock salesman will con- 
tinue to be cherished by 
thousands who possess 
breadth of vision. 


Let us remember, too, that 
as long as our industrial 
era continues, enterprise 
will seek the conservative 
banker who specializes in 
the underwriting of sea- 
soned industrial securities. 





Investment opportunities in the 
industrial field are no less rare 
than a generation ago—no less 
replete in possibilities for 
hoped - for investment and 
profit. Moreover, today, these 
good securities bear protective 
safeguards that virtually guar- 
antee the safety of principal 
and the prompt payment of in- 
terest. 





A special letter on one of the out- 
standing investment issues of to- 
day has been prepared. A copy 
will be sent you on request. 


KANE, BROOKS & CO. 
7 WALL ST. NEW YORK 
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BEAR MARKET 
AHEAD? 


In the past four years, we have had the biggest bull market on 
record. In 1921 industrial stocks sold below 65 on the average. 
They have since advanced to above 160, reacted vigorously but 
are still above 150—two and a half times as high as four years ago. 


Most investors make money in a bull market. That is natural. 
Unfortunately, the majority lose all of their profits, and more in 
the broad bear market that always follows. 


SELL NOW? 


In 1921, when industrial stocks sold at an average of 65, they offered 
the greatest bargain opportunity in ten years. Thai was the time to buv. 


NOW, the stock market, as shown by the averages, is around the 
highest on record. Is this the time to sell—sell—sell? 


WHAT ABOUT THE MONTHS AHEAD? 


In spite of the current high levels, does the outlook warrant further appreciation? 
What are the exact facts in regard to the future, from a financial, economic and business 
standpoint > 


Are bullish forecasts now so prevalent simply a repetition of those we always hear 
after stock prices have doubled? Is the distribution of stocks now just as insistent as was 


the accumulation of 1921? Will such distribution be followed by a broad bear market— 


not of one or two months but of years? 


The answers to these questions are of utmost importance to every 
investor. The plain, unvarnished facts in the present situation 
are given, specific recommendations made, in our latest bulletin. 


SEND FOR IT AND READ IT CAREFULLY 


SIMPLY ASK FOR BULLETIN MWO 


American Institute of F inance 


141 Milk Street, Boston, Mass. 





AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 


Return the attached ——— and sii Please send me Bulletin MWO. 
will gladly mail you, without obliga- 
tion, our latest analysis of the pres- ™® > 
S , a c PUR NE ora cotati ase ecco aid Cal hor os ates asi akan ewneuanen Svecong Sai rotoines 
ent situation with specific recom- 
mendations. S 
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RETURNS 
POSSIBLE 


JOIN WITH 
Officials 
ON a 


YOUR] | mcr 


of 


UNDS/ “= 
end 

Commercial 

Banks 


in a well-known, widely adver- 
tised, prosperous and growing 
New York institution which has 
a greater demand for capital 
than it can supply. 


Meal Coupon for detailed i information 
c/o R. L. TURNER 
Investment Dept. 

143 Montague St., Brooklyn, N.Y. 














Choice 
First Mortgage 
Investments 


GEORGE M.FORMAN 
& COMPANY 


Investment Bonds Since 1885 


112 West Adams Street, Chicago 
100 E. 42nd St., New York 
by Louis 





Bonds for Investment 
Newburger, Henderson & Loeb 


1512 Walnut St., Philadelphia 
100 Broadway, New York 
Member N. Y. & Phila. Steck Exchanges 
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(Continued from page 1286) 
reserves being estimated to contain at 
least 260 million barrels) and further 
heavy expenditures are necessary to 
enable the company to derive the maxi- 
mum of benefit from operations. Prac- 
tically all of the 19 millions to accrue 
from the sale of this latest offering 
will be added to working capital, bring- 
ing this item up to around 28 millions. 
As matters stand today, Marland is do- 
ing well from a trade and earning stand- 
point. Production is running around 
50,000 barrels daily, refining capacity 
25,000 barrels, and pipe line runs 75,- 
000 barrels a day. Earnings are esti- 
mated to be running at close to an $8 
per share annual rate. In view of these 
circumstances while the increased num- 
ber of shares outstanding will prob- 
ably tend toward a sluggishness mar- 
ketwise for the time being, it is quite 
possible that when the digestive process 
has been completed the stock will sell 
more in line with its actual worth. You 
might hold for a while longer. 





INTERNATIONAL BUSINESS 
MACHINE 


Please advise me regarding International Busi- 
ness Machine? I bought the stock on your 
recommendation and have been pleased with it 
as I have a market profit of about $10 @ share 
besides a dividend yield of about 8 ef cent on 
my money. Shall I keep on holding tt?— 
E. M. C., Boston, Mass. 


We are pleased to note the profitable 
outcome of your investment in Inter- 
national Business Machine. The record 
of this company over a period of recent 
years has been along constructive lines, 
it having advanced to a position where 
it might now be deemed the dominant 
factor in its line. Earnings too 
have shown uninterrupted expansion, 
amounting to 2.75 millions in 1925, 
against 2.15 millions in 1924, 1.88 mil- 
lions in 1923 and 1.83 millions in 1922. 
Current operations indicate a still fur- 
ther gain for 1926. Considering the 
nature of the enterprise, its dominant 
position and sound finances, it is rea- 
sonable to expect that earnings will 
show steady, natural expansion from 


‘year to year. Hence, the stock seems to 


have good long range prospects when 
viewed from a market standpoint. On 
the other ‘hand, the substantial pros- 
perity enjoyed by the company has 
been well reflected in the market move- 
ments of the shares with the result that 
at current levels they seem far removed 
from the bargain counter. In view of 
the present character of the market, 
which gives rise to some disquietude, 
we believe you would be justified in 
accepting your profit with a view to re- 
placing your stock to good advantage 
at a later date. 





AMERICAN LA FRANCE 


Several years ago your Magazine recommended 
American La France for a long pull. I paid 
$14 a share for the 50 shares I hold. Can you 
tell me something about the company’s operations 
as I have heard that it is making motor trucks 
its principal business now rather than fire engines 
one not doing so wellf—T. A. D., Bogota, 


American La France Fire Engine is 
actively engaged in the manufacture of 
commercial trucks and buses, but it is 


(Please turn to page 1290) 
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Low Cost 


New Low Prices 


Landau 

¥ Ton Truck . 
(Chassis Only) 

1 Ton Truck 


(Chassis Only) 
f. o. b. Flint, Michigan 














Recent 
Weekly Reviews 


Contain an Analysis of 
American 
Tobacco 
Company 
Ask for Circular M-98 


—_—— 


Our review will be mailed 
weekly on request 





PRINCE & WHITELY 
Established 1878 
Members 

NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND 6TOCK EXCHANGE 

25 Broad Street, New York 

Uptown Offices Hotel St. Regis 


Chica Cleveland Akyon Newport 
New Haven Hartford Meriden 
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MORE PROFIT PER SALE 


The STAR CAR franchise 
offers to dealers the larg- 
est gross dollar return 
plus the widest range of 
models — FOURS AND 
SIXES—in the 857-of-the- 
market price class. 12 
Models priced from $550 
to $995, f. 0. b. Lansing. 
Hayes-Hunt Bodies. 


MORE POWER and SUPERIOR QUALITY 


Low~cost Transportation 





Improved Four and New Six 


DURANT MOTORS, INC., 250 WEST 57th STREET, NEW YORK CITY 
General Sales Department, 1819 Proadway, New York City 


PLANTS: ELIZABETH, N. J. LANSING MICH. OAKLAND, CAL. TORONTO, ONT} 
See the Star Car exhibit at the Sesqui-Centennial, Philadelphia 
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J. S. BACHE & CO. 


Established 1892 
MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 


Cotton Exchange, and other leading exchanges 








STOCKS : BONDS : GRAIN : COTTON 
COFFEE : SUGAR : COCOA : RUBBER 
Branches: Albany Schenectady Troy Syracuse Rochestetr Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Houston Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office - 42 Broadway 
Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondent. In writing, 
please mention The Bache Review 
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Powerful 


Factor 
in Bankers, investors, and investment trust officers who 


America’s 
Financial 


Significant Development 
in Present-Day Finance 





In the financial field, the investment trust is one of the 
most significant recent developments. It represents a 
type of financial institution which will continue to grow 
in importance as its utility and advantages are recog- 
nized by the multitude whose investment opportunities 
are restricted by limited capital or ability to study 
current conditions in the stock market. 


wish for a full, clear exposition of investment trust aims, 
advantages, organization, and working methods, will find 
the information they need in 


Investment Trust 
Organization and Management 


This work shows the legal status of investment trusts 
in America; how they are organized; how they are 
financed; and how their portfolios are managed. It 
indicates their earnings and dividends, and points out 
their many advantages. 


It describes specific investment trusts and kindred com- 
panies of Great Britain, the Continent, and the United 
States. Brings out points of difference between types 
of company, and outlines the practice followed in 
different countries. The author, Leland Rex Robinson, 
was formerly American Financial Trade Commissioner 
in London, and is now Trustee and Vice-President of 
the International Securities Trust of America. Intro- 
duction by Paul D. Cravath. 448 pages. $6.00. 


Send for a copy on five days’ examination. 


ak Das 


The Ronald Press Company 
Publishers: 15 E. 26th St., New York, N. Y. 








(Continued from page 1288) . 
perhaps too broad a statement to say 
that the production of these vehicles 
constitutes its chief endeavor. Accord- 
ing to latest accounts the manufacture 
of fire apparatus is still carried on at 
the principal plant at Elmira, N. Y. 
The company’s new plant at Bloomfield, 
N. J., is to be enlarged to permit of a 
production of around 1,000 trucks and 
buses next year. The income of Ameri- 
can La France for the year to date is 
about on a par with that of 1925, if 
one figures on a per share basis. For 
the six months ended June 30, the com- 
pany reported earnings equal to 59 
cents a share on 449,300 common shares 
of $10 par value, against 58 cents a 
share on 345,000 shares in the first half 
of 1925. Reduced profits in its truck 
manufacturing department are likely in 
later months, but all things considered, 
American La France might be depended 
upon to cover its requirements by a 
comfortable margin. The stock cannot 
be considered a tempting purchase at 
current levels but might be retained 
for purely income purposes. 





ALLIED CHEMICAL 


Please advise me what to do with Allied Chemi- 
cal which I bought at 105? I was advised to 
take my profit at 145 by my broker but have 
— it drop 15 points.—R. J. S., Syracuse, 


Your broker’s advice was sound and 
it is to be regretted that you didn’t act 
upon it. Allied Chemical common stock 
at present price levels certainly seems 
removed from the bargain counter. We 
concede the high asset value of the 
stock and, accepting past growth in 
earnings as a criterion, believe it en- 
tirely possible that in time the company 
will develop income sufficient to war- 
rant materially higher stock prices than 
those now prevailing, but on the basis 
of current estimated earnings ($9 per 
annum) as well as visible prospects for 
the future the stock seems to be selling 
at or above its actual worth. What- 
ever the sanguine hope of well wishers 
it is imperative that one bear in mind 
the fact that the present market has a 
decided top-heavy appearance, and de- 
clines of serious proportions are not 
altogether improbable. The sinking 
spell experienced by Allied Chemical in 
this recent break is indicative of what 
might happen should a sustained down- 
ward movement set in. Allied Chemi- 
cal is thus robbed of much of its specu- 
lative flavor and inasmuch as the low 
dividend return renders it unattractive 
for purely investment purposes we feel 
you would do well to close out your long 
position entirely. 








The Magazine of Wall Street has compiled 
a list of books on Speculation, Economics 
and Business subjects published by other 
companies. All of these books have been 
read by our Staff of experts and we heart- 
ily recommend them to our readers. We 
invite further correspondence about this 
list. Address your inquiries care of Book 
Department. 
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SAFETY 


| Time-tested and Time-proved 





eo. by one of the oldest Mortgage 
Investment Houses in America, Adair Guaran- 
teed-Insurable Bonds have evolved out of a knowl- 
edge of real estate financing that extends back well 
over a half century. 


For over 61 years, Adair Realty & Trust Company 
has kept faith with its investors. For over 61 years 
every Adair First Mortgage has paid every dollar of 
principal and interest to investors promptly on the 
due date. 








Today, safeguarding every issue of Adair Guaran- 
teed-Insurable Bonds, there is the knowledge gained 
from 61 years continuous service to first mortgage 
investors—plus the ample security of sound first mort- 
gages on income-producing city properties—plus the 
full guarantee of Adair Realty & ‘Trust Company, with 
capital, surplus and profits of $2,500,000. 

















IAA 


In addition, Adair Bonds may be insured against 
loss of principal and interest in one of the leading 
surety companies of America, with resources over 
$30,000,000. Write today for 


BOOKLET J-67 


ADAIR REALTY 
G& TRUST CO. Rounded ses 


CaPpITAL, SURPLUS AND ProFits $2,500,000 
Healey Building, ATLANTA Packard Building, PHiLaDELPHIA 
Offices and Correspondents in Principal Cities 
ADAIR REALTY & MORTGAGE CO., Inc. 
270 Madison Avenue, New York Boatmen’s Bank Building, Sr. Louis 
Ownership identical with Adair Realty & Trust Co. 
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ADAIR BONDS, 











: ~ Guaranteed hy ADAIR REALTY & TRUST CO. Founded 1865 ‘a.F¥ 
INSURABLE AGAINST LOSS OF PRINCIPAL and INTEREST 
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PYNCHON & CO. 


111 BROADWAY NEW YORK 
Uptown Office: Madison Avenue and 43rd Street 


The Rookery 361 Broadway 15 Poplar Street 
CHICAGO MILWAUKEE ATLANTA 
1 Drapers Gardens Exchange Buildings 
ONDON LIVERPOOL 
MEMBERS 


Chicago Stock Exchange 
Chicago Board of Trade 
Winnipeg Grain Exchange 
Liverpool Corn Trade Assoc. 


New York Stock Exchange 
New York Curb Market 
New York Cotton Exchange 
New York Produce Exchange 
New York Cocoa Exchange Liverpool Cotton Association, 
N. Y. Coffee & Sugar Exchange Associate Members 

The Rubber Exchange of N. Y. 


DIRECT PRIVATE WIRES TO 


Boston Jamestown St. Louis Tacoma 
Providence Rochester Kansas City Seattle 

New Haven Buffalo Detroit Minneapolis 
Waterbury Cleveland Chicago Toronto 
Philadelphia Akron Milwaukee Montreal 
Baltimore Columbus Grand Rapids Ottawa 
Washington Cincinnati Los Angeles Sherbrooke 
Atlanta San Francisco Winnipeg 


ln addition, through affiliated private wire systems, we reach all other 
important cities in the United States and Canada. 
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Increase your Income! 


WueEnN you buy Cities Service Company Common stock 
at its present price you increase considerably your invest- 
ment-income. At the current dividend rate this sound, 
16-year-old security pays you a net yield of about 81%4% 
in cash and stock dividends. 


Send for full 


information 


‘SECURITIES DEPARTMENT 






NEW YORK 
RINCIPAL CITIES 


Please send me the folder “You can make your money earn more” and full 
information about Cities Service Common, Stock. 
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cedent’s family must often be curtailed 
during this readjustment period, in 
order to obtain funds for immediate 
payment of inheritance taxes. 

Valuable holdings must frequently be 
sold at a sacrifice to pay debts and 
taxes on the rich man’s estate which 
has not been protected against this con- 
tingency. This was illustrated in the 
settling of the Woolworth estate, and 
more recently in the estate of another 
wealthy man which, according to the 
notice in the N. Y. Herald-Tribune re- 
produced on this page, must dispose of 
large and valuable tracts of land in 
order to pay debts. Life insurance pro- 
ceeds would have provided ready money 
to meet these liabilities. 

The man who leaves an estate of 
sufficient size to carry the obligation 
of inheritance taxation has an added 
reason for preparing against the high 
cost of dying. He should in justice to 
his heirs build up a fund to meet these 
expenses carrying sufficient life insur- 
ance, in addition to other protective 
life insurance policies, to provide quick 
cash for the payment of sickness and 
funeral expenses, personal loans, the 
liquidation of any existing mortgages 
on the home, and the various taxes 
against the estate. 

If the estate is large, with scattered 
holdings in various states, taxation 
mounts up in a surprising and unex- 
pected manner to the uninitiated. A 
recent case is cited of a man, living in 
Massachusetts, who died leaving prop- 
erty valued at about $3,000,000, about 
half of which was invested in real 
estate and personal property in that 
state. At his death the Federal Gov- 
ernment first taxed this estate to the 
tune of some $295,000—almost 10% of 
its full value. Then Massachusetts 
came along with a claim of about 11%— 
some $340,000. Then seventeen other 
states in which this man had no prop- 
erty, and in many of which he had 
never set foot, claimed taxes because 
corporations in which he held stock 
happened to have been organized under 
those states’ laws. These additional 
taxes in the seventeen states amounted 
to some $55,000, bring the total taxes 
up to over $690,000—about 23% of the 
entire estate, all necessarily payable 
within one year of death. 

A life insurance policy to meet 
estate debts and taxes can be carried 
by the Man of Fifty for a little over 
8%% of the estimated obligations 
against the estate. 

It is frequently overlooked when ap- 
plying for life insurance that proceeds 
from life insurance policies in the sum 


PEMELS ¢)c Ragen pane bashes peso kkoe Ge ak bok posi S on EASE eds de Che of $40,000, when payable to a anntl 
Add beneficiary, are now clearly exempt un- 
ME orictn shh ae ke naea see b ieee sos peseabbabns one sues 5 e504 ons aoae exes der the Federal Inheritance Tax law, 
and it is anticipated that this may be 
KebcSGReen eh eee EL ase eae RNGe ee Ree Ue a ches ch oe So KSEE OO Seu bic 43C-18 increased to a much larger amount 
either by favorable legal decision, oT 
(Please turn to page 1294) 
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How much 


do you know 


about your investments? 


For years the Alexander Hamilton 
Institute has published confidential 
information on business conditions 
for the exclusive use of subscribers to 
its Modern Business Course. 

The men who have followed this 
service have made profitable invest- 
ments. Hundreds of other men have 
asked us to enrol them at any price, 
but we have been unable to do so. 


A privately published service 

now available to all 

Now, at last, it has been voted by the direct- 
ors of the Institute to make this famous 
privately published service available to busi- 
ness and professional men generally. 

This puts at your disposal, for the first time, 
the service of a large staff of experts who are 
prepared to answer any and all of your finan- 
cial questions and problems. 


A competent personal financial 
advisor — FOR YOU! 

Buying commodities and securities, after 
all, is much like buying furniture, or apples, 
or clothes; you know the name of the article 
and know it looks good, but the furniture may 
be cheaply upholstered, the apple may be bad 
inside, the clothes may be of shoddy material 
and the stocks and bonds slated for a down- 
ward trend in price. Unless you are an expert, 
or have the advice of experts, you cannot know 
the real value of the product you are buying. 

The Bureau of Business Conditions is an or- 
ganization of long standing composed of men 
wh» have studied the movements of commod- 
ity and security prices all their lives. They 
put their experience to work for your finan- 
cial progress. From the records of the past 
and the news of the present, they are able to 
give you sound and competent suggestions 
for buying and selling. 





Can you answer 
these questions about the 
next 12 months? 


What is the general movement of the stock 
market? 

Will commodity prices affect securities, and 
how? 

When should I buy or sell stocks or bonds? 

How will the movement of commodity prices 
affect my personal investments, my posi- 
tion and my firm? 

What effect does foreign trade have on Amer- 
ican business, and on my investments? 
Will money values change business conditions 

so as to affect me? 

Will living expenses and wages increase or 
decrease? 

Will a knowledge of transportation—car load- 
ings and the like—be useful in judging the 
commercial and financial markets? 

All these important questions—questions ; 
daily confronting every executive and invest- 
or—are answered by the Business Conditions 

Service. Send for the current bulletin con- 

taining valuable information about present 

conditions. 
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Because of the caliber of these men, plus 
the tremendous resources of the Alexander 
Hamilton Institute, the Business Conditions 
Service has had 


A Remarkable Record for 
Being Right 

Here are a few examples: 

In mid-summer, referring to three steel 
stocks, we said: “Undervalued if earnings 
continue at the current rate.” In two months 
the average advance was 15 points. Onestock 
advanced 30 points. 














This useful bulletin is free 


BUREAU OF BUSINESS CONDITIONS 


A Division of the Alexander Hamilton Institute 





In our bulletin of March 13th we suggested 
a list of securities for purchase. The increase 
in their prices over a period of five months 
ranged from 544 to 834 points and the 


average increase was 17% points. All of 
them increased above the aoe level rec- 
ommended. 


What the Business Conditions 
Service brings you 


It is a business service. It forecasts and inter- 
prets the trend of commodity prices and of 
business activity; it insures against misinter- 
pretation of surface indications. 

It is a financial service. It tells when con- 
ditions are best for purchasing stocks and 
when they are right for selling. It suggests 
definite securities to buy. 

It is a a service. It gives its expert 
opinion of securities already held and answers 
thoroly alJ financial questions asked by its 
subscribers. 


83% come back for more 


That the Business Conditions Service is 
authoritative and profitable is proved by the 
fact that more than eight out of every ten of 
its subscribers enrol for the Service a second 
time. Writes one of our subscribers: “I 
wouldn’t think of buying a security not recom- 
mended by the Business Conditions Set vice.” 

If you do any investing, no matter how 
little, it will pay you to tear out the conve- 
nient coupon at the bottom of this page and 
get all the details. There are many interest- 
ing things about this unique Service that we 
have not room for in this page announcement; 
with the facts will come a sample bulletin 
which you may keep and use without obli- 
gation. 

The coming months will be full of oppor- 
tunities for those who are 
right. At least send for the 
facts—today! 








MLE8 08 80 809 Cee cane: 


New York City 





Without obligation, please mail me your current bulletin, to- 
gether with information about the Business Conditions Service. 
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The Institute asks no one to . 425 Astor Place 
enrol for this service until he 4 
is convinced ofits valuetohim. { 
Send for the sample current § Name 
bulletin and use the informa- 4! 
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“WEEKLY OIL ANNALIST” 


Free 


If you want to keep posted on 
latest developments in the oil indus- 
try; if you want to know what the 
Standard Oil and Independents are 
doing; if you want concise opinions 
on seasoned oil securities, whether 
to buy or sell; or if you want to 
follow developments in any promi- 
nent Independent or Standard Com- 
pany—write for the “Weekly Oil 
Annalist” which will be sent you 
without obligation. 











HERKINS & COMPANY 


INCORPORATED 
Investment Securities 
150 BROADWAY ss Telephone Rector e009 NEW YORK CITY 



































Where Is The Motor Car 
Industry Going? 


Large profits for a few companies, small and shrinking profits for 
some others have thrown the motor share market into confusion this 
Autumn. What is the cause? 


Does it lie in efficient versus inefficient selling? 

Is it found in good versus bad production methods? 

Or is it centered in the keenest competition the trade has ever seen? 
These questions, leading to a logical solution of a major 


problem of the industry, will be discussed shortly in a series 
of special analytical articles in 


THE WALL STREET NEWS 


Published daily by 


THE NEW YORK NEWS BUREAU ASSOCIATION 
42-44 NEW STREET NEW YORK CITY 


THE WALL STREET NEWS, 
42-44 New St., New York. 
Gentlemen :— 


Send me The Wall Street News daily for three months, check for $2.50 enclosed. 
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(Continued from page 1292) 
by a judicious adjustment of the con- 
ditions of the insurance. 

We are assuming that this Man of 
Fifty has, in other particulars, fairly 
well straightened the edges of his life 
insurance programme, and that as his 
income and family responsibilities in- 
creased through his active years he 
consistently enlarged this protection. 
Special bequests to relatives or friends 
are now frequently provided through 
life insurance, and when the sum in- 
sured is sufficiently large its lasting 
benefit to the beneficiary is secured 
through payment of the proceeds as 
income. For instance, a policy for 
$10,000 would yield annual installments 
as follows: 


Number Amount 
of Annual of Each 
Installments Installment 

5 $2,140 
10 1,162 
15 838 
20 680 


Or the proceeds may be left to the 
beneficiary as a life income, in which 
case the age of the beneficiary when 
claim is made would determine the 
exact amount of-the income. 

Despite the fact that the Ordinary 
Life policy is frequently stressed as an 
appropriate plan for the Man of Fifty, 
we consider that the Limited Payment 
Life plans are more advantageous, be- 
cause as men grow older and approach 
the 70’s, whether well-to-do or in 
modest circumstances, they are not de- 
sirous of continuing payment of premi- 
ums on life insurance policies. More- 
over, the cash and loan values are more 
interesting under the Limited Payment 
plans than on the Ordinary Life, while 
if taken with a participating company 
dividends are correspondingly higher. 











TEX. PACIFIC COAL & OIL CO. 
(Continued from page 1268) 





company during the past year has 
acquired a new refinery at Fort Worth 
adapted to the output of a wide 
variety of oil products, and has re- 
cently completed a 60-mile pipe line 
connecting this refinery with one of 
the producing fields in Texas. A mar- 
keting organization has also been taken 
over which will handle the sale of all 
the refined products. The company has 
thus become more self-contained than 
at any time in the past. 

The principal grounds for optimism, 
however, appear to lie in that portion 
of the producing properties situated in 
Montana. Texas Pacific formerly held 
50% of the capital stock of the sub- 
sidiary operating in this territory, but 
in Deeember last increased its inter- 
est to 100%. The Kevin-Sunburst 
field in Montana has so far proved to 
be highly productive both in quantity 
and quality. New wells completed this 


(Please turn to page 1296) 
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Sharing Second 
Mortgage Profits 
with Investors 


The United States Bond & Mort- 
gage Corporation has made a note- 
worthy success of buying, at a 
discount, existing small second 
mortgages on one and two-family 
selected homes in which there is 
ample equity for safety. 


Its Stockholder-Appraiser Protec- 
tive Plan of determining equity, 
moral risk of home owners, validity 
of titles, etc., has operated efficient- 
ly. The Corporation has never had 
a second mortgage foreclosed or in 
default. 


The average principal of all its sec- 
ond mortgages is less than $4,000 
It does not purchase any 
mortgage in excess of $15,000, or 
mortgages on hotels, garages, apart- 
ments, factories, business buildings, 
vacant lands or rows of houses. 


The officers, directors and stock- 
holders are well-known local bank- 
ers, realtors and successful busi- 
ness men residing in the territories 
where the Corporation does busi- 
ness—Greater New York and the 
Suburban Counties of Nassau, 
Queens, Suffclk and Westchester. 
More than forty banks and finan- 
cial institutions are represented by 
the Directors and Appraisers. 


The United States Bond & Mort- 
gage Corporation is the pioneer and 
the largest organization in the 
country specializing in high qual- 
ity, small second mortgages on in- 
dividual homes. Every month 
more acceptable second mortgages 
are offered to the corporation than 
it can possibly buy. 


The booklet mentioned in the cou- 
pon explains the second mortgage 
business in a way that will interest 
investors. 
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| UNITED STATES BOND 
Uv &MORIGAGE CORPORATION 


in a way that will 
interest every Investor 


Every investor will want a copy of 
this book. It clearly outlines the his- 
tory of a corporation whose splendid 
growth in the past two years offers an 
investment which is worthy of very 
careful consideration. 


You will find in this little} book enti- 
tled, “Sharing Second Mortgage Profits 
with Investors”, a straightforward pres- 
entation of facts—not promises. It 
is based purely on this corporation’s 
past records. Every statement, every 
figure can be readily verified by your 
local banker. It explains the Eight 
Standardized Ways by which this Cor- 
poration turns its capital so rapidly 
and makes profits for its stockholders. 


Interested investors may have a copy 
by filling in the coupon [Pm 

and mailing to head- oo 
quarters. 
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8 East 41st Street, New York, N. Y. 
Please send me a copy of your 


| United States Bond & Mortgage 
Second Mortgage Profits with Investors. 


book entitled, “Sharing 
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$ 8 East 41°'Street. NewYork City 





(BS rn 





OCTOBER 28, 1926 











mm ee ew ee ee ee wee ee we, ce 

























Leonard, Fitzpatrick 
Mueller Stores Co. 


Neisner Brothers, Inc. 
Metropolitan 
Chain Stores, Inc. 


Isaac Silver & 
Brothers Company, Inc. 


F. & W. Grand 
5-10-25 Cent Stores, Inc. 


For investment we suggest 
the stocks of these growing 
chain store companies. 


Full information will be 
sent upon request 


George H. Burr & Co. 
57 William St., New York 
Chicago Philadelphia Boston 


St. Louis Cleveland Kansas City 
Minneapolis Scranton Hartford 


’ Correspondent: 

Geo. H. Burr, Conrad & Broom, Inc. 
San Francisco Oakland Los Angeles 
Seattle Portland Spokane 






















Buy “Shares in America” 








$90 


( or multiples thereof) 


will purchase __ participating 
ownership in twenty-four sea- 
soned and_ dividend-paying 
railroads, public utilities, in- 
dustrials and Standard Oils, 
including. 
New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chat- 
ham Phenix National Bank 
and Trust Company, Trustee. 


Average yield over six- 
year period about 8% 


Send for circular M.W.S.—23 








THROCKMORTON & Co. 
19@ BROADWAY NEW YORK 
Telephone Rector 1060 
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(Continued from page 1294) 
year have brought production in the 
area from an average of about 2,000 
barrels daily in 1925 to a figure closer 
to 5,000 barrels at this time, and its 
possibilities appear far from exhausted. 

The Kevin-Sunburst field is believed 
to compare favorably with the famous 
Salt Creek fields in the adjoining state 
of Wyoming in respect to both the high 
grade of oil produced and the per- 
manency of the flow. As facilities for 
storage and transportation are im- 
proved, the territory may be expected 
to yield a considerably greater revenue 
to the company than at present. 

The element of uncertainty in oil pro- 
duction is too great to regard Texas 
Pacific Coal and Oil stock as more than 
a decided speculation, but if a turning 
point in the affairs of the company is 
ever to be reached, it is not illogical to 
base such hopes upon the current de- 
velopments in Montana. 





OVER-THE-COUNTER MARKET 
(Continued from page 1259) 








in question usually finds its way to 
the exchanges where brokerage houses 
are organized to handle heavy volumes 
of transactions profitably at an eighth 
or quarter away from the actual sale 
price. 

There is little or no margin trading 
in the unlisted market. The higher 
grade issues have collateral value equiv- 
alent to that of the average listed 
security. That is, banks will lend up 
to 80% on securities of established in- 
vestment merit while some of the lesser 
issues may be carried on a 50% basis. 
Generally speaking, however, over-the- 
counter traders are long pull investors 
who purchase their favorites outright 
and endeavor to buy purely on the 
basis of fundamentals. They are not 
particularly concerned with ownership 
in well advertised stocks or bonds so 
long as their holdings have actual 
merit. Neither does the factor of re- 
stricted marketability, inherent in most 
over-the-counter issues, disturb them. 

The absence of margin trading 
tends to eliminate the element of spec- 
ulative manipulation which is so pro- 
nounced upon the leading exchanges. 
At the same time, the lack of facilities 
for such operations discourages public 
participation in over-the-counter deal- 
ings to a considerable degree and ac- 
counts in some measure for the lack 
of activity and recognition of the pos- 
sibilities in this market. 

In fact, this very dearth of public 
or active speculative following opens 
interesting possibilities for the careful 
student of values who is willing to back 
his judgment with patience. Over- 
the-counter is a primary market, a 
great proving ground where many se- 
curities first see the light of invest- 
ment favor. Here the issues of once 
closely held corporations and new en- 
terprises are brought to public notice. 


(Please turn to page 1298) 















To Yield From 
6.52% to 7.45% 


A high-yield security offered 
by an old established banking 
house, often proves a real op- 
portunity for the careful in- 
vestor who wants safety and 
needs income. 


We offer and recommend the 
following preferred stocks— 


Yield 
New England Power Assn. 6% [6.52% 
Empire Power C sp. 6% 6.67% 
Denver Union Stock Yard Co. 7% 6.93% 
Engineers Public Service Co. $7 7.45% 


We have information in detail re- 


specting the foregoing and will be 
pleased to furnish it on request. 


Blodget & Co. 


120 Broadway 


New York 
Boston Providence 
Chicago Hartford 






































Guaranteed 
8% Bonds 


We endorse each bond guarantee- 
ing interest and principal, which we 
collect and pay promptly. Bonds 
are secured by first mortgages on 
centrally located office buildings, 
commercial property, hotels and 
apa:tments in Florida worth twice 
amount of loan, as determined by 
independent appraisals. We sell in- 
dividual 8% mortgage loans known 
as‘‘standardlifeinsurancecompany 
loans.’’ Many insurance and trust 
companies purchase our securities. 
Our company, established seven 
years ago, specializes in first mort- 
gage loans. Interest payable New 
York City if desired; titles insured 
by New York Title and Mortgage 
Company. Booklet MW gives full 
particulars. 


Palm Beach 
Guaranty 
Company 


Net Assets Over $1,300,000 
Guaranty Building 


West Palm Beach, Florida 
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Securities CGarried on 


Conservative Margin 





Weekly 
Stock Letter 


—pointing out economic con- 
ditions that may have a vital 
bearing upon the course of 
security prices. 


Sent gratis on request for M. W. 4 


Out-o f-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out-of- 
town clients. 


We invite correspondence 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 
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WHAT POLICY SHOULD BUSINESS MEN 
FOLLOW NOW? 
(Continued from page 1237) 


amount, and that this part of the business organism 
was healthy. One banker pointed to the anthracite coal 
strike as evidence. In the anthracite field all the whole- 
salers, jobbers and retailers were able to take care of 
their “paper” despite a long breakdown in buying 
power. This was considered all the more sound, when 
it was realized that much retail customer buying was 
not for cash. Another example of soundness was that 
in Passaic, N. J.. when more than eight months of the 
textile strike has not forced business to compromise 
with manufacturers and large city distributors. 

While the analogy with general conditions was ad- 
mitted not to be close, still it was felt that any undue in- 
flation would have revealed itself under these circum- 
stances. It was notable too that department stores ex- 
tending lavish charge account facilities had not increased 
their volume of sales more largely than stores retaining 
an exclusively cash basis. Charge account practice was 
held to be sound. Even critics of this phase of busi- 
ness were agreed unanimously that it was the least dis- 
torted of all credit relations in commerce today. The 
installment plant, on the other hand, was considered 
unsuitable in its relations with the banks. The paper 
brought by the installment buyer is unsuitable for re- 
discount. Hence, this type of accommodation would 
have to be about the first tightened by the banks in the 
event of stringency. Trade acceptances are only a 
small part of the installment paper, and while a better 
practice than open account, could scarcely help the 


situation materially. The poorest type of banking 
collateral remains household goods recoverable on 
chattel mortgage. For the present, installment selling 
is being heavily financed, but any attempt to pyramid 
the structure will lead to great credit difficulties when 
the first bad weather comes in sight. 

The consensus of opinion of those intimately con- 
nected with the conduct of great business operations, 
as also of their bankers appears to be that we are 
entering a phase of the present era of business which 
will be marked, first, by a less startling rate of growth 
than that witnessed in the last three years, and, 
secondly, that ‘tendencies are already manifest that 
must put a check upon the period of prosperity within 
the not distant future. While few subscribed to the 
notion that panics might re-occur, practically all felt 
that we were not immune from great tidal swings in 
business and prosperity. To increase inventories was 
condemned by all save one, whose theory was condi- 
tioned upon others mistakenly inflating inventories 
later. 

All declared that there was no intelligence in a 
policy of plant, equipment or other long term physical 
investment at this time. The rising tendency to borrow 
to the hilt whether from the banks or the investment 
market was deplored, and declared to work ultimately 
against the advantage of the business men concerned. 
On the other hand, customer accommodation was 
thought not to be over-extended, though many felt 
that the necessity for a conservative bank loan policy 
would make it inadvisable to be much more liberal in 
extending open book credits. 

All felt that liquid resources were needed, not as a 
mere academically desirable thing, but in order that 
1927 may be gone through the more easily. 
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Did you know that the pro- 
duction of electricity by IIli- 
noiselectric light and power 
companies during February, 
1926, exceeded February, 
1925, by more than 16 per 
cent? 
The rapid development of 
the 6000 square miles adja- 
cent to Chicago served by 
this Company is a main 
factor in the substantial 
growth of the Company, 
as evidenced by the more 
thantriplingofitsgrossrev- 
enue in the last ten years. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 


72 West Adams Street 
Chicago, Ill. 


Serving 6,000 square 1g 78 
communities — with Gas 
or Electricity 





















47,948— 


is the number of accounts 
now open in the Associa- 
tion. Approximately 1,060 
new accounts are added 
each month. Booklet ‘“M” 
will tell you how you can 
earn 56% on Savings Shares 
and 6% on Regular Shares. 
Send for a  opy. 


RAILROAD BUILDING 
&@ LOAN ASSOCIATION 
441 Lexington Ave., New York, N. Y. 
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(Continued from page 1296) 
After a period of upbuilding and par- 
tial distribution, many of these ulti- 
mately find their way to the New York 
Stock Exchange, sometimes moving 
first to the Curb for further seasoning, 
but usually not before they have re- 
warded their over-the-counter follow- 
ers liberally in the meantime. 

Such companies as General Railway 
Signal, Devoe & Raynolds, Congoleum, 
McCrory, New York Canners and a 
host of others that have occupied the 
speculative limelight on the Big Board 
were honored names over-the-counter 
long before they began to cavort at 
much higher prices upon the listed 
market. 

And again, American Typefounders, 
Eastman Kodak, Yale & Towne, issues 
of the investment type which are still 
continuing their quiet ways on the 
Stock Exchange, were originally among 
the unlisted standbys. As with the 
more volatile stocks previously named, 
over-the-counter investors recognized 
the opportunities in these issues well 
in advance of the general public. 


Great Scope of Unlisted 
Securities 


There are many securities, however, 
numbered in the fold of unlisteds, 
which will probably always remain 
over-the-counter. These are the issues 
of companies that shrink from the light 
cf corporate publicity and which are 
known less by the information they 
give to shareholders than by reputation 
and dividend performance. Royal Bak- 
ing Powder, American Arch, Super- 
heater are cases in point. 

But the unlisted market is not alone 
the home of either the newest nor yet 
some of the oldest industrial securities, 
for it has an almost complete monop- 
oly upon dealings in the so-called fi- 
nancial group. Thus all the joint stock 
land bank issues, practically all of the 
insurance, title and surety stocks, 
banks stocks and guaranteed rails are 
dealt in here. Some of these, it is 
true, are listed upon the New York 
Stock Exchange but listed transac- 
tions are so few and far between that 
over-the-counter dealers have come to 
be the sole reliance of investors in 
such stocks. 

Despite their importance as a gen- 
eral group and as evidence of the ver- 
satility of the unlisted market, traris- 
actions in these “bank stocks” comprise 
only a small percentage of the aggre- 
gate daily turnover. The list of tobac- 
cos, sugars and chain stores is even 
more extensive while the spectacular 
boom in public utilities in 1925 was 
very largely an unlisted performance. 

Specialists in unlisteds are frequent- 
ly credited, rightly or wrongly, with 
having made far more in the bull mar- 
kets of recent years over-the-counter 
than those in the more active listed 
market. In any event, over-the-counter 
presents a sufficiently profitable field 
for the discriminating, long pull in- 
vestor to merit considerably more at- 
tention than it has yet received at his 
hands. 
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STATEMENT OF THE OWNERSHIP, 
MANA SEMENT, CIRCULATION, ETC., 
REQU. BY ACT OF CONGRESS 
OF UGUST 24, 1912. 

Of the Magazine of Wall Street, published 

every other week at New York, N. Y., for 

Oct. 1, 1926. 

State of New York 

County of New York 88. 

Before me, a Notary Public in and 
for the State and county aforesaid, per- 
sonally appeared E. D. King, who, hav- 
ing been duly sworn according to law, 
deposes and say that he is the Manag- 
ing Editor of the The Magazine of 
Wall Street, and that the following is, 
to the best of his knowledge and belief, 
a true statement of the ownership, 
management (and if a daily paper, the 
circulation), etc., of the aforesaid pub- 
lication for the date shown in the above 
caption, required by the Act of August 
24, 1912, embodied in section 411, Postal 
Laws and Regulations, printed on the 
reverse of this form, to wit: 

1. That the names and addresses of 
the publisher, editor, managing editor, 
and business managers are: 

Publisher, The Ticker Publishing Co., 
42 Broadway, Ney York City. Editor, 
Richard D. Wyckoff, 42 Broadway, 
New York City. Managing Editor, 
E. D. King, 42 Broadway, New York 
City. Business Managers, none. 

2. That the owner is: (If owned by 
a corporation, its name and address 
must be stated and also immediately 
thereunder the names and addresses of 
stockholders owning or holding one per 
cent or more of total amount of stock. 
If not owned by a corporation, the 
names and addresses of the individual 
owners must be given. If owned by a 
firm, company, or other unincorporated 
concern, its name and address, as well 
as those of each individual member, 
must be given). Richard D. Wyckoff, 42 
Broadway, New York City; Cecelia G. 
Wyckoff, 42 Broadway, New York City. 

3. That the known bondholders, 
mortgagees, and other security holders 
owning or holding 1 per cent or more 
of total amount of bonds, mortgages, or 
other securities are: (If there are none, 
so state.) None. 

4. ‘That the two paragraphs next 
above, giving the names of the owners, 
stockholders, and security holders, if 
any, contain not only the list of stock- 
holders and security holders as they 
appear upon the books of the company 
but also, in cases where the stockholder 
or security holder appears upon the 
books of the company as trustee or in 
any other fiduciary relation, the name 
of the person or corporation for whom 
such trustee is acting, is given; also 
that the said two paragraphs contain 
statements embracing affiant’s full 
knowledge and belief as to the circum- 
stances and conditions under which 
stockholders and security holders who 
do not appear upon the books of the 
company as trustees, hold stock and se- 
curities in a capacity other than that 
of a bona fide owner; and this affiant 
has no reason to believe that any other 
person, association, or corporation has 
any interest direct or indirect in the 

said stock, bonds, or other securities 
iben as so stated by him. 

5. That the average number of 
copies of each issue of this publication 
sold or distributed, through the mails 
or otherwise, to paid subscribers during 
the six months preceding the date 
shown above is (This information is 


required from daily publications only.) 
KING, Managing Editor. 
gear ‘to aad subscribed before me this 


27th day of September, 1926. 
eal JOHN J. JANES, No. 


40 
Notary Public N. Y. County No. 221. 
(My Commission expires March 30, 1927.) 
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Are Stocks Again 
A Purchase? 


The stock market has broken sharply. Good stocks, along with poor, are off. 


On reactions previous to this, the American Securities Service has recommended 
purchases—with profitable results. What Now? 


Will stocks now score a further broad advance? 
Or has the market already passed its peak, 
with lower prices ahead, and stocks 
a sale on every rally? 


No other question is so important to investors NOW. Clear-cut analysis, with facts 


and r dations on what to do, has just been prepared for our clients. Few extra 





copies reserved for distribution free. 


This market analysis should prove valuable to you. Send‘for it and read it with care. 


Clip Coupon at Right 


American Securities Service 


Gueeeeeea |) | is RSE IRR arene vraene CRRCR Re ars ren arg a gel ee eels Ta 
American Securities Service, 


Suite 1033, Corn Ex. Bank Bldg., 


Corn Exchange Bank Bldg. 


New York City New York City. 
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Send me this latest market forecast, also copy . 
“Making Profits in Securities,” both free. 






















How $10 
a Month 
Yields $10 
a Month 


Here’s the process: 


Invest $10 monthly in 54% 
Guaranteed PRUDENCE-BONDS 
for 12% years, compound the 
interest instead of spending it 
and at the end of that time 
you will have $10 a month, 
without further investment, 
and your principal of $2,150 
will be intact. 


Start today! The years pass 
quc'ly! 

Mail Coupon for Booklet 
Offices open Mondays until 9 P. M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N.Y .State Banking Dept, 
NEW YORK BROOKLYN 

331MadisonAve. 162 RemsenSt. 

TEAR OUTeoe=cene=s 


Gentlemen: Without obligation on my part 
lease send booklet *‘The Prudence Parual 


‘ayment Plan.”* M.W.820 
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Address 
© 1926 P. Co., Ino. 





























Atlantic City 
Climate Will 
Help You 

Make Money! 


The Ambassador 
Will Help You 
Save It! 


400 Rooms 
Reduced to 

$10 Per Day 

Or Less 

For Two People 


Write or Wire 


(She for Reservations 


Ambassador 


ATLANTIC CITY 
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MONTANA POWER COMPANY 
(Continued from page 1249) 


it seems that conservative investors 
envisage possible earnings in the not 
distant future at $9 per share, and ex- 
pected earnings at nearly $7 per share. 
Hence, there is solved the mystery of 
Montana Power’s selling in line with 
other forward utilities, although differ- 
ing from them in important respects. 

No discussion of any public utility 
stock is complete nowadays without 
reference to merger or super-power de- 
velopments. The merger developments 
may as well be dismissed for there is 
little possibility that Montana Power 
could be sold except at a price so fancy 
as not to pay any large system, how- 
ever ambitious. Super-power, or rather 
the sale of excess power by Montana is 
in another class. There seems every 
reason to believe that the Spokane area 
may become increasingly dependent on 
Montana Power to correct any deficien- 
cies in its supply. The scope of such 
sales becomes wider when it is realized 
that Spokane area could relieve the 
coast, in turn drawing on Montana 
Power for additional supply. Obviously, 
Montana Power could not be in a posi- 
tion to take care of its prospective de- 
velopments and such a demand addi- 
tionally, unless it obtained concessions 
beyond the 483,000 hp. at its disposal 
today. Henc¢e, the investor should look 
much more to developments in Montana 
itself and less to super-power revenues 
from outside the state. They will al- 
ways be small in volume and quite 
irregular, and unless there is some 
basic alteration in present circum- 
stances, such revenues should not be 
considered by the investor in assessing 
the future of Montana Power. 

Montana Power is a model of sane 
financing and conservative dividend 
policy. It has never sought an overly 
liberal dividend policy, and despite this 
caution has retained great stability in 
market quotations due to the loyalty of 
its shareholders. It is responsibly held, 
and the character of recent buying has 
been such as to inspire further con- 
fidence. At average price of 77, com- 
mon stock yields about 6.5%. This 
yield seems assured. The quota- 
tion of the stock has shown great sta- 
bility in 1926, the low being a fraction 
below 70, immediately after the March 
collapse, as against a high of 838. The 
preferred stock at average quotation of 
117 yields approximately 6%, and is 
among the prime utility investments. 
Unfortunately, a call price of 120 sets 
a limit to its possibilities, but its yield 
is exceptionally attractive when it is re- 
called that in the worst depression 
(1921) it has earned more than twice 
its dividend. The common stock is sell- 
ing in line with present earnings, and 
out of line with almost certain future 
developments of importance. The yield 
is such as to justify holding this stock 
as the income pays for the waiting, and 
the indicated long pull profits appear 
highly probable. 





















BY A MAGIC CITY 


NTOLD millions of dollars 


have found profitable irvest- 
ment in the permanent construction of Miami. 
Office buildings, apartments, hotels and resi- 
dences have sprung up atthe urgent demand 
of a steadily-growing population. 

In consequence especially attractive opportunities 
arise for investment in First Mortgages and First 
Mortgage Bends yielding 8%. 

Throughout the North our clients of long standing 
find their lecal opportunities less attractive; 8% with 
complete safety is not available everywhere. But our care in 
selecting securities is so rigid that our present officers, in ad- 

vising the placing of many millions of dellars 


in Miami, have recommended first mortgages 
yielding 8% for 20 years without loss. 


Write for Descriptive Booklet W. S. 





INCORPORATED 


214 TO 218 NE. SECOND AVENUE 
MIAMI, FLORIDA 
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Mistakes in stock transfer 
are costly 


A corporation was held liable for trans- 
ferring stock in the name of a minor, |, 
without securing evidence of the au- 
thority of the guardian. 

The result—much litigation, with 
loss of prestige and good-will worth 
many times the annual cost of Equita- 
ble Stock Transfer Service. 

The corporate trust services of The 
Equitable are available to local banks 
wishing to amplify their own services 
for the benefit of their customers. Send 
for our booklet, The Equitable Trust 
Company—Transfer Agent. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 
MADISON AVE. at 45th ST. 
247 BROADWAY 
MADISON AVE. at 28th ST. 
DISTRICT REPRESENTATIVES 


PHILADELPHIA: Packard Bldg. 
BALTIMORE: Calvert & Redwood Sts. 
CuH1caGo: 105 South La Salle Street 
SAN FRANCISCO: 485 California Street 
ATLANTA: Healey Building 


LONDON -: PARIS MEXICO CITY 
Total resources more than $450,000,000 
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Bankers— 
Brokers— 
Manufacturers— 


Solve Your Holiday Gift Problem 


With Smokerset 


Every smoker will appreciate this unusual ash-receiver, the 
most ingenious, practical device for eliminating ashes, stubs, 
and other debris. 





Press THE Burron 


Ano THe. ASHES VANISH 





@ Your client will thank you for placing your advertisement on his desk. 


@ A daily reminder of your firm in constant use—non-competitive with any calendar 


or holiday gift he may receive. 


@ Can be marked with firm’s advertisement or individual names of clients—or both. 


@ Finished in nickle or brass-bowls in five beautiful colors. 


Write at once for special quantity prices and cata- 
logue, or send $3.00 for sample for personal use. 


SMOKERSET COMPANY, Inc. 


Sole Manufacturers and Distributors 


342 MADISON AVENUE, NEW YORK CITY 
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WILL THE ELECTIONS FAVOR BUSINESS? 
(Continued from page 1231) 





present Republican majority of thirty-five to approxi- 
mately half that number, the best judgment is that 
the regular Republicans will have a clear nominal ma- 
jority, though it may be small enough to be imperilled 
by a squad of irregulars. : 

Such issues as can be detected, beyond the main one 
of ins and outs, are Coolidge and prosperity. Despite 
the discreet desire of the President not to be made an 
issue, Republicans everywhere are assuming his popu- 
larity and appealing to the voters to support “their 
president” with his sort of congressmen. The Demo- 
crats declare that Coolidge has become a liability in a 
number of middle western states, and that the more he 
is vaunted the greater the opposition, but the consensus 
of detached opinion is that the President is more popu- 
lar in these states than he was last spring, when he 
was admittedly in eclipse. 

The Democrats characterize Coolidge prosperity as 
fictitious or spotted—with the bright spots mostly re- 
served for the special friends of the administration, 
which they declare is more completely under the domi- 
nation of “Wall Street” than any other administration. 
They cite the depression of the textile industries and 
3,000 bank failures since the Coolidge-Harding adminis- 
tration took hold in 1921—a number far in excess of 
the bank fatalities in any admitted period of panic and 
depression. They ask where the prosperity of the 
farmers is in the face of a “farm dollar” that has 


e 


fallen from 93 to 82 cents of relative purchasing power 
in the last year, and a shrinkage of thirty billion dol- 
lars in the farm inventory since the Democrats went 
out of power. 

As for the economy postscript to prosperity, they de- 
mand to be shown, with appropriations larger each 
year. However, it seems that the country as a whole is 
convinced that it is rampantly prosperous, and fear of 
rocking the boat may be counted upon to hold the House 
for the Republicans. Finally, in their necessarily 
negative and critical campaign, the Democrats have had 
a mighty spoon to stir a witch’s broth of wrath in the 
oil scandals and the Daugherty default in the Depart- 
ment of Justice. It is probably true that never before 
has outright corruption and abuse of office so sullied 
high federal office as in the ruin of Fall and the discom- 
fiture of Daugherty. It is just possible that the fickle 
and hair-triggery off-year electorate may explode in 
wrath over these isolated incidents and bring about one 
of those surprising reversals that sometimes come un- 
heralded in American politics. 

To sum up: The Republicans will virtually, if not 
nominally, lose the Senate, and retain the House. That 
means that the administration ‘will not be able to put 
through a constructive legislation program in the 70th 
Congress. (But it has a chance to do something in the 
coming short session of the present Congress.) Two 
years of legislative slack are in prospect, compromise 
will rule, the legislative output will be unimportant— 
and business will not suffer from inimical acts and 
cannot suffer from inaction. 







































In asking recently for a sample 
of our “Vertex’’ File Pocket, a 
business house in central New 
York said, “Our papers have a 
habit of curling up at the bottom 
instead of standing uprigcht.” 


Folders were never intended to 
hold many papers, yet many are 
stuffed until their contents become 
curled, the front and back are pulled 
down, and the indexed name is lost 
from view. The natural separation 
of one. folder from another dis- 
appears, and the quick selection of 
any desired folder is impossible. 


This can all be remedied by using a 





in place of every overcrowded folder. 


‘“‘Vertex’”’ File Pockets don’t know 
what it is to contain curled or un- 
even papers, or to be crowded, or to 
slump down in the file, or to keep 
you waiting while your file-clerk . 
runs the scales over the tops of 
twenty folders trying to find the one 
you want. 


A sample pocket in your files, 

with the papers placed in it 

from one of your present over- 

crowded folders, will show you 

how your files CAN look. The 

coupon below will bring the 
q sample. 


ent eet cialis ¥ Cut Here 


Please send for examination and trial a free 
sample of Bushnell’s Paperoid “VERTEX” 
File Pocket, as described in October 23r1 
MAGAZINE OF WALL Sr. 


IIE, inno c sdk w ace cads se tears ‘ 


Letter Size or Legal Size Desired........... 


To ALVAH BUSHNELL CO., Dept. K 
925 Filbert St. Philadelphia, Pa. 
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D 25.RAILROADS 


§ 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 R.R.& 25 INDLS 





N. Y. Times 
N.Y.Times Dow, Jones Avgs. 50 Stocks—— 
40 Bonds 20Indus. 20 Rails High Low Sales 
_ Thursday, Sep. 30.. 87.44 158.19 121.23 136.57 134.98 1,406,418 
Friday, Oct. 1..... 87.37 159.69 121.83 138.12 136.23 1,976,125 
Saturday, Oct. 2.... 87.40 159.64 121.52 138.06 136.98 896,600 
Monday, Oct. 4.... 87.89 156.78 119.82 137.50 135.04 1,811,270 
Tuesday, Oct. 5.... 87.35 154.86 117.67 135.36 132.81 2,409,022 
Wednesday, Oct. 6. 87.36 153.99 116.74 134.54 181.24 2,565,243 
Thursday, Oct. 7... 87.36 152.50 115.96 133.31 129.92 2,547,632 
Friday, Oct. 8..... 87.33 153.39 116.68 132.45 130.38 1,742,700 
Saturday, Oct. 9... 87.39 151.18 115.57 132.19 130.12 853,600 
Monday, Oct. 11... 87.36 149.35 114.95 130.43 128.28 2,055,803 
Tuesday, Oct. 12... HOLIDAY HOLIDAY 
Wednesday, Oct. 13 87.33 150.78 115.95 130.99 128.97 1,330,160 
STOCK MARKET AVERAGES 


200 
190 
60 
70 


50 
40 
30 
20 





=. 





1802 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 








>. 2 eee aie. ee a, ein a: a A ie ee a ae ili ee a ee a 


sg wm 

















en UNION TANK CAR COMPANY 
(Continued from page 1247) Notice of Redemption of Preferred Stock 


TO THE HOLDERS OF THE PREFERRED STOCK: 
NOTICE IS HEREBY GIVEN that at a meeting of the 











preferred dividends render the old Board of Directors of UNION TANK CAR COMPANY, a cor- 
bondholders the same current return poration of the State of New Jersey, duly held on the first day of 
as their pre-reorganization investment, October, 1926, the option to redeem all of the outstanding pre- 
* a8 * s ae ution duly exercised, said redemption to take place on December 
pagel a grey: Me ae 7 antl 1, 1926, at the principal office of THE CHASE NATIONAL 
k ly off heir 10 BANK OF THE CITY OF NEW YORK, at NO. 57 BROAD- 

mon stock nearly offset their 10-year WAY, NEW YORK, N. Y.; and that the redemption price of 
loss of interest. ; ae . said preferred stock is One Hundred and Fifteen Dellars ($115) 
Having made good to its original in- per share, with accrued dividends to the date set for redemption. 


vestors and achieved financial and op- 


| erating independence the Gulf, Mobile & The Board of Directors has declared the final quarterly 


dividend of One Dollar and Seventy-five Cents ($1.75) per 





Northern ge mere: Be position share on the outstanding preferred stock, payable on 
: ee aed en ag hag December 1, 1926. Said dividend will be paid on presenta- 
visualiz or 1 oF gota ecessor, re ote 1ts tion of said stock certificates for redemption. 
own account and not as a subsidiary. 
On July 30th last the Interstate Sean. From and after December 1, 1926, dividends will cease to accrue 
: merce Commission approved the com- upon said preferred stock and ne right, title or interest in or to 


the said stock shall pass by any subsequent assignment or delive. y 
of the certificates therefor, and the said certificates shall thereafter 
carry only the right upon presentation thereof te payment from 


pany’s acquisition of trackage rights 
over the Nashville, Chattanooga & St. 





Louis between Jackson and Paducah, the fund set aside for redemption. 
Ky., a former objective, the first train 

: being operated over the leased mileage The stock certificate, properly endorsed and witnessed, 
August ist. The essential feature of (with signature to any assignment guaranteed by a New 


York Stock Exchange firm or a bank or trust company 
with a New York correspondent) should be sent to The 
Chase National Bank of the City of New York, No. 57 


ae this arrangement is to tie up with the 
Burlington with which a preferential 

































































traffic arrangement will exist. The Broadway, New York, N. Y. If payment to the holder of 
Burlington, with lines to Chicago and } record is desired there should be inserted in the space pro- 
the Northwest, transports the largest vided for filling in the names of assignees, the words “for 
tonnage of grain of any road in the redemption,” and the space for the names of the attorneys 
country, and the bulk of its export should be left blank. All transfers of record should be 
“~ traffic should be turned over to the completed not later than November 30, 1926. The signa- 
25 Gulf, Mobile & Northern for delivery at tures upon the endorsements or instruments of transfer must 
0 Mobile, while the latter will surrender correspond with the names as written upon the face of the 
. : most of its north and west bound traffic certificates in every particular, without alteration or enlarge- 
7 to ite new connection. The Mobile's ment or any change whatever. In cases where holders of 
22 sie af Wien Oh tes be 6 certificates of stock are administrators, executors, trustees, 
: Pp acai: teeaiianadl guardians or agents, proper evidence of authority must be 
39 mendously broadened. ’ furnished. No transfer stamps need be affixed or supplied. 
00 The company has also applied to the 
00 Commission for authority to acquire oo Se 
03 the 33 mile Jackson. and Eastern Rail- UNION TANK CAR COMPANY 
way, extending from Union to Lena, Dated, October 16, 1926. By E. L. GRIDLEY, SECRETARY 
60 Miss., by which connection will be 4 
gained with the New Orleans, Great 
= Northern, over which trackage rights UNION TANK CAR COMPANY 
into New Orleans will be sought. Un- oe post of Biactoes of the Unies Tank Cer oy od has declared s quar- 
doubtedly the program will gain official ter A te ts) sana of ;? ans weaty-irve i = Pe per share on the out- 
ri empany, peyab ber 1, 1926, rs 
10 approval so that the Gulf, Mobile & pe gros oS ae ae Taian November 10, 1926. - nate aatai 
Northern should shortly be in operation Checks will be mailed by The Equitable Trust Company of New York, Transfer 
0 f y 3 P Agent. 
0 jaan /& aaa ae ooagae bs “id For information as to declaration of preferred dividend, see notice above. 
0 Northwest. ~UNION TANK CAR COMPANY 
While leased trackage will add some- Dated, October 16, 1926. By E. L. GRIDLEY, SECRETARY 
4 what to the road’s fixed charges, $125,- 
hy 000 annually in the case of the rental 
paid the Nashville, Chattanooga & St. 
0 Louis, it may be doubted if a carrier. 
0 ever undertook an expansion program 
less embarrassed in this respect than Manley - Andrew Co. 
0 the Gulf, Mobile & Northern. The ap- Incorporated 
. parent say ae + Rie sg as. oe “7% and 8% Preferreds” 
warrants the belie at it will produce 1451 Broadway New Yerk City , i ery 
0 fully as great benefit within a reason- Phones Wisconsin 7874-7875 pero doer Age pene bac x 
) able time as has the company’s early + panies aperating: io 20 ceases, 
extension. kode sine 
0 The company’s 6% preferred would UTILITY 
0 not appear at the current price of 106 
: to have discounted to any extent the SECURITIES 
back dividend accrual of $20. With Bank Stocks 
0 available earnings running at $6 a m - COMPANY 
share and a seemingly large future Gilbert Eliott & Co. 72 W. Adams St., CHICAGO 
J ahead, the common at 86 seems de- Milwaukee St.Louis Louisville indianapolis 
cidedly attractive. 
oT 
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Guaranty Trust Company 
of New York 


140 Broadway 























LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, September 30, 1926 
RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers..... $156,306,448.38 
U. S. Government Bonds and Certificates. 35,430,733.51 
Public Securities ......... Sgnne ard ..eee- 18,636,070.91 
ee ___, EE CETTE CTTT ee 20,950,906.20 
Loans and Bills Purchased ............. 383,438,589.17 
Real Estate Bonds and Mortgages........ 1,664,000.00 
Items in Transit with Foreign Branches... 7,117,029.58 
Credits Granted on Acceptances......... 40,770,961.83 
Es nia. 3-5 lei wile kek Bich hock «mao 8,044,029.26 
Accrued Interest and Accounts Receivable 5,704,185.94 
$678,062.954.78 

LIABILITIES 

A hd. 4 sh eh Ewa ER EO wow es $25,000,000.00 
i a os aw meee 20,000,000.00 
III 5 k's. 6.5 0 6 6 om pow ere ow wim'o we 4,606,786.44 
$49,606,786.44 
Accrued Interest, Reserve for Taxes, etc. . . 7,020,211.93 
ere eee 40,770,961.83 
Outstanding Treasurer’s Checks ........ 23,971,613.49 
I ie Ss ab AES 556,693,381.09. 
$678,062.954.78 
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An Opportunity For 
Experienced Book Promotion Man 


Here is a real opportunity for the man with the following 
qualifications: 


—A thorough knowledge of successful mail order selling methods. 

—Original ideas and a fluent-writer of simple but strong business 
English. 

—Knowledge of book manufacturing. 

—Working knowledge of finance and investment. 


If you have the above qualifications write us giving age, previous 
experience, samples of your work, and results accomplished in 
previous positions—starting salary, etc. Address, Box 77, care 
of The Magazine of Wall St., 42 B’way, N. Y. C. 











TRUE STORIES ABOUT WALL 
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(Continued from page 1239) 











tions. How many of them made small 
fortunes out of their purchases cannot 
be estimated, but they all had the op- 
portunity. In the period from 1917 to 
1923 the company paid in cash divi- 
dends a total of 72%% and in stock 
dividends had distributed 120%. The 
man who held one share of stock that 
cost him $10—the original issue was at 
$10 but this was scaled down to $5 in 
1917, to $1 in 1918 and back to $10 in 
1919—more than got his money back 
in cash and could have made several 
hundred per cent more by selling his 
stock when it ballooned upward. If he 
didn’t sell out on the rise and held his 
stock right through it is worth a little 
over one dollar today—equal to 10 cents 
for the original ten-dollar basis shares. 

Middle States Oil’s luck didn’t last. 
Or may be it was the management, or 
forces outside the company. The cor- 
poration is in the hands of a receiver 
and all that happened isn’t known yet. 
The company has been able to keep 
right on producing oil but it has so 
many liabilities that it is estimated 
there would be nothing left for the 
stockholders under a sale of the prop- 
erty. The ambitious programmes for 
expansion never worked out, beyond 
the building of a chain of 38 subsidi- 
aries, all of which are in receivership 
now. Probably a little less luck, or 
some hard uphill work such as Captain 
Wolvin had to undertake, would have 
been good for Middle States Oil, would 
have curbed its wild passion to hang 
up dividend and expansion records— 
would have kept it out of the hands of 
a receiver. 

Which brings us back to the observa- 
tion that some companies have repaid 
their first trusting investors many 
times: over merely because Lady Luck 
happened to be on the scene. 





Important Dividend Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 

Ann’l Amount Stock Pay- 
Rate Declared Record able 


$6 Allis Chalmers........ $1.50 
$2 Amer. Can Co. com...$0.50 
$1 Am. La France om...$0.25 
$7 Am. Smelt. & Rf. pf. $1.75 
$1.20 Am. Water Wks. cm..$0. 4 
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$7 Am. Water ‘4 pf..$1. 11-10 11-15 
$7 Atch. T. & 8. om..$1.75 10-29 12-1 
$6 Cont’l Can ~ ag oeseee $1.25 11-6 11-15 


$4 Gillette Safety Raz...$1.00 
.. Gillette Rafety Raz. ..$0.50 
$4 Montgomery W’d cm..$1.00 
% Norf. & W. Adj. pf....1% 
$8 Sinclair Oil pf........ $2.00 
$2 Skelly Oil ............ 
6% Tide Water Oil pf... 1%% 
$7 West Penn. Elec. pf. $1.75 ° 
$4 Woolworth F. W..... $1.00 Q 11-10 12-1 
Woolworth, F. W..... $1.00 Ext 11-10 12-5 
$3 Wrigley, WHh.* cccsver $0.25 Q 11-20 121 
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Which Electric Refrigerator ? 


Ask 
Uncle Sam—Henry Ford—Gen. Vanderbilt 


They know from actual experience 


URING the past 25 years Rice Engineers have designed and built 
Electric Refrigerating plants for more than 250 ships of the United 
States Navy, for the finest homes, private yachts and clubs—they are 
old hands at this business of keeping things cold without ice. 


And now they have designed a miniature refinement of their time-tested product 
so that you may have in your own kitchen the same sanitary, economical and ef- 
ficient system of refrigeration that has been enjoyed for years by Cornelius Van- 
derbilt, Vincent Astor, Henry Ford, Seth Thomas, Harry Payne Whitney, Cyrus 


H. K. Curtis, the former Mrs. H. E. Dodge, om K. Wrigley and scores of 
other particular people. 


This answers every question — and settles every doubt 


Twenty-five years of “Knowing How” enable Rice Engineers to assure you of these impor- 
tant and unique features in every Rice Refrigerator. Remember they represent the 
result of years of actual experience with electric cooling under all sorts of working con- 
ditions. They answer every question and settle every doubt. 


1 RICE REFRIGERATION IS THE MOST SCIENTIFICALLY EFFICIENT. Food chambers are 
constantly maintained at exactly the right temperature to keep things at their freshest. 


2 RICE REFRIGERATION IS PRACTICALLY TROUBLE PROOF. It is the simplest of all systems 


in design and construction. Needs no attention on your part and very rarely requires service. 
3 RICE REFRIGERATION COSTS LITTLE TO RUN. It is far less expensive than messy, wasteful ice. 


4 RICE REFRIGERATORS COST LITTLE TO BUY. They are among the lowest priced reputable 
apparatus. 


5 RICE REFRIGERATION MAKES ICE QUICKER. Ice cubes are frozen in Rice Refrigerator ice 


trays in less time than in any other electric cooling unit. 


6 RICE REFRIGERATORS LAST A LIFETIME. The Rice freezing unit is built like your steam 
radiators—strong—everlasting—good for a life-time of service. 





Electric Refrigeration 


The Investment possibilities in this Company 
may be had by writing for Booklet MWS-3 
which we shall gladly furnish free upon request. 


KANE, BROOKS & CO. 


7 Wall Street New York City 
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Secured by Dallas 


First Mortgages 





FULLY GUARANTEED 


as to 
Principal and Interest 
ERE is a_ non-fluctuating, 


stable, safe, convenient in- 
vestment—one that may quickly 
be converted into cash and one 
that is always worth par. 


National Savings & Loan Ass’n 
Northern Sales Division 
National Savings Building 
Wichita, Kansas 
Without obligation, please mail descriptive folder, 
“7% for 5 Years.” 


The Naticnal Savings & Loan Assn. 
Dallas, Texas 











PREFERRED 
STOCKS 


of 
Electric Light 
and Power 


Companies 


Dividends free from 
Normal Federal Income Tax 









We have prepared a Spe- 
cial List containing a 
number of carefully se- 
lected issues in this group. 
The yields range from 
6.25% to 7.00%. 

A copy of this list will 


be furnished inwestors 
upon request. 


MC DONNELL & CO. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 



















SAN FRANCISCO 

















San Francisco Stock and 
Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Anglo & London Paris Nat. Bank............. 
Bancitaly Corporation ............seeseeeeeces 
Bank of Ttaly ......iccccccscccccsscccccesees 
Mast Day Water A PIA. .....cccccccssccccvvse 
WeReeel TWRARURGR csccccccscccsssccccnceeces 
Great Western Power Pfd............seeeees 
Sey TNS, TURE Bla wo cc ccccscccceccesoce 
Ne 
Pacific Gas & Elec. Ist Pfd............0ee08. 
Pacific Gas & Elec. Common................+- 
Pacific Telephone & Tel. Pfd.............00.- 


——_1926—___, Last Sale 
Div. Rate High Low Oct. 14 
10.00 202 191% 194 
ie 2.24 82 72 80 
-- 16,00 465- 436 454 
se 6.00 98% 98% 96% 
3 cela 13% 8% 11% 
= 7.00 110 101 103% 
. 7.00 89% 65 65 
oe 6.00 100% 95% 
ae 6.00 102% 97 100% 
me 8.00 134 118 129% 
= 6.00 99% 

































Biase Packers’ BIG. o.oo sccnscavceccceseces $8.00 
RUINED RUE | a vn.05 00:00:00 000200 cecsncvees 4.00 
CTDeIR TIGRRGNITIR. aoc. ccc cccnccscvcscccecsse 2.00 
RONTTIRE TOMOOOE ccc cece sccccacescvocveccses 5.00 
Emporivm Corporation ..........sseesesseceess 2.00 
Fireman’s Fund Insurance..... 5.00 
Foster & Kleiser (cm.)........ 1,00 
RN ES ined boes obec css a 2.00 
SD , TE c cc ccccdeccccteccccocese 3.00 
55 5 nin .0 cbse teen bAbe<e0 1,80 
ef eee 1.60 
Pr rr ree 2.00 
Hunt Brothers Packing ‘‘A’’ 2.00 
Illinois Pacifio Glass ‘‘A’’............ ees 1.50 
re 3.60 
ND sos dis w 0's 61066 ss See w'eeie wien 6.00 
Babdesinger BA GemmMen.........csccccccccvcsece 1.50 
i ote bask sssaebiasaede cbawewee 1.40 
ES ee eee 6.00 
Sperry Flour Common ene 
Spring Valley Water ................. 6.00 
Standard Oil of Calif 2.00 
Union Oil Associates 1,96 
Union Oil of California 2.00 
Union Sugar Common 2.00 
SE EN es bb ances 66040000 2.00 
Yellow & Checker Cab ‘‘A’”’ -80 
Zellerbach Corporation ...............ccceeees, 1,50 
scteenineaiani 
——— = ———= 3. I should classify this stock as a 


THE PRIZE CONTEST 
(Continued from page 1267) 





apeuteeeenendaaee 





‘to do so) we know that many of our 


readers will be interested in the an- 
swers of two leading contestants which 
are published in full below. 

These prize winning answers are a 
fair sample of the unusually keen 
analytical, ability disclosed among 
readers of THE MAGAZINE OF WALL 
STREET, which naturally is most grati- 
fying to the publishers, who have de- 
voted almost two decades to spreading 
the gospel of intelligent investment. 





Prize Contest Editor: 

I herewith submit my answers to the 
five questions which are asked in the 
Educational Prize Contest in the issue 
of September 11, 1926: 


1. The Stock represented is “Trans- 
continental Oil Company.” 


2. No. This stock is not paying any 
dividend now, and has not paid any 
since the corporation’s organization in 
1919. 


“speculation.” 


4. Transcontinental Oil is lacking in 
investment merit for it has never paid 
any returns to its holders in the form 
of dividends. Moreover, to be classed 
as an investment a common stock 
should have behind it a long period of 
uninterrupted dividends. The stock 
can’t be called a speculative-investment 
for such a classification implies an as- 
sured return on one’s capital plus a 
possibility of price enhancement in the 
future. This stock is, therefore, a 
genuine speculation, for the company 
had been recording yearly deficits un- 
til 1925. The first quarter earnings 
for 1926 were meager. In that period 
only 66c a share was earned on the pre- 
ferred stock which is $1.09 a share 
short of the period’s dividend require- 
ments on this issue senior to the com- 
mon stock. It is, therefore, clear that 
this security is really of a highly specu- 
lative nature at this time. 


5. I certainly would not buy this stock 
at the present time, for it appears 
very unattractive when one considers 
the past record of the company and its 
future earning possibilities. A com- 
mon stock which has never paid any 
dividends is certainly a poor purchase 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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for the investor desiring to build up 
an income when the firm is not earning 
its current preferred requirements. Be- 
sides, the preferred is a 7% cumulative 
issue, and this means that the longer 
unpaid dividends accumulate on this 
issue, the longer must the common 
stockholder wait for any returns. 

If I had some of this stock now, I 
should be inclined to dispose of it, for 
I am not favorably impressed with the 
company’s capital structure. There 
are two issues of bonds which, with the 
preferred, have prior claims on earn- 
ings—$2,000,000 8% due 1931 and 
$4,000,000 7% due 1930. The preferred 
stock outstanding amounts to $15,750,- 
000—while there are nearly four mil- 
lion shares of no par common outstand- 
ing. It is very easily seen that this is 
a top-heavy capitalization, for fixed 
charges will ordinarily leave little for 
the common stockholders. 

It seems very evident to me that 
Transcontinental Oil common is not a 
stock to buy now, for disregarding the 
present statistical position of the petro- 
leum industry, those factors which I 
have outlined above would not class it 
as an even partially attractive specula- 
tion which might reward a purchaser 
at any time in the reasonably near 
future. 

Very respectfully yours, 
Heyman Jarett. 





Prize Contest Editor: 


No. 1 


The drawing quite evidently repre- 
sents Transcontinental Oil. 


No. 2 
This stock is not a dividend payer. 


No. 3 


I would classify it as a bad specula- 
tion at this time. 


No. 4 


I have classified it as in “38” because 
of its present prospects and past 
records. See No. 6. 


No. 5 


If I had any of this stock I would 
sell it; otherwise avoid it. See No. 6. 


No. 6 
(No. 8, 4 and 5 expanded) 


In explaining the answers to No. 38, 
4 and 5 I can do no better than to give 
references in various issues of THE 
MAGAZINE OF WALL STREET with se- 
lected quotations calculated to show the 
past and present character and ten- 
dency of the stock. I have also given a 
composite of these references and a 
final conclusion. 


No. 6A 
Reference 1, Issue 12- 5-25, Page 223 
Reference 2, Issue 1- 2-26, Page 442 
Reference 3, Issue 2-27-26, Page 810 
Reference 4, Issue 6-19-26, Page 325 
Reference 5, Issue 8-14-26, Page 767 
Reference 6, Issue 9-11-26, Page 968 


No. 6B 
In general: 
(Please turn to next page) 
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LOGAN & BRYAN 


BROKERS 


STOCKS, BONDS, COTTON, GRAIN, COFFEE, 
SUGAR, COTTON SEED OIL & PROVISIONS 


MEMBERS: 

Minneapolis Chamber of Commerce 
Winnipeg Grain Exchange 

Salt Lake City Stock Exchange 

Los Angeles Stock Exchange 

Montreal Board of Trade 

Pittsburgh Stock Exchange 

Duluth Board of Trade 

San Francisco Stock and Bond Exchange 


New York Stock Exchange 

New York Cotton Exchange 

New York Produce Exchange 

New York Coffee & Sugar Exchange 
New York Rubber Exchange 
Chicago Board of Trade 

Chicago Stock Exchange 

Boston Stock Exchange 


PARTNERS: 
Benj. B. Bryan, Jr. B, L. Taylor, Jr. 
Louis V. Sterling J. J. Bagley Harry L. Reno 
James T, Bryan E. Vail Stebbins Parker M, Paine 
Private Wires Atlantic to Pacific connecting with important 


intermediate points in the United States and Canada 
Main Office—42 Broadway, New York 
BRANCHES: 


LOS ANGELES CHICAGO SEATTLE 
636 8. Spring St. Board of Trade Bldg. 


William F, Kane 


Benj. B. Bryan 
R. C. Jenkins 


SAN FRANCISCO 
Crocker Bldg. 

















$41 Montgomery St. Biltmore Hotel Congress Hotel Dexter Horton Bldg. 
SANTA BARBARA SAN JOSE PASADENA HOLLYWOOD LONG BEACH 
SAN DIEGO CORONADO BUTTE BILLINGS SPOKANE 
WINNIPEG MINNEAPOLIS DULUTH OMAHA ’ GRAND RAPIDS 
MONTREAL TORONTO OIL CITY HOT SPRINGS, VA, AND OTHER POINTS 
Danae aes ese eaten 











Fifty-six Years of Service 
Established 1870 
OUR SERVICE INCLUDES: 
Financing of sound industrial corporations 


Wholesale and retail investment departments for purchase 
and sale of unlisted securities. 

Transact a general stock commission business on New York 
and Boston Stock Exchanges. 


We solicit your inquiries regarding all classes of securities 


Richardson, Hill & Co. 


Members New York and Boston Stock Exchanges 


120 Broadway 50 Congress St. 
NEW YORK BOSTON 























Puts - Calls - Spreads 


Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 


scribed in Circular W. Sent free on request. 
Quotations furnished on all listed securities 


S. H. WILCOX & CO. 


Established 1917 Incorperated 


66 Broadway New York 
Telephone Hanover 8350 
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eth 
r Booklet 

No Obligation 

A Copy on Request, 


DUNHAM &CO. 
Hanover Sq., New York, N.Y. 














PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 


PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 


Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
3860 
_ ) 3861 
Phones, Hanover: )3862 
3863 
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1 Over capitalized and poor finan- 
cial condition. 
2 Continuous unsuccessful operat- 
ing record. 
In the past year it showed indica- 
tions of improvement and then a 
relapse. 
Reference 5b may or may not 
have detrimental effect. 
Reference 6 sums up situation. 
Present prospects not of a nature 
to inspire confidence. 
Improvement is to be looked for 
in capital reorganization or 
change of management or both 
rather than any immediate favor- 
able turn in the industry. 


No. 6C 
Quotations 
In particular: 
Ref. 1 a 1923 and 1924 earnings nil. 

b Liabilities greater than as- 
sets. 

ec Continual deficits to 1925. 

d Poor speculation. 

Ref. 2 a Indifferent speculation. 

Ref. 3 a Earnings of only $0.10 in 9 
months. 

Ref. 4 a Unsuccessful operating rec- 
ord. 

b Outlook not promising. 

Rating—uncertain. 

Ref. 5 a Deficit in 1925. 

b Has withdrawn from retail 
market in the East where 
higher prices are obtained. 
See 4 of 6B. 

c Compare output — refining 
capacity — shares outstand- 
ing with other companies. 

Result—overcapitalization. 
Ref. 6 a “Top-heavy capitalization.” 
: b “None too sound financial 
position.” 

ce “Earning ability mediocre.” 

d “Unable to develop substan- 
tial and lasting earning 
power.” 

e “Lapsed into its indifferent 
performances.” 

f “Needs much greater im- 
provement than is in pros- 
pect.” 

g “Would do well to employ 
your funds elsewhere.” 


Conclusion: 
WARNING!!! HANDS OFF!!! 


Respectfully submitted, 
Arthur Ninger. 


i) 
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TRADE TENDENCIES 
(Continued from page 1261) 











Atlantic coast may cause a demand for 
foreign iron. This in a way strength- 
ens the belief that the formation of 
the European cartel will not reduce 
their exports to this country. Struc- 
tural steel awards lag, although in- 
quiries have been heavy. Covering of 
concrete reinforcing bars has_ been 
large. 

Pig iron prices are again firmer. 
Basic Valley has been advanced to 
$18, an increase of $0.50 over the last 


quotation. Production is large, the 
output last month exceeded any previ- 
ous September since 1918. Three new 
furnaces have been lighted; and at the 
rate of current demand little if any 
curtailment is probable. 





COAL 











Production of bituminous coal has 
been of record proportions since the 
opening of the year, and were it not 
for the extraordinary demands from 
overseas the industry might have found 
itself in a distinctly unfavorable posi- 
tion before this, with stocks far above 
domestic needs and a steadily falling 
market. The strike in Great Britain, 
however, has considerably altered the 
complexion of the situation. Whereas 
our normal coal exports to England 
are negligible, between May first and 
September first they are estimated in 
excess of $17 million, comprising 3.5 
million tons of the 8 million purchased 
by British interests. The number of 
foreign ships coaling at our ports has 
been greatly increased as have exports 
to other countries normally relying on 
British supply. Moreover, this trade 
has been most active during what is 
ordinarily the slack domestic season. 
Sales volume has been sustained until 
the advent of the usual heavy Fall in- 
dustrial buying, which is now in full 
swing. Naturally, bituminous prices 
have substantially benefited by these 
developments. From the lowest levels 
in ten years, touched in mid-June, a 
steady but orderly appreciation has 
taken place until the Coal Age index 
now stands.at 183 as compared to 156, 
the year’s low. 

This, however, cannot be viewed too 
optimistically. As already pointed out 
production continues very heavy, aver- 
aging nearly 11 million tons per week. 
The high level of manufacture has 
naturally brought about sustained buy- 
ing by the industries, but producers 
and dealers stocks remain unusually 
large. The British strike cannot be ex- 
pected to last indefinitely, and its set- 
tlement must unquestionably sound the 


‘knell of the present heavy shipping 


trade. Not only can England meet her 
own requirements, on the resumption of 
mining, but she can undersell America 
in much of the foreign coal trade. As 
an importer of bulky raw materials 
Great Britain has ample bottoms avail- 
able for ballast cargo, to even remote 
points, at extremely low freight rates. 

Anthracite mining has not only made 
up the deficit occasioned by the strike 
early in the year but has worked into 
a position similar to that of bituminous 
with stocks large»and production close 
to 2 million tons weekly. Although 
sales are improving as the season ad- 
vances, the heavy stock burden is a 
restraining influence on any movement 
toward materially higher prices. 

Summing all of these factors and de- 
velopments, the prospects for coal ap- 
pear at least temporarily favorable; 
but from a longer range, somewhat un- 
certain. 
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W 
ne Unusua pportunity 
The Investment and Business Forecast of The Magazine 
of Wall Street digs out for its subscribers high grade 
‘ investment securities with great market possibilities. 
o Each week subscribers to The Investment and Business Forecast are apprised of one unusual 
; security opportunity,—a stock or a bond which not only provides a substantial yield but also 
4 gives promise of market profits. A 10 share market commitment (or a $1,000 bond) in just one 
% or two of many of the recommendations recently made would have returned the subscriber a 
i med : < y : : 
re profit sufficient to pay for the entire service for a full year, for among the issues of this type 
2g which we have recommended have been :— 
n,; . ° 7 
“ Glen Alden Coal at 16214 which advanced to 182, a market gain of 20 points 
us Granby Cons. 7s at 102% which advanced to 132, a market gain of 29 points 
d Shaffer Oil & Rfg. pf.at 90 which advanced to 103, a market gain of 13 points 
id Gulf Mobile at 9914, which advanced to 109, a market gain of 91 points 
in 5 
5 In the past six months these recommendations—which in each case are accompanied by an ex- 
2d haustive analysis of the security—have shown a net market appreciation of 95 points. 
of 
aS ® e ® e 
ts Six Special Selections for Each Subscriber 
. In addition to the regular service, we have been compiling for each new subscriber a special in- 
. dividual list of six stocks which do not appear in the regular advices and are not a part of the 
n. regular service. We keep a daily watch over these issues and at the opportune time advise the 
il subscriber to take his profit. This is a highly specialized individual service and in the past six 
n- months the recommendations have averaged over five points on each stock, or 32 points on each 
ill group of six stocks recommended. 
es 
“ Bargains in Dividend Paying Issues 
a The Bargain Indicator Department of the Forecast enables subscribers to place their funds in income paying preferred 
aS and common stocks at prices which show a market profit greatly in excess of the yield on the stocks. In the past six 
x months this department has recommended all told 37 high grade investment stocks at an average yield of 6.84 per cent 
6 and which have shown a market appreciation of 154 points. 
a. Trading Advices 
at The trading advices on both the long and short sides of the market which are only part of the service offered by The Invest- 
r- ment and Business Forecast are, of course, much more active than the spec-vestment and other departments, although 
k. the list of commitments seldom exceeds 10 issues at one time. 
aS 
a HERE IS THE COMPLETE SERVICE 
ly Service Report Unusual Opportunities 
X- 1.—An 8-page service report issued regularly every Tues- 5.—Two recommendations each week of high grade 
at- day, with occasional special issues covering important securities with possibilities for market profit. Genuine 
4 changes in the technical position—sent by air mail vargains, critically analyzed—and we tell you when 
he if desired. Subscribers living outside the over-night to sell. 
ng mail delivery zone may have a brief summary of the Bonds 
technical position advices sent collect by night or 6.—Each week tables of standard bonds for income only, 
er day letter telegram or in coded fast wires. and also for income and market profit. 
of Colorgraphs eemical Ph of — oat ee 
2.—The M i f Wall Street. col i ’ — orough survey of the various fields of industry 
* Money, Credit and Securities. eer eee and finance. Replies by Mall or Wire 
ils Technical Position SS Fa in gg comes remaraine : 
- —e reasonabie numbe 0. 8 Cc e 
il- 8. a yg og oa —— for traders, showing what and to 12 issues in any one ebmmbeniontion)—or the stand. 
te Bargain Indicator ee yi lal Wi Lett 
cla re or e 
eS. 4.—Dividend paying preferred and common stocks for 9.—A special wire ang letter when any change 
de income and profit. is foreseen in the technical position. 
ke Me ins a ae SPECIAL SIX MONTHS’ TRIAL COUPON-—-—~——— i a 
” Use this | 
us | INVESTMENT AND BUSINESS FORECAST 
se coupon | of The Magazine of Wall Street, 42 Broadway, New York City. 
. Weekly I enclose check for $75 to cover my test subscription to The Investment 
e? to test | Wire and Business Forecast for the next six months. 
nt The Investment Service POM as sc ccsdacccscaesessss de onsale name Cmiesnteabassene a aamebendeamieoneteee 
Wanted? Bera BEING io ses snisn cs recasccesecdesbeaseubebabssas waded seeeseteeceaes 
i and Business Forecast | ove ips inde acl dell aR Y 
e; , CO Wire me collect upon receipt of this, what 
n- Oct. 23 trading position to take, naming eight stocks. 
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Secured , 


There has never been a delay in pay- 
ment of principal or semi-annual in- 
terest on our $100 to $1000 First 
Mortgage Bonds, secured by income- 


paying city business property, independ- 


ently and authoritatively appraised at 
subsentially 100% more than amount of 
mortgage loan. ee all 


local banks. Send coupo 


booklet. 





ESTABLISHED 1915 INCORPORATED 1920 


Suite 310, 139 Northeast First St., Miami, Fla. 


Soundly y/ 


or 
write for “8% AND SAFETY” 


“New York | Chxago NewHaver Buffalo Rochester, Miami 


THE FALER-CLEVELAND (OMPANY 
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KAY 
COPPER 


Listed on New York 
Curb Exchange 


Booklet on request 


Kay Copper Corp. 


25 Broadway, New York 
Telephone Whitehall 3580 
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Curb Securities 


We offer out-of-town Banks, Brokers 
and private investors, our anexcelled 
facilities for executing orders in 
Curb securities and invite correspondence 
on this subject. 


Abrahams, Hoffer & Co. 


Members N. ay Curb Market 


29 Broadway New York 


Telephone Bowling Green 1350 





IMPORTANT ISSUES 


Quotations as of Oct. 13. 


1926 Price Range 
Recent 
Name and Dividend High Low Price 
Albert Pick Barth rif panes 13% 10 18% 
Amer. Gas & Elec. (1)ft.... 110% 64 101 


Amer. Super Power N aM 2+. 87% 19% 30% 
Amer. Super Power B (1.2)f. 39 21% 2 
Beacon Oil* ....... -- 19% 14% 18 
Celotex Co. (6)..... -. 207 

Centrif. Pipe (1)*.. eee 
Cities Service New a 2)+.. -- 45% 387% 45% 











Cities Service Pfd. (6)f..... 895, 82% 89% 
Consolidated Laundries (2)*.. 28% 21 21% 
Ourtind Beret ..sccccsecerses 23% 15% 19% 
Ourtiss Acro Pfd, (7)T...... 89% 75% 84 
Durant Motorst ......... 14% 3% 11% 
Elect. Bond & Share (1)f.... 86 56% 
Electrio Investorst .......... 144% 380% 87 
Fed. Purchase ‘‘A’’ (3)*..... 35% 380 81% 
Fed. Purchase ‘‘B’’ (1)*..... 17% 9% 11% 
Ford Motor of Canada (20)T.. 655 403 405 
General Baking A (5)*...... 19% 44% 58% 
General Baking B*.......... 18 5 6% 
Gillette Safety Ravor (3)t... 114 89 96% 
Glen Alden Coal (7)f........ 184 138% 177% 
Goedyear Tire & Rubbert.... 40 28 29% 
ge) 8) ee 93% 82 90% 
Happiness Candy Store (50c)* 7% 5% 614 
Heela Mining (2)T........... 19% 15% 17% 
Horn & Hardart (1.50)t..... 62% 41 51% 
International Utilities Bt.... 9% 8% 4% 
Land Oo. of Floridaf........ 47% 20% 21 
Lion Oil & Refiniag (2)*.... 26% 20 21% 
Metro Chain Storestt........ 50% 25% # 385 


Mountain Producers (2.40)t.. 26 23 2334 


1926 Price Range 


Recent 

Name and Dividend High Low Price 
New Mex. & Arizona Landt.. 17 9% 9% 
Nipissing Mining (60c)*..... % 5 5% 
Northern Ohie Powerf 26% #i1i 12% 





inp hows % 

Reo Motor (80c)+............ 19% 19% 
Rickenbacker Motor* 9% % 34 
Salt Creek Producers (80c)t. 364 28% 29% 


Serve] Corporation Af........ prt] 14% 15% 
Southeast Pwr. & Lt. new 463%, 20 28% 
So’east Pwr. & Lt. Pfd. (wt 69%, 59 68 

Dtets FROGS? we ccccccsscece 87% 16% 18% 
RRIEMEES csenedeesesesenss 14 6% 8% 
Tobacco Products Exportf.... 4% 3% 4 

Tubize Artif. Silkt.......... 240 160% 160% 
Victor Talking Machinef..... 106% 68 104 

STANDARD OIL STOCKS 

Continental Oil (1)t......... 25% 18% 18% 
Humble Oil (1.2)f........... 99% 62 55% 
International Pet. (50c)f..... 35144 28% 31% 
Se Dl eee 67% 55% 57% 
Prairie Oil & Gast........... 48 4934 


ast 60% 
Standard Oil of Ind. (2.5)f.. 10% 61% 62% 
Standard Oil of N. Y. (1. 4)¢ B4.| 30% 30% 
Vacuum Oil (2)f..........-. 09%, 94 95 





Note: 

*Listed in the regular way. 

t+Admitted to unlisted trading privileges. 
+tApplication made for full listing. 





other markets, Curb prices have 

fallen off with considerable profit 
taking in a number of the more active 
market leaders of the past few weeks. 
Violent gyrations, such as exhibited by 
Warner Brothers is not especially in- 
viting to investment funds. 

Among the industrial preferred is- 
sues on the Curb, an opportunity for a 
liberal income return, future enhance- 
ment and a reasonable factor of secur- 
ity is offered in the participating pref- 
erence stock of Ovington Bros. Com- 
pany. This well known specialty mer- 
chandising company has a simple capi- 
tal structure with 100,000 no par value 
shares of preferred authorized and out- 
standing, followed by about 80,000 
shares of no par common, the capital 
structure being so arranged as to bring 
its shares into the low price investment 
field. The preference stock selling at 
around $9.50 a share might be thought 
of as a “one-tenth unit” of ordinary 
preferred at $95. The cumulative divi- 
dend of 80 cents a share is earned about 
three times over and offers a yield at 
current levels of around 8.4%. Net 
current assets available for the pre- 
ferred exceeds the market price, in 
fact cash and demand loans alone are 
equal to over $5.60 a share compared 
with a market price of $9.50 a share. 
These shares were offered to the public 
originally at $12.50 in connection with 
new financing in connection with a 
projected six-story store on Michigan 
Boulevard, Chicago. This new store 
was opened September 15 and so far 


Ne ater nated by irregulavity in 


has obtained the patronage expected 
through the widely known and consist- 
ently advertised name Ovington. The 
shares have lacked able sponsorship 
marketwise and sell at their present 
level from absence of investor interest 
rather than inherent investment weak- 
ness. They are recommended at these 
levels for speculative investment pur- 
poses. 





In an article in the October 9th 
issue, a statement was made that 
“any member of the Curb, upon pay- 
ment of a nominal service fee may 
have any stock, not listed on the Big 
Board admitted to the so-called ‘unlisted 
trading privileges’ ..... ” The use 
of the words any stock in this connec- 
tion was rather ambiguous, unfortu- 
nately, and for the information of our 
readers might be expanded to include 
the fact that certain requirements are 
imposed by the Curb exchange on its 
members who wish to make application 
to have an issue admitted to unlisted 
trading privileges. Companies to have 
their shares so admitted must be at 
least three years old, appear in certain 
investment manuals and the broker 
making application is required to fur- 
nish financial statements concerning the 
company’s condition and be prepared 
to make a market for the shares, in 
addition to other requirements of less 
importance. Investors may ascertain 
whether a stock is “listed” or “traded” 
on the Curb by writing to the Secretary 
of the Curb: Exchange. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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e Unusually desirable and beautiful ”’ 


— thus Americas most distinguished actress characterizes 


the Willys-Knight Great Six 


BERNHARDT... TERRY... 
DUSE. .. BARRYMORE. . . actress 

. musician... grande dame... 
Daughter and grand-daughter of the 
Stage. . . Intimate of those world- 
prominent in government, society, 
belles-lettres . . . 


Motordom’s Hall of Fame gains still 
another illustrious member through 
Miss Barrymore's personalcommenda- | 
tion of the Willys-Knight Great Six. 


A y v 


The first modernly en- 
gineered . . . modern- 
ly designed car pre- 
sented in America. 


The first to offer the 
most progressive engi- 
neering practices of 
Europe combined 

with new and greatly 
improvedstandards of 
American performance. 


Introduced early last 
year, it was only a mat- 
ter of months until 
the Willys-Knight 
Great Six achieved 
first place in the fine 
car field. 


To the American owner, this distin- 
guished new-type automobile brings 
the same type of power-plant used in 
the most costly cars of Europe—Daim- 
ler-Knight of England, Minerva of Bel- 
gium, the German Mercedes, Panhard 
and Voisin of France... 


The Knight sleeve-valve engine — patented, 
protected, exclusive—which other manu- 
facturers would pay millions to get. 


An engine you'll never wear out . . . the 
only automobile engine in the world 
that actually zmproves with use . . . the 
only engine that grows smoother and 
more powerful with every mile. 


In this modern, extremely efficient mo- 








“I think this car should find 
favor with anyone possess 


ing a sense of the unusually 


desirable and beautiful”. . . 
















MISS ETHEL BARRYMORE 
America’s foremost character actress 
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tor of the Willys-Knight 
Great Six, you have one 
of the great features re- 

sponsible for the sale of 
more than 38,000 of these superb Sixes 
in its first 18 months ... A success- 
record never before equalled in the 
same length of time, we believe, by 
any luxury car. 


+ € i 
With no carbon troubles . . . no valves 
to grind...no os 
springs to weaken, . i 


the Willys-Knight 
Great Six cuts up- 
keep costs in two. 


At thesametime it ae: 
completely wipes “ti 
out the frequent © 


and always incon- 
venient lay-ups that 











carbon-cleaning and valve-grinding 
cause in all other automobiles of con- 
ventional poppet-valve design. 


: ry A 


From the first turn of its sleeve-valve 
motor, the most powerful, most highly 
efficient, the quietest in operation of 
all cars of its type or class, the mod- 
ernly-engineered Willys-Knight Great 
Six gains in power, gains in efficiency, 
gains in smooth and silent running 
with every mile. 


Thus you need never be disturbed 

about that weakness common to all 

less modern cars—their tendency to be- 
come noisy, less powerful, less 
efficient, after a few tens of 
thousands of miles. 


7 7 - 


Don’t fail to examine and drive 
this super-powerful, exquisitely 
beautiful Willys-Knight Great 
Six at your earliest opportunity. 


‘Its unique Knight sleeve-valve 
motor in the superbly-built 
Willys-Knight chassis has been 

surrounded with such luxury and ele- 

gance and comfort that leading engi- 
neers universally consider the famous 

Willys-Knight Great Six one of the 

world’s finest automobiles. 


¢ od LA 


Thenew Willys Finance Plan means less 
money down; smaller monthly pay- 
ments; and the lowest credit - cost. 
Ask your Willys-Knight dealer for 
facts and figures. 


Willys-Knight Great Six prices from 
$1750 to $2495, f. 0. b. factory and 
specifications subject to 
change without notice. 


Willys-Overland, Inc., 
Toledo, Ohio. Willys- 
Ae ch Overland Sales Co. 


"==? — Ltd., Toronto, Canada. 


WILLYS-KNIGHT Great SIX 


‘* WITH AN ENGINE YOU’LL NEVER WEAR OUT ?* 


OCTOBER 28, 1986 
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SHORT TERM 
8% BONDS 


Maturities—2 to 8 years; 
Security—First mortgages on new, 
income-producing buildings; _ first 
lien on income; monthly advance 
payments on interest and principal 
collected from the borrower by 
trustee; 

Trustee: Trust Company of Flori- 
da operating under state banking 
supervision ; 

Record: No loss to any investor 
since this business was founded in 
1909. 

Free Booklet; Mailed on request. 


First Mortgage Bonds at 8% 
$100 Bonds, $500 Bonds, $1000 Bonds 
Partial Payments Arranged 


Write be 
‘Taust CoMPANY or FLORIDA 
Paid-in Capital and Surplus *$00,000 
MIAMI, FLORIDA 











ESSENTIAL SERVICE]| 


IN 19 STATES 











“MIDDLE ‘WEST 
‘UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able November 15, 1926, to 





all Common stockholders of 
record on the Company's 
books, at the close of busi- 
ness at 1:00 o'clock P. M., 
October 30, 1926. 


EUSTACE J. KNIGHT, 
Secretary 
































Rg % COMPOUNDED 
Semi - Annually 


on investments; in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
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Commodities 


COTTON FTER a decline to the 
record low of five 
years as a result of 

the government prediction of the larg- 

est crop in history, accompanied by a 

tremendous carryover, cotton turned 

the corner and has staged the first 
rally. The defense of cotton, while not 
yet formulated definitely, is taking 
shape. The most hopeful of all plans 
is the refusal of bank credit to planters 
who exceed 75%. of the 1926 acreage 
in their 1927 plantings. Since cotton 
today is at the worst in excess by three 
months’ consumption, it follows that 
such a plan, when worked out, will re- 
sult in an equation of demand and 
supply at cost of production plus a 
normal commercial profit. Warehous- 
ing plans are as yet nebulous, although 
if the 25% surplus of present crop is 
stored for gradual 1927 release, to- 
gether with a restricted 1927 acreage, 
something approaching a cotton short- 
age may occur in 1927. The nature of 
the present cotton crop is as yet un- 
certain and if much of it shows poor 
spinning qualities, tenderable cotton 
should sell at much higher prices. At 
any rate present cotton is cheap. Sep- 
tember showed heaviest domestic con- 
sumption and exports for the month, 
within recent memory. In other words, 
spinners the world over demonstrated 
their belief that twelve-cent cotton was 
on the bargain counter and could not 

endure. Recent close, December, 13.50, 

March, 13.82, May, 14.00, July, 14.17. 

March and May are the buys in view 

of the defensive measures contemplated. 


WHEAT Wheat has been dominated 
by the rise in ocean 
freights, as a result of the difficulty of 
chartering vessels, especially out of 
Montreal. Firm demand in Liverpool 
plus the freight situation turned an 
otherwise surplus domestic situation 
into one in which export demand gave 
the bulls an advantage. Lack of ar- 
rivals at Winnipeg may have caused 
Liverpool to bid up early deliveries. It 
seems certain that until the British 
coal strike ceases, thus relieving out- 
going vessels from coal cargoes, ocean 
freight rates will continue to dominate. 
Nevertheless, the comparative steadi- 
ness of prices in Buenos Aires does not 
indicate a world shortage basis for 
higher wheat prices. Close, December, 
1.40, May, 1.44. Although strength 
seems indicated, no large gains can be 
looked forward to for the present. 


CORN’ Corn trading is featured by 

dislike of crop quality to- 
gether with belief that the statistical 
situation is not bullish. Hence, the mar- 
ket has made up its uncertainty in two 
time-honored ways. The first has been 
to copy the wheat market; the second 
to depreciate December delivery to 77 
cents on present statistical position, 
and to give crop quality damage enough 
weight to put May to an 8 cent premi- 
um, or to 85 cents. Indications strong- 
ly support a closing up of the two op- 
tions to a more normal spread. 














Is Speculation Profitable? 
Are there Sound Rules? 


Read the answer in a series 
of eighteen tersely-written 
articles entitled 


“The Art of Speculation” 
now being featured in 


BARRON’S 


The National Financial Weekly 


For sale at your favorite news 
stand or write BARRON’S 44 
Broad Street, New York City. 








a month, $10.00 a year. 


Catarrh, Etc. 


Onlyyourblood containing fruit acid candis- 
solve any mucus or “paste” in your system. 


Mucus-Making Foods 


fn its passage through the mucus is 
r } secre: 
various organs, causing disease. The effects or — 
ere then named variously according to location, but the 
pry of the trouble is the sSame— fermentation, chiefly 
‘rom butter, cheese, cream, fat, oil, salt, etc., in excess. 


100 Names for 1 Disease 


Mucus causes catarrh of the eyes junctiviti: 
tose (rhinitis), of the ears (otitis, fom nom "of mi 
aa — dap amen ee od the lungs (tuberculosis), 
gastritis), of the appendi. diciti 
of gall bladder (gall stones), of gums (pyorthen a _—" 


Eat for Efficiency 


Juice from grapefruit, without sugar, also 
tomato juice, berries, some oranges, apples 
etc., when used as freely as water, combined 
with suitable brain-and-nerve foods, laxa- 
! tive vegetables, prepare your blood to dis- 
solve mucus, and remove acidity, , 

A clerk wrote: ‘‘No mucus, voice stronger, head viear as 
a bell, gained 20 Ibs., now earn 4times as much,” juca- 
tional booklet 19 cents. BRINKLER SCHOCL OF 
EATING, Devt. 326 154 W. 72nd S+.. New York. @ 





Subscription rate, $1.00 | 














BRAIN 





AND RESTAURANT 
60 EAST 54™5T. 


NEW YORK CITY 
NOW OPEN 


MAX A.HAERING 


PRESIDENT €& CENERAL MANAGER 








TELEPHONE PLAZA 1066 


Te eo 
9 oath 














If interested in traveling, write to 
the Travel Department of The Maga- 
zine of Wall Street, 42 Broadway, 
New York City, for information. 
eee 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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SEAL PRESSES 


FOR ALL PURPOSES 


CORPORATIONS 
NOTARY~ LODGES 
SPECIAL @MESIGNS~ 
AUGUST BEKKEVOLD 
60 ANN ST.-NEW YORK 








Dividends 








COLUMBIA 
GAS & ELECTRIC 
COMPANY 





The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 7% Preferred Stock 
eries 
No. 9, $1.75 per share 
Common Stock (No-Par Value) 
No. 40, $1.25 per share 
Both dividends are payable on November 
15, 1926, to shareholders of record at 
the close of business October 30, 1926. 
EDWARD REYNOLDS, Jr., 
Vice-President-Treasurer. 
October 14, 1926. 





The undersigned Committee, constituted 
under a Plan of Union or Merger of 
the systems of Columbia Gas & Elec- 
tric Company and Ohio Fuel Corpora- 
tion, will disburse en November 15, 1926, 
to holders of record at the close of busi- 
ness October 30, 1926, of certificates of 
deposit representing stocks of the above 
issues, the amounts of the above divi- 
dends when received by said Corgmittee 
on such stocks deposited under said Plan. 
PHILIP G. GOSSLER, 
GEORGE W. CRAWFORD, 
Committee. 














The Borden Company 


Common Stock Dividend No. 67 


The regular quarterly dividend of $1.00 
per share and an extra dividend of 25c per 
8hare have been declared on the outstand- 
ing common stock of this Company, pay- 
able December 1, 1926, to stockholders of 
record at the close of business November 
15, 1926. Books do not close. Checks will 
be mailed. 


WILLIAM P. MARSH, Treasurer. 





Savannah Sugar Refining 


Corporation 


The Directors of Savannah Sugar Refin- 
ing Corporation have declared the regular 
uarterly dividend of 1%9% on the Pre- 
erred Stock and $1.50 per share on the 
Common Stock of the Company, both pay- 
able November 1, 1926 to stockholders of 
record at the close of business October 
15, 1926. 

W. S. PARDONNER, Treasurer. 


a 


THE WEST PENN ELECTRIC COMPANY 


New York, N. Y., October 6, 1926. 
The Board of Directors of The West 
Penn Electric Company has declared the 
quarterly dividend of one and three-quar- 
ters (134%) per cent. on its 7% Cumula- 
tive Preferred Stock, for the quarter end- 
ing November 15, 1926, payable November 
lb, 1926, to stockholders of record at the 

ose of business on November 1, 6. 

W. K. DUNBAR, Secretary. 


OCTOBER #8, 1926 





BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN OND YBAR; 
$240 machine $1448; $160 machine $2160. Many 
St. Louis machines earned annually $4000. One 
man placed 300. Responsible company offers ex- 
clusive advertising proposition. Unlimited possibili- 
ties. Protected territory. $1000 to $3000 invest- 
ment, PExperience unnecessary. NATIONAL KBI- 
LAO OOMPANY, 312 N. 19th St., St. Louis, Mo. 





WANTED 
To submit development proposition of 
intrinsic value and merit combined with 
real profit possibilities to capital seeking 
safe and sane investment. Address Box 
76, care of The Magazine of Wall Street, 
42 Bway, N. Y. C. 


Dividends 


AMERICAN WATER WORKS AND ELECTRIC 
COMPANY, INCORPORATED 


The regular quarterly dividend of 1% 
per cent. on the 7% Cumulative First Pre- 
ferred Stock of the a for the quar- 
ter ending October 27, 1926, has been 
declared payable November 15, 1926, to 
stockholders of record at the close of 
business November 1, 1926. 

The regular quarterly dividend of 1% per 
cent. on the Common Stock of the Com- 
pany has been declared payable November 

1926, to stockholders of record at the 
close of business November 1, 1926. 
Ww. 8 DUNBAR, Secretary. 
New York, October 6, 1926. 


Cluett, Peabody & Co., fies. 


COMMON STOCK DIVIDEND NO. 45 

The Board of Directors has declared a 
quarterly dividend of One Dollar and 
Twenty-five Cents per share on the Com- 
mon Stock of the Company, payable 
November 1, 1926, to Stockholders of 
record at the close of business October 21, 
1926. Checks will be mailed by the Irving 
Bank and Trust Company. 

ay. GILLESPIE, Treasurer. 

Troy, N. Y., October 6, 1926. 














INTERNATIONAL PAPER COMPANY 
New York, September 29, 1926. 
The Board of Directors have declared a 
quarterly dividend of Fifty Cents (.50) a 
share on the Common Stock of this Com- 
pany, payable November 15th, 1926, to 
common stockholders of record at the close 
of business November 1, 1926. 
Checks will be mailed. Transfer books 
will not close. 
OWEN SHEPHERD, Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 


A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company, 
for the quarter ending September 30, 1926, 
will be paid October 30, 1926, to stock- 
holders of record 3 of September 30, 1926. 

H. BAETZ, Treasurer. 
New York, oushauilie 18, 1926. 








CHICAGO PNEUMATIC TOOL CO. 
Dividend No. 86 

A quarterly dividend of one and one- 
quarter per cent has been duly declared 
on the Common Stock of this Company, 
payable October 25, 1926, to stockholders 
7 “ee at the close of business October 

* “J. G. GRIMSHAW, Secy. & Treas. 
New York, Oct. 5, 1926. 





SOUTHERN RAILWAY COMPANY 
New York, September 9, 1926. 
A dividend of one and three-quarters per 
cent (1%%) on the Common stock of 
Southern Railway Company has been de- 
clared payable on November 1, 1926, to 
stockholders of record at the close of busi- 
ness September 21, 1926. 
Cc. E. A. McCARTHY, Secretary. 


LITHOGRAPHE D 
LETTERHEADS 


For $1.25 ticusanp 


[NX 50M lots; 25m $1.50; 12,500 $1.75 on 
our white 20 Ib. Paramount Bond. A 
Beautiful, Strong, Snappy Sheet. No 
smaller quantities. . 
ENVELOPES TO MATCH, $1.56 PER M 
Booklet of Engravings on Request 
CRORE MORRISON CO. 
West 22nd Street, N. Y. City 
TELEPHONES Chelsea 1447-1448-1449 
Established 1898 Incorporated 1905 








Charters 


DELAWARE incorporator; charters; fees small; 
ee Chas. C. Guyer, 901 Orange St., Wilming- 
ton, 








Dividends 








Associated Gas ard Electric 
Company 





61 Broadway, New York 


Dividends 


The Board of Directors has de 
clared the following quarterly divi- 
dends: 


$6 Dividend Series Preferred Stock— 
$1.50 per share, payable December 1, 
to holders of record October 80, 1926. 


$6.50 Dividend Series Preferred Stock 
$1.6214 per share, payable Decem- 
ber 1, to holders of record October 
80, 1926. 


Provision was also made for stock 
dividends, in lieu of the eash divi- 
dends, at the rate of 4.75/100ths of a 
share of Class A Stock for each 
share of $6 Dividend Series, and 


dend Series Preferred Stock held. 


On the basis of $35.00 per share 
for the Class A Stock this is at the 
annual rate of $6.65 per share for the 
$6 Dividend Series and $7.21 per 
share for the $6.50 Dividend Series 
Preferred Stock. 


M. C. O’KEEFFE, Secretary. 














MIAMI COPPER COMPANY 


61 Broadway New York 
October 4, 1926. 
Dividend No. 57 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of thirty-seven and one half cents (37%c) 
per share for the quarter year ending 7 
tember 30, 1926, on the capital stock of the 
company, payable November 15, 1926, to 
stockholders of record at the close of busi- 
ness on November 1, 1926. The transfer 
books of the company will not close. 
SAM A. LEWISOHN, Treasurer. 
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AMBRECA’S FINEST RESTRICTED HOME COMMUNITY 


- 
~_ 


The ideal City Home 


Take a Fifth Avenue Bus 
= to Jackson Heights 





Us esp <i} 


—a restricted residential community with its 
various types of apartment groups designed 
after the English, French and Italian archi- 
tecture, set down in beautiful landscaped gar- 
dens and wide parked streets. The children’s 
playgrounds, fine Public and Private schools, 
the various social activities and out-door 
sports, such as Tennis and a Miniature Golf 
Club, all form the basis for an ideal home 
in JACKSON HEIGHTS. 


BUSINESS AND SOCIAL REFERENCES REQUIRED 


3 rooms, one bath, with dining bay from $85 
4 rooms and bath, with dining bay fron 95 


4 rooms (two bedrooms) and bath, 
extra large living and dining room 
combined, open fireplace . . «from 105 


Stroomsandbath . . .. . «from 10 
6 rooms andonebath . . . «from 135 
6 rooms and two baths, sun-parler, from 160 
7 rooms and three baths, . . «from 225 


Hi es [es es) ee [=< Pid <td fi fi 





vist Jackson Heights rovay 


THE QUEENSBORO CORPORATION 
Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2560 


Broadway B.M.T. or Interboro Subway (Queensbore Subway) to Jackson Meights. 
By Motor, 59th St., via Queensboro Bridge, Jackson Ave. @Nertheen Beulevaed.) 


FIFTH AVENUE BUSES 
are now running to Jackson Heights via Sth 
Ave. and 57th St. from 25th St. and 5th Ave. 


SPECIAL EXHIBIT OF PLANS, MODELS, PHOTOS, 
14 EAST 41st STREET TEL. MURRAY HILL 9900 
(Ground Floor ) 

















Cumulative Index to 
Volume 38 


Pages 1 to 100 Inclusive, May 8th, 1926 
Pages 101 to 196 Inclusive, May 22, 1926 
Pages 197 to 300 Inclusive, June 5th, 1926 
Pages 301 to 404 Inclusive, June 19th, 1926 
Pages 405 to 502 Inclusive, July 3rd, 1926 
Pages 503 to 636 Inclusive, July 17, 1926 
Pages 637 to 724 Inclusive, July 31, 1926 
Pages 725 to 820 Inclusive, August 14, 1926 
Pages 821 to 916 Inclusive, August 28, 1926 
Pages 917 to 1020 Inclusive, Sept. 11, 1926 
Pages 1021 to 1116 Inclusive, Sept. 25, 1926 
Pages 1117 to 1220 Inclusive, Oct. 9, 1926 
Pages 1221 to 1316 Inclusive, Oct. 23, 1926 
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QUALITY -STANDARDS 


In The Next Ten Years 


fewer concerns will do a greater total volume of business. The 
manner in which policies are handled in this period will determine 
the future of the majority of present organizations. 


ee 


Good stationery is a more impor- 
tant consideration in business now 
than it ever has been. 


In all walks of life, appearance 
has been, and undoubtedly will con- 
tinue to be, one of the deciding 
factors. Appearance is substantially 


the true outward expression of the. 


real inwardness of things. 

The appearance of a letter has 
much to do with its ultimate effec- 
tiveness —and there is no finer 
paper made for business stationery 
than Coupon Bond. 


A letter on Coupon Bond asks 


re 


and receives consideration — it 
speaks of pride, character, strength 
and responsibility. 

Appearance may be trusted. No 
concern uses Coupon Bond who 
should not. There is nothing about 
Coupon Bond that appeals to those 
who strain for effect. Coupon Bond 
is firm, well-knit, clean and efficient. 


rE 


We believe that specimens of 
Coupon Bond will give you an op- 
portunity to judge of its value to 
you in your business. We will gladly 
send them on request. 


TOYS, 


COUPON BOND 


The Custom-Made Letter iter Paper _ 


Pr WRITING PAPER ae 


Makers of Eagle-A Writing, Printing, Specialty and Industrial Papers 
Holyoke, Massachusetts 


























They keep going 
in any going 


—that’s because of the tremen- 


dous excess power of the silent, 
economical Dual-Valve Engine 
—and the efficient worm drive 


Pierce -Arrow 


on Valve: oon gua 
‘Worm GearDrive 


MOTOR TRUCKS 


THE PIERCE-ARROW MOTOR CAR COMPAN 
Buffalo, New York 


and up for chassis, f. o. b. Buffalo, N. Y. 
Sizes: 2, 3, 4, 5, 742 tons. Six-cylinder 
Motor Bus prices on application 


Terms if desired 











